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Man Yue Technology Holdings Limited
(the “Company”) and its subsidiaries
(the “"Man Yue Tech Group” or
"Group”) were founded in 1979 and
was listed on the Hong Kong Stock
Exchange in 1997. The Group's core
business is the manufacture and
sale of high technology electronic
components, including Aluminum
Electrolytic Capacitors (“E-Caps”),
Conductive Polymer Aluminum Solid
Capacitors (“Polymer Caps”) and other
innovative electronic components.

The Group offers a full range of E-Caps
products which satisfy the needs of its
global customers, consisting mainly
of the world’s leading information
technology, telecommunications,
electrical and electronic brands.
In 2006, the Group launched an
innovative electronic component
known as the Polymer Cap, and has
advanced to become a major global
vendor. The Group continued its
pioneering course by unveiling a new
type of capacitor in 2009, the Electric
Double Layer Capacitors ("EDLC"),
which basically acts as an energy
storage device in electrical or electronic
products.

Over the years, the Group has fostered
creativity and inventiveness among
the well-trained and highly qualified
research and development (“R&D")
professionals who have enabled the
Group to develop new and ground-
breaking products.

As the key manufacturer of E-Caps
and Polymer Caps, the Group owns
the renowned SAMXON® and X-CON®
brands, both are respected brands for
their advanced technology and superior
quality, backed by the Group's strong
R&D capabilities and established global
network. Enhancing their market
attraction, all of the Group’s products
comply with RoHS and environmental
protection requirements specific to
different global markets.

The Man Yue Tech Group is headquartered
in Hong Kong and operates state-of-
the-art E-Caps manufacturing facilities
in Dongguan, Wuxi and Jiangxi of the
People’s Republic of China (the “PRC"),
with a total production capacity of over
1 billion pieces per month. The Group
also owns three aluminum foil factories
located in Qingyuan, Urumgi and Yaan
of the PRC producing aluminum foil for

its own consumption. The Group has
distribution offices located in Hong Kong,
the PRC and Taiwan, complemented by
worldwide distribution channels.

The Man Yue Tech Group is fully
committed to environmental
sustainability both for products and
operations. Accordingly, all of its
products are halogen free and RoHS
compliant. In addition, all production
facilities of the Group conform to local
environmental regulations, as it has
obtained relevant certification where
appropriate. Not content to passively
observe regulations, the Group is
actively pursuing opportunities to
directly contribute to environmental
protection. The Group has introduced
and continued to develop solutions
for enhancing energy efficiency, such
as capacitors found in LED lamps and
high-efficiency lighting and new storage
devices for use in environmentally
friendly products. The Group remains
steadfast in its support of environmental
protection, consistent with its
commitment to be a good corporate
citizen.
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REGISTERED OFFICE
Clarendon House,

2 Church Street

Hamilton HM 11,

Bermuda

PRINCIPAL PLACE OF BUSINESS
16/F., Yiko Industrial Building
10 Ka Yip Street, Chai Wan, Hong Kong

PRINCIPAL SHARE REGISTRAR
AND TRANSFER OFFICE

MUFG Fund Services (Bermuda) Limited

The Belvedere Building

69 Pitts Bay Road

Pembroke HMO08 Bermuda

BRANCH SHARE REGISTRAR
AND TRANSFER OFFICE

Tricor Tengis Limited

Level 22, Hopewell Centre

183 Queen'’s Road East

Hong Kong

CORPORATE WEBSITE

http://Awvww.manyue.com

INVESTOR RELATIONS CONTACT

E-mail: ir@manyue.com
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FINANCIAL
HIGHLIGHTS
MBERE

% changes

increase/

(decrease)

2014 2013 EEe-

For the year ended 31 December BE+ZA=T—HLFE —E-mF —E—=F %, Crl)
HK$’000 HK$'000 %

Operating Results ReEXEE FHERT FHET Epaisd
Revenue PN 1,186,967 1,322,182 (10.23)
Gross profit EH 253,362 291,144 12.98

EBITDA RETFEZ W FIE-
e REHEAT 2T

([EBITDA |) 175,104 210,216 (16.70)
Net profit Fal 43,836 60,831 (27.94)
HK cents HK cents %

Per Share Data sRER B B Aot
Earnings per share-basic BB —FEAR 9.03 12.74 (29.12)
Total dividend per share iR AR B 2.5 35 (28.57)
Net assets per share BREEFE 327.42 321.18 1.94
HK$'000 HK$'000 %

Financial Position B R AR R FExT FHET EXlsd
Total assets BEMLE 2,749,435 2,778,270 (1.04)
Net assets BEFE 1,569,145 1,538,742 1.98
% % %

Financial Ratios Bt =R =Rl Ao EXlsd
Gross profit to Revenue EFMEBABTD L 21.3 22.0 (3.18)
EBITDA to Revenue EBITDAME WA B D kL 14.8 15.9 (6.92)
Net profit to Revenue i F WA B 2 3.7 4.6 (19.57)
Return on Equity [ &NEE =R 2.8 4.0 (30.00)
Net debt to Equity BEFETERA L 28.4 28.3 0.35
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REVENUE W A
For the year ended 31 December
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CHAIRMAN'’S
STATEMENT
EREWE

Ms. Kee Chor Lin
HEEXL
Chairman £ J&

The financial year ended 31 December 2014 (the “Year”) was
challenging for many electronic enterprises, including major players
in the Aluminum Electrolytic Capacitors (“E-Caps”) and Conductive
Polymer Aluminum Solid Capacitors (“Polymer Caps”) sectors. The
continuing impact of the increasing manufacturing costs in the People’s
Republic of China (the “PRC") and the depreciation of Japanese Yen
during the Year imposed much pressure to the profitability for most of
the electronic component suppliers in Greater China.

The sales revenue of Man Yue Technology Holdings Limited (the
“Company”) and its subsidiaries (collectively the “Group”) recorded a
mild drop in 2014 as a result of continuing adjustment of sales strategy
by eliminating low-margin products and associated customers, despite
an encouraging growth of the energy storage system (“ESS”) product
family, including Electronic Double Layer Capacitors (“EDLC"), EDLC
modules and Powerfilm Capacitors, was observed during the Year.
The gross profit margin only dropped slightly to 21.3% with earnings
before interest expense, tax, depreciation and amortisation (“EBITDA")
margin maintained at around 14.8%. The low gearing ratio of 28.4%
as at 31 December 2014 with our conservative cashflow and financial
management indicates that the Group had adequate financial resources

e
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to continue its production capacities expansion in the coming years,
including the future development on the newly-acquired land located in
Qingyuan, the PRC.

As one of the key global suppliers of major electronic components
including E-Caps and Polymer Caps, the Group continues expanding
its production capacities of EDLC, EDLC modules, Powerfilm Capacitors
and Multilayer Polymer Capacitors (“MLPC") during the Year. This aligns
the Group's overall strategy of developing multi-product platform with
the increasing sales mix of high-technology products in the past years.
It definitely enables the Group to enjoy multi-dimensional sales growth
in the next couple of years.

The development of ESS product family is encouraging, taking into
account the continuing commitment of the PRC government in the
environmental protection and new energy saving-related industries and
sectors. With our strong material science research technology developed
and our production facilities built in the past years, we believe that the
Group can capture most of the business opportunities in this particular
emerging market sector.

The Group has well been recognised as one of the leaders in
technological development in the global electronic component industry.
We will continue to leverage our strong research and development
capabilities and enhance the collaboration with research institutes
of leading universities in the PRC and Hong Kong. We will continue
our commitment to deliver high-quality high-technology electronic
components for the industry and enhance our contribution to
environmental protection.

Last but not least, | would like to take this opportunity to thank all of
our shareholders, business partners, bankers and customers for their
continuing support to the Group. | would also like to thank my fellow
directors, the management team and our staff for their dedication and
commitment in contributing to the success of the Group.

Kee Chor Lin
Chairman

Hong Kong, 12 March 2015
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MANAGEMENT DISCUSSION
AND ANALYSIS
BEE W RO

RESULTS HIGHLIGHTS

° Revenue dropped by 10.2% to HK$1,186,967,000 (2013:
HK$1,322,182,000)

° Gross profit margin was 21.3% (2013: 22.0%)

° EBITDA margin was 14.8% (2013: 15.9%)

o Profit for the Year dropped by 27.9% to HK$43,836,000 (2013:
HK$60,831,000), representing a net margin of 3.7% (2013:
4.6%)

. Net debt to equity ratio maintained at 28.4% (2013: 28.3%)

o Net assets per share increased to HK$3.27, compared with
HK$3.21 per share as at 31 December 2013

o Proposed final dividend of 1.0 HK cent per share, bringing an
annual proposed dividend of 2.5 HK cents (2013: 3.5 HK cents)
per share

FINANCIAL RESULTS

The sales revenue of the Group for the Year dropped to
HK$1,186,967,000 (2013: HK$1,322,182,000), representing a
decrease of 10.2%, as compared with that of last year. This is mainly
due to the continuing adjustment of sales strategy in focusing on our
niche customers and eliminating low-margin products and associated
customers during the Year.

Gross profit for the Year amounted to HK$253,362,000 (2013:
HK$291,144,000), representing a drop of 13.0%, compared with
that of last year. Gross profit margin maintained at around 21.3%,
despite the significant increase of manufacturing costs in the PRC and
depreciation of Japanese Yen during the Year.

1 18‘
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During the Year, the Group recognised a loss arising from changes in the
fair values of derivative financial instruments of HK$5,963,000 (2013:
gain of HK$8,480,000). The derivative financial instruments concerned
referred to certain long term interest rate swap contracts entered into
by the Group in 2009 and 2010 with the intention to hedge against
the Group's future borrowing costs. The Group had to account for
the decrease in the fair values of these financial instruments in the
consolidated income statement at the year end. This item did not affect
the cash flows of the Group.

The Group also recognised a gain arising from the changes in the
fair values of investment properties of HK$24,078,000 (2013:
HK$17,613,000). The properties are intended to be held for long-term
investment purposes with a stable cash inflow from rental income.

The Group’s EBITDA amounted to HK$175,104,000 (2013:
HK$210,216,000), representing an EBITDA margin of 14.8% (2013:
15.9%).

Profit for the Year amounted to HK$43,836,000 (2013:
HK$60,831,000), representing a net margin of 3.7% (2013: 4.6%).
The board of directors (the “Board”) has resolved to recommend a
final dividend of 1.0 HK cent per share. The total dividend for the Year
amounted to 2.5 HK cents per share, including the interim dividend of
1.5 HK cents per share already declared and paid.
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MANAGEMENT DISCUSSION
AND ANALYSIS
BEE W RO

BUSINESS REVIEW

Market overview

The global demand for E-Caps and Polymer Caps only showed mild
growth during the Year as a result of the changing market dynamics
of the consumer electronic product segment. On the other end of
the spectrum, the large-size Japanese E-caps manufacturers are also
benefited from the currency fluctuations during the Year. This definitely
eroded the operating margins, profitability and respective global market
share of its major competitors in Greater China. The Group continues to
be one of the major global suppliers of these two key safety electronic
components in the market. Our flagship brand — SAMXON® still
maintains a very strong market position in the niche market segment
and maintains its competitiveness over the Japanese manufacturers. The
competitive advantages of our high-quality products and stable supply
of key raw materials enabled the Group to maintain its market share
from the strategy of global supply chain diversification and product-
quality focus of our major customers. We expect a recovery of sales
momentum in the consumer electronic and industrial sectors in next few
years.
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Corporate Achievement Award in Outstanding Import & Export Enterprise Awards 2014
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With the continuity of the PRC government policies in the new energy
industries since 2013, the market demand for the energy-saving related
components increased dramatically during the Year. The Group is able
to capture this particular market opportunity by supplying EDLC, EDLC
modules and Powerfilm Capacitors to the new energy vehicles and
new energy saving sectors. We are one of the very few suppliers in the
world to supply these high technology components at the moment.
The Group expects the demand for these products will experience
phenomenal growth in terms of volume and spectrum of applications in
the next couple of years. Accordingly, the Group is keen on expanding
its respective production capacities and speeding up the human
resources recruitment so as to penetrate quickly and extensively across
this market.

In the past few years, the Group has successfully transformed from
a single-product platform into a key global supplier of several critical
electronic components including E-caps, Polymer Caps, EDLC, EDLC
modules, Powerfilm Capacitors, MLPC, aluminum foils and chemicals. In
view of the market opportunity of the emerging new ESS products, the
production space and capacities of the existing manufacturing plants
located in the PRC were adjusted accordingly during the Year. Therefore,
there was a considerable impact to the overall contribution from our
E-caps and Polymer Caps product segment in the past year. The Group is
able to maintain its gross profit margin through continuing adjustment
of sales strategy in focusing on niche customers and eliminating low-
margin products. We have been continuing our efforts in penetrating
into the first-tier PRC domestic market and many major global electronic
manufacturers.
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MANAGEMENT DISCUSSION
AND ANALYSIS
BEE W R D

Complimentary Awards Received during the Year

REEESZREIRE
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Best Electronic Vehicle Super Capacitor Manufacturer of the Year in the 5th Green Vehicle Convention 2014

B EH AR ERH20142 2 AR 32
Corporate Achievement Award in Outstanding Import & Export Enterprise Awards 2014

B g
WaSteWI$e Certificate of Excellence in Hong Kong Awards for

EHIBFE SR HKAEE Environmental Excellence - “Wastewi$e”
membership no. WWW-3840-2491 ERRREMFTEZ [HEE] S
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The Group continues its investment and development of new ESS
product family. It provides a total solution for the industrial power
management and energy-saving and energy-storage applications
including wind and solar power system, new energy transportation
equipment, power backup devices, national grid resources utilisation
and construction and mining equipment. It greatly enhances the
Group’s market position for low-carbon and new energy-related
applications. In additional to the launch of second generation of super-
capacitors, the Group expects the market potential for EDLC, EDLC
modules and Powerfilm Capacitors will be expanded quickly. As a
strategic move, the Group had expanded its production capacities of
ESS products in the Dongguan plant recently. Moreover, the Group's
innovative high technology product — MLPC is keen going through
the end customers’ final production approval process. With strong
commitment to improve the competitiveness of its production process
and manufacturing costs, we expect the contributions from this product
will gradually increase in the years to come.

In view of the potential sales growth ahead, the Group will continue
to adjust its sales strategy, streamline administrative workflow, speed
up the implementation of ERP system across the Group, strengthen the
cost and overhead control and also further leverage and enhance our
research and development (“R&D") capabilities and competitiveness. It
will enable the Group to be more responsive, more focused and more
efficient in providing high-quality products and services to meet the
customers’ expectations.

The Group made an announcement on 16 September 2014 that
the Group acquired the land use rights of a piece of land located in
Qingyuan High-tech Industrial Development Zone of Guangdong
Province, the PRC. The Group considers the land for the time being to be
used for the future development of our new energy saving and storage
businesses, including but not limited to the research and development
and the manufacture of the EDLC, EDLC modules, MLPC and Powerfilm
Capacitors and other new energy saving related products. The
consideration will be funded by internal resources of the Group.
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MANAGEMENT DISCUSSION
AND ANALYSIS
BEE W RO

LIQUIDITY AND FINANCIAL RESOURCES

As at 31 December 2014, the Group’s total outstanding bank
borrowings amounted to HK$857,865,000 (31 December 2013:
HK$873,798,000) which comprised mainly bank loans and trade
finance facilities. The bank borrowings with maturities falling due
within one year and in the second to the fifth year amounted to
HK$505,646,000 and HK$352,219,000 respectively (31 December
2013: HK$536,776,000 and HK$337,022,000 respectively).

After deducting cash and cash equivalents of HK$400,839,000 (31
December 2013: HK$433,363,000 and those included in assets
classified as held-for-sale of HK$6,783,000) and time deposits over
three months of HK$12,676,000 (31 December 2013: Nil), the Group’s
net borrowing amounted to HK$444,350,000 (31 December 2013:
HK$433,652,000). Shareholders’ equity as at 31 December 2014
was HK$1,563,854,000 (31 December 2013: HK$1,531,331,000).
Accordingly, the Group’s net gearing ratio was 28.4% (31 December
2013: 28.3%).

During the Year, the Group's net cash inflow from operating activities
amounted to HK$138,582,000. This represented profit before tax of
HK$55,996,000 after adjustments for non-cash items, including adding
back depreciation and amortisation of HK$92,439,000, deducting the
share of results of joint ventures and an associate of HK$1,953,000,
adding the net changes in working capital of HK$31,597,000 and
deducting other adjustments of HK$39,497,000. The Group's
net cash outflow from investing activities for the Year amounted
to HK$146,229,000, which included purchases and prepayments
for prepaid land premium and property, plant and equipment of
HK$121,036,000, acquisition of a subsidiary of HK$11,452,000 and
other cash outflow of HK$13,741,000.
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The Group's financial statements are presented in Hong Kong dollars.
The Group carried out its business transactions mainly in Hong Kong
dollars, Renminbi, United States dollars and Japanese Yen. As the Hong
Kong dollar remained pegged to the United States dollar, there was no
material exchange risk in this respect. To manage the appreciation of
Renminbi, the Group has increased its portion of revenue in the PRC in
order to hedge against Renminbi payments. The Group continued to
monitor its foreign exchange exposure in Japanese Yen and Renminbi
mainly by entering into forward contracts. The Group’s long-term bank
loan facilities were denominated mainly in Hong Kong dollars and
carried interest at floating rates. Interest rate exposure was hedged by
entering into long-term interest rate swap contracts. Credit risk was
hedged mainly through credit insurance.

EMPLOYMENT AND REMUNERATION POLICY

As at 31 December 2014, the Group employed 75 staff in Hong Kong
(31 December 2013: 78) and employed a total work force of 2,846 (31
December 2013: 2,823) inclusive of all its staff in the PRC and overseas
offices. The Group’s remuneration policy is built on the principle of
equitability with incentive-based, motivating, performance oriented
and market-competitive remuneration packages for its employees.
Remuneration packages are normally reviewed on a regular basis.
Apart from salary payments, other staff benefits include provident fund
contributions, medical insurance coverage and performance-based
bonuses.
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MANAGEMENT DISCUSSION
AND ANALYSIS
BEE W RO

OUTLOOK AND PROSPECTS

The global economy is still recovering with encouraging sentiment
prevailing in the new energy related industries. The Group expects
several key challenges ahead including the continuous increasing of
manufacturing costs, shorter product life cycle of consumer electronic
products and also volatile capital market and currency fluctuations.
The visibility of sales orders to be received is comparatively low which
resulted in difficulties in resources planning. Nevertheless, with the
Group's three pillars of product families (namely E-Caps, Polymer Caps
and ESS products) well in place and the strong R&D capabilities, we
will continue to widen the spectrum of applications for the existing
product platform and develop innovative material science technology.
The overall profitability will be enhanced after aggressive cost control
measures and continuing adjustment of sales strategy.

The PRC government continues its commitment in developing new
energy, new materials, energy saving, environmental protection and
new energy vehicles in the next couple of years with solid support
of various ongoing strategic policies. This aligns with the Group’s
long-term strategy of developing new-energy saving and storage
components and materials with innovative material science technology.
Given the existing well-established, unique and diversified product
platform, the Group will speed up the development of the new-energy
related product segment in the next few years.

Moreover, the Group will continue to maintain its prominent position
as a major supplier of key electronic components across all consumer
and industrial sectors. Also, our bolstering R&D capabilities and the
collaboration with key leading universities provides a channel for the
Group to penetrate extensively into the faster-than-expected growing
renewable energy industry in the near future. Overall, the sales
momentum is expected to turnaround accordingly.
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DIRECTORS’ AND SENIOR MANAGEMENT’S

BIOGRAPHIES
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EXECUTIVE DIRECTORS

Kee Chor Lin (Mrs. Chan), aged 66, is the co-founder of the Group.
She was appointed as the Chairman and an Executive Director of the
Company in October 2008. Mrs. Chan is the leader of the Group
for corporate development, overall planning, strategies and policies
making. Mrs. Chan is at present a director of several major operating
subsidiaries of the Group and also a member of the remuneration
committee and the nomination committee of the Company. Mrs. Chan
is one of the well-known industrialists in Hong Kong and possesses over
30 years of experience in the business of electronic components. She is
the mother of Mr. Chan Yu Ching, Eugene, the Managing Director and
an Executive Director of the Group and Ms. Chan Lok Yan, Lorraine, a
member of the senior management of the Group.
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DIRECTORS’ AND SENIOR MANAGEMENT’S

BlOGRAPHlES
g& mn kkIEAE\ @J%_Jé

Chan Yu Ching, Eugene, aged 39, joined the Group in 1998 and
was appointed as an Executive Director in December 2007 and as
the Managing Director of the Group in October 2008. Mr. Chan is
responsible for overseeing the business development, policies making
and implementation of the Group. He is also a director of several major
operating subsidiaries of the Group and a member of the nomination
committee of the Company. He holds a Bachelor’s degree in Applied
Science (majored in Electronic and Electrical Engineering) from the
University of British Columbia in Canada. Mr. Chan has over 17 years
of experience in the industry of electronic components. He received the
Young Industrialist Awards of Hong Kong in 2008. He is the son of Mrs.
Chan and the brother of Ms. Chan Lok Yan, Lorraine.

Wong Ching Ming, Stanley, aged 57, joined the Group in 2003 and
was appointed as an Executive Director of the Company in January
2011. Mr. Wong is also the Business Development Director of the
Group. He is now primarily responsible for managing the global sales,
marketing strategies and operations and overall management of factory
operations of the Group. He has over 24 years of experience in sales
and marketing field and had held a senior management position in an
internationally well-known information technology company. Mr. Wong
holds a MSc degree and a BSc (Aeronautical Engineering) degree from
the University of London’s Imperial College of Science. Mr. Wong is also
a director of certain subsidiaries and an associate of the Company.

Yeung Yuk Lun, aged 43, was appointed as an Executive Director
and Company Secretary of the Company in March 2013 and August
2013 respectively. He is also the Chief Financial Officer of the Group.
Mr. Yeung was the Financial Controller of the Group from July 2007
to February 2010. He re-joined the Group in November 2011 as the
Chief Financial Officer and is responsible for the Group’s financial
planning, internal control and management, regulatory compliance
and investor relations functions. Prior to joining the Group, Mr. Yeung
held senior management positions in different listed companies in Hong
Kong. He has extensive experience in auditing, financial and treasury
management, information technology, executive management as well
as business development. He holds a Bachelor's degree in Business
Administration (Professional Accountancy) and a Master’s degree in
Business Administration from the Chinese University of Hong Kong. He
is an associate member of the Hong Kong Institute of Certified Public
Accountants and the Taxation Institute of Hong Kong.
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Dr. Li Sau Hung, Eddy, 8.8.5, J.P, aged 60, has over 28 years of
experience in the manufacturing industry. Dr. Li is a member of
the National Committee of Chinese People’s Political Consultative
Conference and the president of Hong Kong Economic & Trade
Association Ltd. and the president of The Chinese Manufactures’
Association of Hong Kong. He holds a Ph.D. degree in Economics and
a Master degree in Business Administration. Dr. Li was awarded The
Ten Outstanding Young Persons in 1991 and the Young Industrialists
of Hong Kong in 1993. He is currently an independent non-executive
director and a member of the audit committee of each of Oriental
Watch Holdings Limited (“Oriental Watch”) and Midas International
Holdings Limited (“Midas”) and the Company (all of which were listed
on the Main Board of The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”)). Dr. Li is also a member of the remuneration
committee of Oriental Watch and the Company, a member of the
nomination committee of Midas and the chairman of the nomination
committee of the Company.

Lo Kwok Kwei, David, aged 55, an Independent Non-executive
Director of the Company. He is also the chairman of the remuneration
committee and a member of the audit committee and the nomination
committee of the Company. Mr. Lo holds the degrees of Bachelor of
Laws and Bachelor of Jurisprudence from the University of New South
Wales, Australia. He was admitted as a solicitor of the Supreme Court
of New South Wales, Australia in 1984. Mr. Lo has been a member of
The Law Society of Hong Kong since 1987. He has been practising as a
solicitor in Hong Kong for over 26 years and is a partner in a law firm in
Hong Kong. Mr. Lo is currently an independent non-executive director
of eSun Holdings Limited and ENM Holdings Limited (all of which were
listed on the Main Board of The Stock Exchange of Hong Kong Limited).
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Mar, Selwyn, aged 79, graduated from the London School of
Economics, University of London, is a fellow member of the Institute
of Chartered Accountants of the United Kingdom and the Hong Kong
Institute of Certified Public Accountants. Mr. Mar has been active in
commercial and industrial undertakings over the past 30 years. Until
31 March 2014, he had been a partner of Nexia Charles Mar Fan &
Co. He is currently a Director of Nexia Charles Mar Fan Limited. He is
an independent non-executive director and the chairman of the audit
committee of China Everbright International Limited and Minmetals
Land Limited. In respect of public services, he was the President of the
Hong Kong Institute of Certified Public Accountants (formerly known
as the “Hong Kong Society of Accountants”) in 1991, a member of
the Appeals Panel of the Securities and Futures Commission and a
member of Board of Governors of the Chinese International School.
He is at present an Honorary Fellow of the Lingnan University and was
appointed as a member of the Court of Lingnan University by the Chief
Executive of the Hong Kong Special Administrative Region. He is the
chairman of the audit committee and a member of the nomination
committee of the Company.

SENIOR MANAGEMENT

Chan Lok Yan, Lorraine, aged 37, is the Business Control Director of
the Group. Ms. Chan joined the Group in 2001 and is actively involving
in the setting of the Group’s business strategies, reengineering the
Group's business processes and the establishment of business control
systems. She has extensive experience in marketing, business operations
and information systems management. Ms. Chan holds a BA degree
from the University of Toronto, Canada. She is the daughter of Mrs.
Chan and the sister of Mr. Chan Yu Ching, Eugene.

Huang Jian, aged 42, is an Operation Manager of the Group's
Dongguan manufacturing facility. Mr. Huang joined the Group in 1997.
He has over 17 years of experience in operation management. He
graduated from the Chongging Normal University.

Lui Man Lung, Johnny, aged 44, is the Sales General Manager of
the Group. Mr. Lui joined the Group in 1996 and is mainly responsible
for the development of the Group’s business in the Greater China and
Taiwan region. He has over 20 years of experience in the sales and
marketing fields. He holds a Bachelor degree of Business Administration
from the Lingnan University, Hong Kong.
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Pan Su Qing, aged 53, is the Vice Chief Engineer of the Group's
Dongguan manufacturing facility. Ms. Pan joined the Group in 1996.
She is responsible for product development, product design, technical
support and product cost management of the Group. Prior to joining
the Group, she worked in the research & development department
of a well known state-owned National 4321 Factory and engaged in
the development of new aluminum electrolytic capacitor products for
commercial customers and military uses. She graduated from the Nan
Chang Radio Technological School, majored in electronics component
and material in 1983.

Peng Shu Hong, aged 40, is the General Manager of the Group’s
Sichuan and Qingyuan aluminum foil manufacturing business. Mr.
Peng joined the Group in 1997 with the responsibility of managing the
production, quality control and research & development. He has over 16
years of experience in operation management field.

Sair Kwok Wah, aged 50, is the Financial Controller of the Group.
Mr. Sair joined the Group in 2007 and he is responsible for managing
the operations of the Group's finance and accounting functions. He
has extensive experience in accounting, taxation, financial and treasury
management, information technology as well as banking. Prior to
joining the Group, Mr. Sair held key positions in different fields of
companies, including banking, telecommunication and manufacturing.
He holds Bachelor’s degree in Business Administration from the Chinese
University of Hong Kong and Master's degree in Accounting from
Curtin University of Technology. He is a fellow member of the Hong
Kong Institute of Certified Public Accountants and a member of CPA
Australia.

Wai Ching Han, Doris, aged 55, is the Administration Manager of the
Group. Ms. Wai joined the Group in March 2001. She is responsible
for the Group’s strategic human resources management and general
administration. Ms. Wai has over 22 years human resources and
administration experience gained in global corporations. She holds
a Bachelor degree in Business Administration (Human Resources
Management) from the RMIT University of Australia. She is also a
professional member of the Hong Kong Institute of Human Resource
Management.
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CORPORATE
GOVERNANCE REPORT

TRERHRE

The board (the “Board”) of directors (the “Directors”) of Man Yue
Technology Holdings Limited (the “Company”) and management are
committed to maintaining high standard of corporate governance
practices and enhance the performance of the Company and its
subsidiaries (the “Man Yue Tech Group” or the “Group”). The principles
of corporate governance adopted by the Company emphasise on an
effective Board for leadership and control, sound business ethics and
integrity in all business activities, transparency and accountability to
shareholders.

CORPORATE GOVERNANCE PRACTICES

The Group has complied with the applicable code provisions (the
“Code Provisions”) in the Corporate Governance Code and Corporate
Governance Report as contained in Appendix 14 to the Rules Governing
the Listing of Securities (the “Listing Rules”) on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”). The Company has adopted
the Code Provisions as its own code of corporate governance practices
with the exception of the following deviation:

Under the Code Provision A.4.1., non-executive directors and
independent non-executive directors should be appointed for a specific
term. Currently, the independent non-executive directors of the
Company (the “INEDs") are not appointed for a specific term but are
subject to retirement by rotation at the annual general meeting under
bye-law 87 of the Company’s bye-laws.

Save as disclosed above, the Company considers that sufficient
measures have been taken to ensure that corporate governance
practices of the Company were in line with the Code Provisions for the
year ended 31 December 2014 (the "Year”).

COMPLIANCE WITH THE MODEL CODE

The Group has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) as set out in
Appendix 10 to the Listing Rules to govern securities transactions by
the Directors. After having made specific enquiry by the Company, all
Directors confirmed that they had fully complied with the Model Code
throughout the Year.
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The Board currently comprises four executive Directors and three INEDs.
The number of INEDs represents more than one-third of the Board
which comply with the requirement under Rule 3.10(A) of the Listing
Rules. Their names are identified in various corporate communications
and in all announcements. The biographical details and the relationship
among the members of the Board are disclosed under the section
headed “Directors’ and Senior Management'’s Biographies” on pages
17 to 21 of this annual report. Also, the Board established three
Board committees, namely the Audit Committee, the Remuneration
Committee and the Nomination Committee.

The Directors believe that the current composition reflects the necessary
balance of skills and experience appropriate for the requirements of the
business of the Group and the effective leadership. The INEDs of the
Company are experts in various business sectors. Under Rule 3.10 of
the Listing Rules, at least one of the INEDs has appropriate professional
qualifications or accounting or related financial management expertise.
The Directors are of the opinion that the present structure of the INEDs
of the Company complies with Rule 3.10 of the Listing Rules and can
ensure independence and objectivity and provide checks and balances
to safeguard the interests of the shareholders and the Company.
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Chairman and the Managing Director

The Board believes that clear division of responsibilities between the
Chairman and the Managing Director is crucial to the effective running
of the Board and the development of the Group. Ms. Kee Chor Lin
("Mrs. Chan"”) and Mr. Chan Yu Ching, Eugene are the Chairman and
the Managing Director of the Company respectively. Their roles and
duties are separate and distinct. Mrs. Chan, as the Chairman, takes
up the challenging role of leading the Board to develop and formulate
strategic business development plans whilst Mr. Chan Yu Ching,
Eugene, as the Managing Director, is to implement the policies and
answerable to the Board for the operations and management of the
Group. Mrs. Chan is the mother of Mr. Chan Yu Ching, Eugene.

Proceedings of Meetings

The Chairman is responsible for drawing up and approving the agenda
for each Board meeting in consultation with all Directors and the
company secretary of the Company (the “Company Secretary”).

Prior notice of each Board meeting was given to all Directors at least 14
days in advance of all regular Board meetings and the Directors were
invited to include matters of their special concerns for discussion in
the agenda. The Company Secretary assists the Chairman in preparing
agenda for each Board meeting. Draft agenda for each Board meeting is
circulated to all Directors to enable them to include other matters in the
agenda. The agenda and accompanying board papers were then sent
in full to all Directors at least three days in advance or within reasonable
time prior to the relevant Board meetings.

The minutes of the Board meetings recorded in sufficient detail the
matters considered by the Board. The minutes of all Board meetings and
all other committee meetings are kept by the Company Secretary and
are available upon prior appointment for inspection by any Directors,
auditors or any relevant eligible parties who are entitled to have access
to such information.

The Directors were reminded to declare any conflicts of interest at
the Board meetings and to abstain from voting and be excluded from
counting as quorum in that meeting whenever there are potential or
actual conflicts of interest arising.
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Every newly appointed Director of the Company will receive a
comprehensive, formal and tailored induction package to ensure that
he or she has a proper understanding of the Company’s operation and
business and the relevant statues, common law, the Listing Rules, legal
and regulatory requirements and governance policies. The Company
Secretary also provides the updates on latest development and changes
in the Listing Rules and other relevant legal and regulatory requirements
to the Board from time to time.

Besides, all Directors are encouraged to participate in continuous
professional development to develop and refresh their knowledge
and skills. Specific in-house training was organised for all Directors in
January 2014 to update the Board on the new amendments to the
Hong Kong Companies Ordinance. A summary of trainings received and
seminars and/or conferences attended by Directors from 1 January 2014
to 31 December 2014 is as follows:

RABBEHFZEESTHE2E EAREBEZ
BB BREE AR B ZEERER UK
HEDED  FBE LR EEREERE

NEBBRAWY) TR -REAMETTRAES
SRHLETRNEBHABEZEREEREZ
RHMBERLEHEFR -

o REBN BRI REEL2HEBEZ X
A AT EL A R R AR RE SR B AT - 2 B E
E2HEBEEABENIBR T —NF— A8
T UMESSIREE BRGNS <&
B -EEN_T—NF—A—RAE_FT—NF
+ A=+ REIEIURNFEEER
SRIMENT:

Type of trainings

EIEE
Seminars
and/or Corporate
In-house conferences events or
training and/or forums visits Reading
BER R
g2k /X LDFEFEHR
Directors E= A B3 B W B R E
Executive Directors HITEE
Kee Chor Lin b v / v/ v
Chan Yu Ching, Eugene RFEE v v/ v/ v/
Wong Ching Ming, Stanley FEH 4 4 4
Yeung Yuk Lun e 4 v/ v v
Independent BUFHTEE
Non-executive Directors
Dr. Li Sau Hung, Eddy ZHEEL v v v
Lo Kwok Kwei, David BEE v/ v v
Mar, Selwyn Bk v v/ v v
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Appointment, Re-election and Removal of Directors
The bye-laws of the Company contain provisions for the appointment,
re-election and removal of Directors.

Appointment of Directors

Subject to the bye-law 86(1) of the bye-laws of the Company, the
Directors shall be elected or appointed in the first place at the statutory
meeting of the members and thereafter at the annual general meeting.
However, the Board shall have the power from time to time and at any
time to appoint any person as a Director either to fill a casual vacancy
on the Board or, subject to authorisation by the members in general
meeting, as an addition to the existing Board subject to bye-law 86(2)
of the Company’s bye-laws.

Re-election of Directors

Bye-law 86(2) of the Company’s bye-laws provides that any Director so
appointed by the Board shall hold office only until the next following
annual general meeting of the Company and shall then be eligible
for re-election at that meeting. Pursuant to the bye-law 87 of the
Company's bye-laws, one-third of the Directors for the time being shall
retire from office by rotation, provided that every Director (including
those appointed for a specific term) shall be subject to retirement by
rotation at least once every three years at the annual general meeting.

Removal of Directors

Under the bye-law 86(4) of the Company’s bye-laws, the members may,
at any general meeting and by an ordinary resolution, remove a Director
at any time before the expiration of his/her period of office provided that
the notice of any such meeting convened for the purpose of removing
a Director shall contain a statement of the intention so to do and be
served on such Director not less than 14 days before the meeting and at
such meeting, such Director shall be entitled to be heard on the motion
for his/her removal.

BOARD DIVERSITY

The Group adopted a board diversity policy (the “Board Diversity
Policy”) on 1 August 2013. A summary of this policy, together with its
implementation, is disclosed as below.

Summary of the Board Diversity Policy

The Board Diversity Policy aims to set out the approach to achieve
diversity on the Board of the Company. To achieve a sustainable and
balanced development, the Company encourages increasing diversity
at the Board level as an essential element in supporting the attainment
of its strategic objectives and its sustainable development. In designing
an appropriate composition of the Board, the Board diversity has been
considered from a number of perspectives, including but not limited
to gender, age and educational background, professional experience,
skills, knowledge and length of service. All Board appointments will
be based on meritocracy and candidates will be considered against
objective criteria, having due regard for the benefits of diversity of the
Board.
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Implementation of the Board Diversity Policy EEESLBERZEBRER
The Nomination Committee’s review of the Board's composition as REZESEREBETXHM s E2L AR
guided by diversified perspectives is summarised as follows: BNEEFECKEHES:

Board Diversity
EEEZ T

4 EDH/TES Male 55 6
Designation

3 INED B FFHITESR RBE Female 1

5 Overseas /&5 Professional associated Z2488 6

Education Professional

2 Hong Kong &% b;;l;gg %gd eg ; ;;é%;e Entrepreneur & %5 1

2 (35-45) (1-5) 1
Age group Length of

3 (46-65) Fi B service (year) (6-10) 2

FE&(F)

2 (66 or over) (663 1) (11 or above) (1184 1) 4

INED:  Independent Non-executive Director INED : B EBITES
ED:  Executive Director ED: HITES
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RESPONSIBILITIES OF DIRECTORS

The Directors are collectively responsible for promoting the success of
the Company by directing and supervising the Company’s affairs.

The Chairman leads the Board to formulate corporate mission, visions
and policies of the Group and to ensure that all Directors are properly
briefed on issues.

All executive Directors take an active interest in the affairs of the
Company with a good understanding of the business, and involves
heavily in the daily operations and management of the Company,
whilst all INEDs are to participate in the Board meetings and bring their
independent views and judgements on various issues.

Each of the INEDs has been appointed with a formal letter of
appointment setting out the terms and conditions of their respective
appointment. Prior to their respective appointments, each of the INEDs
has submitted a written confirmation to the Company and the Stock
Exchange confirming their independence and has undertaken to inform
the Company and the Stock Exchange as soon as practicable if there
is any subsequent change of circumstances which may affect their
independence.

INEDs provide the Group with wide range skills, expertise and varied
backgrounds and qualifications through their regular attendance at
various committee meetings and active participation of the Company.
They bring independent opinion and judgement on the strategy and
policies to ensure that the interests of all shareholders are taken into
account.

The Company reviews annually and obtains confirmation of
independence from each of the INEDs during their respective terms of
appointment. During the Year, the Company received from each of the
INEDs a written confirmation of his independence with reference to Rule
3.13 of the Listing Rules. Based on the confirmations, the Company
considers that the INEDs are independent, in compliance with the Listing
Rules requirement.
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Directors’ Securities Transactions

As mentioned above, the Company has made specific enquiry to all
Directors and was confirmed by all Directors that they had fully complied
with the required standard set out in the Model Code during the Year.

Directors and Officers’ Indemnity

The Company continues to subscribe for an insurance policy to
indemnify the Directors and senior executives from any losses, claims,
damages, liabilities and expenses, including without limitation, any
proceedings brought against them, arising from the performance of
his/her duties pursuant to his/her appointment under his/her respective
service agreement entered into with the Company. The current policy
has been renewed and shall be under regular review.

Corporate Governance Functions
The Board is responsible for performing the corporate governance
duties including:

1. to develop and review the Company’s policies and practices on
corporate governance and make appropriate recommendations
to the Board;

2. to review and monitor the training and continuous professional
development of Directors and senior management;

3. to review and monitor the Company's policies and practices on
compliance with legal and regulatory requirements;

4. to develop, review and monitor the code of conduct and
compliance manual (if any) applicable to employees and
Directors; and

5. to review the Company’s compliance with the code and
disclosure in the Corporate Governance Report.
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DELEGATION BY THE BOARD

While at all times the Board retains full responsibility for guiding and
monitoring the operations of the Group, the Board, in discharging its
duties, delegated certain responsibilities to the senior management
team of the Company, including the day-to-day operations of
the Group. Such senior management team is accounted for their
performance to the Board.

During the Year, each executive Director frequently met and discussed
with the senior management team in order to maintain an effective
feedback system and enable the Group to react to changes or problems
quickly and efficiently. The Board shall review its arrangement on
delegation of responsibilities and authority regularly to ensure that
such delegations are appropriate in view of the Company's prevailing
circumstances and that appropriate reporting system is in place.

Each Director is free to seek advice from and has access to the
Company’s senior management team independently.

BOARD COMMITTEES

The Board currently has three committees, namely the Audit
Committee, the Remuneration Committee and the Nomination
Committee. All the committees are empowered by the Board under
their own terms of reference which have been posted on the websites
of the Stock Exchange and the Company and are available for inspection
by the shareholders of the Company upon request made to the
Company Secretary.

Audit Committee

At present, the Audit Committee consists of three INEDs, namely:

Mr. Mar, Selwyn (Chairman)
Dr. Li Sau Hung, Eddy
Mr. Lo Kwok Kwei, David
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The Board considers that each Audit Committee member has extensive
commercial experience and the Audit Committee has a suitable mix of
expertise in various businesses, financial and legal sectors and that the
composition and establishment of the Committee complies with the
requirements under Rule 3.21 of the Listing Rules.

The Audit Committee is primarily responsible to assist the Board in
providing an independent view of the effectiveness of the financial
process and internal control system of the Group. It has the
responsibilities and powers set forth in the terms of reference. The
committee members shall meet at least twice yearly to consider the
interim and final results prepared by the Board.

During the Year, the Audit Committee met four times, together with an
additional meeting with external auditor for special audit planning. The
attendance of individual Directors at the Audit Committee meetings is
set out on page 36 and page 33 respectively of this annual report.

The following is a summary of work performed by the Audit Committee
during the Year:

1. Review of the financial reports for the year ended 31 December
2013 and for the interim period ended 30 June 2014

The Audit Committee reviewed the Group’s audited
consolidated financial statements for the year ended 31
December 2013 and the unaudited interim financial information
for the interim period ended 30 June 2014. It was of the opinion
that such statements complied with the applicable accounting
standards, the Listing Rules and the relevant legal requirements,
and that adequate disclosures had been made.

31

EXxeRREEZLZEENEYEABEEEE
K MBEZZEGNE XS UK LEESR
¥ANBEMAES BREEG2EKNRK IS
ETARBIE321MEZIRTE

ZEEeTZRAERDESTSREASEY
BREFEABEEFEER CBIER BT
ZEeAENMNARERERERE BT NE
N-REEKBEFAELBITMREH UE
EREFERECPHRRENRYERE -

B

&2X , Do

RAFEN BEZEZEEERTHREE 55
HLONEZBANRIT R FRIRE e gE B E
FHRREZZEESR L CBHERANFIREC
N 28338 °

NTRECZEERAFEAZ THEHRE:

1. EHHE _FT—=F+_H=+—HI

FEREEZ - F—HFNA="FHIF
FH B B R

EVZESCENARBRHE_T—=
FTZA=+—HLEFEZEERES
BBHmRIBE T -OFA=1H
IR EEAR] 2 RE B TS B HL - 28
BREERR ZEFMBHRETAER

SEHER . EHRRMARARRE A
EEH BB -

BB & B B IR A 7] MAN YUE TECHNOLOGY HOLDINGS LIMITED



CORPORATE
GOVERNANCE REPORT

AN~ -2V~ e
TEBERHS
2. Reviewing and recommending to the Board for the appointment

of PricewaterhouseCoopers as the external auditor of the
Company

The Audit Committee reviewed and considered the appointment
of PricewaterhouseCoopers as the external auditor of the
Company. It also reviewed the remuneration payable to
PricewaterhouseCoopers, for services provided during the Year
as follows:

FHUREEFES L (TR KEET
B E T 737 2 ajSN R B

ERLZBECENYEER TR RBIK
BRI BRI AR R INE LA
EREEeNCENMERB KBS
B =5 745 P 10 A 4F JE AT HR 1 2 AR 7% T 8 32
Mz mT:

Fees paid/

payable

Services rendered by External Auditor SEE X B AT IR 1 2 BR A B A
HK$'000

FHE T

Audit services ZE RS 2,010
Non-audit services (Note) IFZE R (M) 549
Total #Et 2,559
The Audit Committee is of the view that the remuneration ERLZEERR  ERAQBINLZEED
payable to the Company's external auditor is reasonable and fair ZHEESBEATHBATAE MAF

in all circumstances and there has been no major disagreement
between the external auditor and the management of the
Company during the Year.

Note: the fee paid for non-audit services including review of interim
financial information, work performed on the preliminary
announcement of results of the Group and tax compliance

services.

3. Review of the internal audit work

In connection with the internal control review conducted during
the Year, the Audit Committee periodically reviewed the internal
audit work and had regular meetings with the internal auditor
of the Company to follow up on the findings being identified
in the assessment reports prepared by the internal auditor of
the Company. The audit committee members were of the view
that the key areas of the Company's internal control system had
been reasonably implemented and no material issues calling for
concerns by the Board.
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4. Audit planning for the year of 2015

The Audit Committee held an additional meeting for the special
purpose of audit planning with external auditor, which meeting
also welcomed the attendance of any Directors who had
either expertise, or special interest, in accounting, financial and
auditing matters. Individual attendance record of the relevant
Directors is shown below (other than those shown separately,
under the Attendance at Board meetings, Board committee
meetings and annual general meeting):

4 —E-REEEHEE

BRZBEEREARHUREEERINE
ZHENRITRINGE - R SRR
G M REBERET EABEEENR
HFFRIREEBB cEEHE -BRAES ZE
HhFETHR (REFeeR EF%E8S
SRLBRBFREGHELESBHT
EERINIAT

Audit Committee
meeting for 2015
audit planning

EREE®
—E—-hF
Directors BEE REREER
Executive Director HITEE
Yeung Yuk Lun 58 v
Independent Non-executive Directors BUIBITEE
Dr. Li Sau Hung, Eddy FHEEBL v
Lo Kwok Kwei, David #EEHE v
Mar, Selwyn BiaE v

The Remuneration Committee has three members at present comprising
one executive Director and two INEDs, namely:

Mr. Lo Kwok Kwei, David (Chairman)
Ms. Kee Chor Lin
Dr. Li Sau Hung, Eddy

The Remuneration Committee is established for the purpose of (i)
determining the specific remuneration packages of all executive
Directors and senior management, including benefits in kind, pension
rights and compensation payments, including any compensation
payable for loss or termination of their office or appointment; (ii)
making recommendations to the Board of the remuneration of non-
executive Directors; and (iii) establishing a transparent procedure for
developing remuneration policy. The Board would consult the chairman
of the Remuneration Committee and provide sufficient resources to the
Remuneration Committee to enable it to discharge its duties.
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During the Year, the Remuneration Committee met once and the
attendance of each individual Director is set out on page 36 of this
annual report. The following matters were dealt with in the said
meeting:

1. reviewed and approved the remuneration packages of the
Directors and senior management; and

2. recommended the Board to approve directors’ fees for the
INEDs.

The following table lists out in bands the remuneration of the executive
Directors and senior management whose names appear in the
“Directors” and Senior Management's Biographies” section for the Year:

HK$
BT

RAFER FTMEEELRT—Rex &
NIEELEZEGGR 2 RN AFREC
H-UTREREREECER:

1. EHLMEEENSMEEE 2FME

AR

2. R EBYRNTEZTCEFTHNERE

EeRftE=-
TRIE [BEERRREEABRRE] —#i2#
TEEREREEABRAFE 2 HMAR -

Number of persons

AB

6,000,001 - 7,000,000
4,000,001 - 5,000,000
2,000,001 - 3,000,000
1,000,001 - 2,000,000
1-1,000,000

N = =

Total #2 A 81
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The Nomination Committee has five members at present comprising
two executive Directors and three INEDs, namely:

Dr. Li Sau Hung, Eddy (Chairman)
Ms. Kee Chor Lin

Mr. Chan Yu Ching, Eugene

Mr. Mar, Selwyn

Mr. Lo Kwok Kwei, David

The Nomination Committee is responsible for (i) assisting the Board to
run effectively and to go through a formal, fair and transparent process
of reviewing the structure, size and composition of the Board and the
balance and effectiveness of the Board in the light of the Board Diversity
Policy, identifying the skills needed and appointing those who can
provide them to the Board; (ii) leading the process for the appointment
of the Directors; and (iii) identifying and nominate suitable candidates
for appointment to the Board. The Nomination Committee is provided
with sufficient resources enabling it to discharge its duties.

During the Year, the Nomination Committee met once and the
attendance of each individual Director is set out on page 36 of this
annual report. The following matters were dealt with in the said
meeting:

1. reviewed the structure, size and composition including the skills,
experience and diversity of perspectives of the Board; and

2. reviewed and made recommendations to the Board on
succession planning for the Board and senior management.
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Attendance at Board meetings, board committee meetings and

annual general meeting

Individual attendance record of the relevant Director during the Year is

E=x

e
%% A

EEXE

H G 8%
BRESNAFEARNZ @R HFELEERmT

EERRBRREAFAE

as follows:
Number of meetings attended/held
R/ BTEENE
Audit Remuneraton  Nomination Annual
Board  Committee = Committee =~ Committee General
Meetings Meetings Meetings Meetings Meeting
ERERE HMZERE REZEE RRBEF
Directors = Ezged 26 2L e V-
Executive Directors: HITEE:
Ms. Kee Chor Lin (Note 1) Bt (M) 4/4 4/4 1 17 ”n
Mr. Chan Yu Ching, Eugene (Note 1) FRFE L4 (HiizE1) 4/4 44 NIATNER 7N 171
Mr. Wong Ching Ming, Stanley FRALE 44  NATER  NATER  NATER 11
Mr. Yeung Yuk Lun (Note 2) B8 EE (H52) 444 44 NATNER  NATER 11
Independent BUHHTEE:
Non-executive Directors:
Dr. Li Sau Hung, Eddy ZAEET 4/4 4/4 1/1 11 1/1
Mr. Lo Kwok Kwei, David BEESE 4/4 474 17 171 17N
Mr. Mar, Selwyn BHEEE 4/4 44 NATER 171 11
Notes: (TR
1. Ms. Kee Chor Lin and Mr. Chan Yu Ching, Eugene attended the Audit 1. R ETT R FEEESEEEREZEESENR
Committee meetings as management representatives as requested by NERBRREMEFEEZZESSR -
the Audit Committee.
2. Mr. Yeung Yuk Lun attended all the Audit Committee meetings as the 2. BRIt EREEZZETERUNERETTE
Chief Financial Officer as requested by the Audit Committee. EENEEEEXEES TS
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DIRECTORS’ RESPONSIBILITY FOR THE FINANCIAL
STATEMENTS

The Board acknowledges its responsibility for the preparation of the
financial statements for each financial year, which shall give a true and
fair view of the state of affairs of the Group.

During the Year, the Board is not aware of any material uncertainties
relating to event or condition that might cast significant doubt upon the
Group's ability to continue its business. Accordingly, the Board prepared
the consolidated financial statements of the Company on a going
concern basis.

The Company commits to announce its interim and annual results as
soon as reasonably practicable after the end of the relevant period
and the financial year respectively as required by the Listing Rules and
disclose all such information as would enable the shareholders of the
Company to assess the performance, financial position and prospects of
the Group.

INTERNAL AUDIT

The Company's internal audit department is led by the internal audit
manager with professional qualification. The internal audit manager
reports directly to the Audit Committee of the Company.

The internal audit department’s primary responsibilities include:

1. reviewing the work-flow and the implementation status of the
Group's policies and procedures of all functional departments;

2. reviewing the compliance status on rules and regulations that
are applied to the Group;

3. reviewing those areas of concern identified by the Audit
Committee or the management of the Company;

|
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4. reporting significant issues related to the processes for

controlling the activities of the Group, including potential
improvements to those processes and providing information
concerning such issues to the Audit Committee;

5. issuing periodic reports to the Audit Committee and the Board
summarising the results of audit activities and of the substantive
follow-up of audit recommendations; and

6. investigating significant suspected fraudulent activities within
the Group.

The internal audit department carries out annual risk assessment on
each identified audit area and devises an annual audit plan according
to the nature of business and risk exposures, and the scope of work
includes financial and operational reviews. The audit plan is reviewed
and agreed by the Audit Committee.

INTERNAL CONTROL

The Board has overall responsibility for maintaining a sound and
effective internal control system within the Group, particularly in respect
of financial, operational, compliance controls and risk management
systems, and setting appropriate policies so that the objectives of the
Group can be effectively and efficiently achieved and the associated
risks can be monitored and mitigated at an acceptable level.

Appropriate policies and procedures are provided to the staff to take
all measures that can (i) safeguard assets against unauthorised use
or disposition; (ii) keep proper and accurate accounting records and
enhance the reliability of financial reporting; and (iii) ensure efficiency
and effectiveness of operations and compliance with applicable laws
and regulations. The design of internal control system is to provide
reasonable, but not absolute, assurance against material misstatement
or loss, and to manage, minimise and, if circumstances permit, eliminate
the risk of failure in the Group’s operational systems.
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The Group's internal control framework includes the following major
components:

1. an organisation structure with defined responsibility, proper
segregation of duties and appropriately delegated authority;

2. policies and procedures relating to financial control, internal
control and risk management respectively that can identify,
assess, measure and control risks effectively and efficiently;

3. operational and financial budgeting and forecasting systems
which facilitate performance measurement, including regular
budgeting analysis;

4. clear rules and guidelines that work to empower the review and
approval of major capital and current expenditures;

5. strict internal procedures and controls enabling the handling and
dissemination of price sensitive information; and

6. developing a whistleblowing policy that encourages employees
to report any incidents of fraud, corruption, theft or misconduct
in secure and a fearless working environment.

The internal audit department evaluates the overall adequacy and
effectiveness of the Group’s internal control system. Identified
deficiencies are from time to time reported to the Audit Committee and
recommendations are made to the Board and the management of the
Company.
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INVESTOR RELATIONS AND COMMUNICATIONS
Recognising the importance of maintaining on-going communication
with the shareholders, the Board establishes a shareholders’
communication policy and reviews it on a regular basis to ensure
its effectiveness. To facilitate timely, transparent and accurate
communication with shareholders, the Board provides different
communication channels for shareholders and the investors including
annual general meetings and other general meetings.

The annual general meeting provides a forum for the Company’s
shareholders to raise comments, offer suggestions, and exchange views
with the Board. The notice of annual general meeting is distributed
to all shareholders at least 20 clear business days before the meeting.
The Chairman of the Board, the Chairman of the Nomination
Committee, the Chairman of the Audit Committee, the Chairman
of the Remuneration Committee and external auditors shall attend
each annual general meeting or any general meeting to answer
questions from the shareholders on the performance of the Company
so as to allow them to fully understand the Company’s operations,
management and development.

During the Year, the Board convened an annual general meeting on 8
May 2014. The voting results of annual general meeting were published
on the websites of the Stock Exchange and the Company and are
available for inspection by shareholders of the Company upon request
made to the Company Secretary. The attendance record of the Directors
at the meeting is set out on page 36 of this report.

Besides general meeting, the executive Director and senior
management of the Company met with various investors during the
Year to enhance interactive communications with shareholders and
investors. Our official website contains timely updated company news,
corporate information, announcements, interim and annual reports
of the Group, all of which are available for download with a view of
making easy access to corporate information for the shareholders and
investors of the Company. The circulars, interim and annual reports are
sent to shareholders and investors in a timely manner and also available
on the websites of the Company and the Stock Exchange.
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SHAREHOLDERS' RIGHT

Convening special general meeting and putting forward
proposals at shareholders’ meeting

Shareholders holding, at the date of deposit of the requisition, not less
than one-tenth of the paid up capital of the Company carrying the right
of voting at general meetings of the Company shall at all times have
the right, by written requisition to the Board or the Company Secretary,
to require a special general meeting to be called by the Board for the
transaction of any business specified such requisition; and such meeting
shall be held within two months. If the Directors do not within 21 days
from the date of the deposit of the requisition proceed duly to convene
a meeting, the requisitionists, or any of them representing more than
one half of the total voting rights of all of them, may themselves
convene a meeting, but any meeting so convened shall not be held after
the expiration of three months from the said date.

The requisition must state the purposes of the meeting, and must be
signed by the requisitionists and deposited at the registered office of
the Company, and may consist of several documents in like form each
signed by one or more requisitionists.

Any reasonable expenses incurred by the requisitionists by reason of
the failure of the Directors to duly convene a meeting shall be repaid
to the requisitionists by the Company, and any sum so repaid shall be
retained by the Company out of any sums due or to become due from
the Company by way of fees or other remuneration in respect of their
services to such Directors as were in default.

Detailed procedures can be found in the “Procedures for Shareholders
to convene meetings/put forward proposals” which is available on the
Company'’s website.

During the Year, there has been no special general meeting convened,
nor any relevant proposal received by the Company.

Enquiries to the Board

Enquiries can be put to the Board through the investor relations
department of the Company at 16/F,, Yiko Industrial Building, 10 Ka Yip
Street, Chai Wan, Hong Kong or email to ir@manyue.com.
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COMPANY SECRETARY

The Company Secretary is a full time employee of the Company and
has day-to-day knowledge of the Company’s affairs. The Company
Secretary reports to the Chairman and the Managing Director. From
time to time, the Company Secretary advises the Board on governance
matters and ensures the board procedures, applicable law, rules and
regulations are followed. During the Year, the Company Secretary
has confirmed that he has taken no less than 15 hours of relevant
professional training.

CONSTITUTIONAL DOCUMENTS
During the Year, there is no significant change in the Company's
constitutional documents.

ENVIRONMENTAL PROTECTION

The Group commits to environmental protection. In this respect,
the Group established an environmental management system that
conforms to global standards and was granted with 1SO14001
accreditation in 2004. The quality control department monitors the
product quality and the use of certain chemical substances.

Besides, the implementation of the European Union’s Directives on
Restriction of the Use of the Certain Hazardous Substances in Electrical
and Electronic Equipment (“RoHS") in August 2005 in European Union
members’ states has impacted the electronic industry. The Group
installed new equipments and established comprehensive policies
and procedures to ensure that the Group's products fully comply with
the RoHS requirements for the European Community and equivalent
requirement for the rest of the world. The Group had also made it
mandatory for all vendors and business partners to comply with its RoHS
requirements.

During the Year, the Group has the following awards:

1. Best Electronic Vehicle Super Capacitor Manufacturer of the Year
in 5th Green Vehicle Convention 2014;

2. Certificate of Excellence in the Hong Kong Awards for
Environmental Excellence — “Wastewi$e"”; and

3. Corporate Achievement Award in Outstanding Import & Export
Enterprise Awards 2014.
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REPORT OF
THE DIRECTORS
EERE

The directors of Man Yue Technology Holdings Limited (the
“Company”) (the “Directors”) present their report and audited financial
statements of the Company and its subsidiaries (the “Man Yue Tech
Group” or “Group”) for the year ended 31 December 2014 (the

"Year").

PRINCIPAL ACTIVITIES

The principal activity of the Company is investment holding. Details of
the principal activities of the principal subsidiaries are set out in Note
22 to the consolidated financial statements. There were no significant
changes in the nature of the Group’s principal activities during the Year.

An analysis of the Group's performance for the Year by operating
segment is set out in Note 5 to the consolidated financial statements.

RESULTS AND APPROPRIATIONS

The results of the Group for the Year are set out in the consolidated
income statement on page 55.

An interim dividend of 1.5 HK cents per ordinary share was paid on
25 September 2014. The Directors have recommended the payment
of a final dividend of 1.0 HK cent per ordinary share, approximately
HK$4,792,000 in total payable on or around Thursday, 9 July 2015
to shareholders whose names appear on the Register of Members
of the Company on Tuesday, 19 May 2015. The recommended final
dividend for the Year, which is subject to the approval of the Company'’s
shareholders at the forthcoming annual general meeting.

SUMMARY FINANCIAL INFORMATION

A summary of the published results and assets, liabilities and non-
controlling interests of the Group for the last five financial years, as
extracted from the audited consolidated financial statements and
restated/reclassified as appropriate, is set out on page 188. This
summary does not form part of the audited consolidated financial
statements.

PROPERTY, PLANT AND EQUIPMENT

Details of the movements in the property, plant and equipment of
the Group during the Year are set out in Note 17 to the consolidated
financial statements.

SHARE CAPITAL AND SHARE OPTIONS

Details of the movements in the Company’s share capital and
share options during the Year are set out in Notes 35 and 36 to the
consolidated financial statements respectively.
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PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under the Company’s bye-
laws or the laws of Bermuda which would oblige the Company to offer
new shares to existing shareholders on a pro rata basis.

PURCHASE, REDEMPTION OR SALES OF LISTED
SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries purchased, redeemed
or sold any of the Company's listed securities during the Year.

RESERVES

Details of the movements in the reserves of the Group and of the
Company during the Year are set out in Note 37 to the consolidated
financial statements.

DISTRIBUTABLE RESERVES

As at 31 December 2014, the Company's reserves available for
distribution, calculated in accordance with the provisions of the
Companies Act 1981 of Bermuda (as amended), amounted to
HK$124,301,000 (2013: HK$121,533,000), of which HK$4,792,000
(2013: HK$7,186,000) has been proposed as a final dividend for the
Year. In addition, the Company's share premium account, in the amount
of HK$168,158,000 (2013: HK$167,707,000), may be distributed in the
form of fully paid bonus shares.

DISCLOSEABLE TRANSACTION

On 16 and 25 September 2014, Walters Electronics (Qingyuan)
Company Limited (“Walters Qingyuan”), a wholly-owned subsidiary of
the Group, acquired a land use right, entered into a confirmation notice
and a land grant contract with Qingyuan Land Bureau respectively
regarding an acquisition by Walters Qingyuan of a right to use the land
situated in Qingyuan of Guangdong Province. It is intended for the
time being that the land will be used for the future development of the
Group's new energy saving and storage businesses.
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MAJOR CUSTOMERS AND SUPPLIERS

In the Year, sales to the Group's five largest customers accounted
for approximately 19.8% (2013: 19.1%) of the total sales for the
Year and sales to the largest customer included therein amounted to
approximately 6.2% (2013: 5.2%).

In the Year, purchases from the Group'’s five largest suppliers accounted
for approximately 47.4% (2013: 41.4%) of the total purchases for the
Year and purchases from the largest supplier included therein amounted
to approximately 17.0% (2013: 16.3%).

None of the Directors or any of their associates or any shareholders
(which, to the best knowledge of the Directors, own more than 5% of
the Company's issued share capital) had any beneficial interest in the
Group's five largest customers or suppliers.

DIRECTORS
The Directors during the Year and up to the date of this report are as
follows:

Executive Directors

Ms. Kee Chor Lin

Mr. Chan Yu Ching, Eugene
Mr. Wong Ching Ming, Stanley
Mr. Yeung Yuk Lun

Independent Non-executive Directors (“INEDs")
Dr. Li Sau Hung, Eddy

Mr. Lo Kwok Kwei, David

Mr. Mar, Selwyn

In accordance with bye-law 87 of the Company's bye-laws, Mr. Chan Yu
Ching, Eugene, Dr. Li Sau Hung, Eddy and Mr. Mar, Selwyn shall retire
from office by rotation and, being eligible, shall offer themselves for re-
election at the forthcoming annual general meeting.

The Company has received annual confirmation of independence from
Dr. Li Sau Hung, Eddy, Mr. Lo Kwok Kwei, David and Mr. Mar, Selwyn
pursuant to Rule 3.13 of the Rules Governing the Listing of Securities
(the “Listing Rules”) on The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) and still considers them to be independent.

-
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DIRECTORS’ AND SENIOR MANAGEMENT’S
BIOGRAPHIES

Biographical details of the Directors and the senior management of the
Group are set out on pages 17 to 21 of this annual report.

DIRECTORS’ SERVICE CONTRACTS

None of the Directors proposed for re-election at the forthcoming
annual general meeting has a service contract with the Company which
is not determinable by the Company within one year without payment
of compensation, other than statutory compensation.

DIRECTORS’ REMUNERATION

The remuneration packages of all executive Directors and senior
management are determined by the remuneration committee. Also, the
remuneration of independent non-executive Directors is recommended
to the Board by the remuneration committee. The remuneration
packages are subjected to comparable companies, time commitment
and responsibilities of the directors, employment conditions elsewhere
in the Group and desirability of performance-based remuneration.

REMUNERATION COMMITTEE

A remuneration committee was established on 22 March 2006 by the
Company to consider the remuneration of the Directors and the senior
management of the Company. The remuneration committee comprises
two INEDs and one executive Director.

NOMINATION COMMITTEE

A nomination committee was established on 6 December 2011 by the
Company to lead the process for the appointment of the Directors, and
to identify and nominate suitable candidates for appointment to the
Board.

DIRECTORS' INTERESTS IN CONTRACTS

No Director had a material interest, either directly or indirectly, in any
contract of significance to the business of the Group to which the
Company or any of its subsidiaries was a party during the Year.

|l
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DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 31 December 2014, the interests and short positions of the
Directors or chief executive in the shares, underlying shares and
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the Securities and Futures Ordinance
(the “SFO")), as recorded in the register required to be kept by the
Company pursuant to section 352 of the SFO, or as otherwise notified
to the Company and the Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of Listed Issuers (the “Model
Code”), were as follows:

Long positions in ordinary shares and underlying shares of the
Company:

‘7\5\,\

EERBESTHRAERKRS - 1HE
R RESFZEBRKXR

73“6 T—NFE+-_A=+—B BEEXRSTK
BRARRNE AR EE (FERLFE
HEGA ([FH REEHEG) EXVEB) 2’
1 AHER D REHPHEEELARRA RREF
HRHEEAEIGEEFE 2 &R MAsRE -
METAZEFHETESF X HNIEESFR ([
SR MBESITME AR T KRR 2B R
AW

RARBEBERBERD 2458

Capacity, nature of interest and
number of shares and underlying shares held

i REMERAEROREBROEHE

Approximate
percentage of

the Company's
Nature of Interests in Interest in issued
Name of directors Note Capacity interest shares  share options share capital
EARAT
ERITRAZ
EENZ sz &% ERnE R BREES BABEDH
Kee Chor Lin 1 Interest of controlled Corporate 209,689,667 - 43.75%
corporation
pikE e UNGIE 2 NS
Kee Chor Lin Beneficial owner Personal 51,006,334 - 10.64%
pEE EREBA A
260,696,001 - 54.39%
Chan Yu Ching, Eugene Beneficial owner Personal 4,716,666 - 0.98%
BRFE ExBEBA [EPN
Wong Ching Ming, Stanley Beneficial owner Personal - 500,000 0.10%
L EifBA BA
Note: Bzt -
1. These shares are held by Man Yue Holdings Inc., a company wholly and 1. ZE R iMan Yue Holdings Inc 3546 » iz A

beneficially owned by Ms. Kee Chor Lin, the chairman of the Company.

]
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Save as disclosed above and as disclosed under the heading
“DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR DEBENTURES”, as
at 31 December 2014, none of the Directors or chief executive had
registered an interest or short position in the shares, underlying shares
or debentures of the Company or any of its associated corporations that
was required to be recorded pursuant to Section 352 of the SFO, or as
otherwise notified to the Company and the Stock Exchange pursuant to
the Model Code.

SHARE OPTION SCHEME

The Company operates a share option scheme (the “Share Option
Scheme”) for the purpose of providing incentives and rewards to eligible
participants who contribute to the success of the Group’s operations.
Further details of the Share Option Scheme are disclosed in Note 36 to
the consolidated financial statements.

As at 31 December 2014, 2,960,000 (2013: 3,110,000) share options
remained outstanding under the Share Option Scheme and the details
of the movements of the said outstanding share options are as follows:

B EX P EE MR [EEBERD

KBS 2 HE

Ml —BEEEIN RZZE-—HEFE+_A=+—
B BMEEEIRHTRABRARRHEEM

TR A B 2 B An

EBR I REFTHHEEARE
EH LB GPIE 35255 il SR B R %

57 Bl

ABITRG KA R R 2 ESTAR -
%%%%%
EIN —IE B R B (RERR St B

= Eﬁﬂﬂﬁ%lﬂzlﬁmé{’ﬁﬁ BRlzBERZ

ﬁ%%%f#i%ﬁb&@i& o BT 8 2 —

RER A BTSRRI 361K EE -

B

R-ZF—ME+-A=1+—8" RIEBRETS

#2,960,0001%

—T—=%:3,110,00017 ) BER%

RERARTTRE - Lt i RAT B AR 2 BB B 4D

T
Exercise
As at Exercised As at Date of price
Name or category of 1 January during the 31 December  grant of Exercise period of share
participant 2014 Year 2014  share options of share options' options?
R-2-Rm%F R-Z2-mF BmRE
SRENEHER —-A-B REFETHK +ZA=t-B REBRERH BRETES TEE
HK$
per share
SRET
Directors
g3
Wong Ching Ming, Stanley 250,000 - 250,000 15.9.2010 15.9.2011 to 14.9.2020 2.262
THEHA 15.9.2011%14.9.2020
250,000 - 250,000 15.9.2010 15.9.2012 to 14.9.2020 2262
15.9.2012%14.9.2020
500,000 - 500,000
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‘ J N
Exercise
As at Exercised As at Date of price
Name or category of 1 January during the 31 December  grant of Exercise period of share
participant 2014 Year 2014  share options of share options' options?
RZB-DmF R-B-Dm% BkiE
SRENEHER -A-B REAFEFE +ZAZ+-8 REBRERH BRETEE T
HK$
per share
ShER
Other employees
Hitfg 8
In aggregate 100,000 (100,000) - 8.8.2006 8.8.2006 to 25.5.2016 1.6
A 8.8.2006525.5.2016
In aggregate 250,000 - 250,000 8.8.2006 8.8.2007 to 25.5.2016 1.6
A 8.8.2007%25.5.2016
In aggregate 1,140,000 (26,000) 1,114,000 15.9.2010 15.9.2011 to 14.9.2020 2.262
A 15.9.2011%14.9.2020
In aggregate 1,120,000 (24,000) 1,096,000 15.9.2010 15.9.2012 to 14.9.2020 2.262
A 15.9.2012%14.9.2020
2,610,000 (150,000) 2,460,000
3,110,000 (150,000) 2,960,000
Notes: B
1. The vesting period of the share options is from the date of grant until the 1. EREsEBHDERHIBHREETHES
commencement of the exercise period. IR ©
2. The exercise price of the share options is subject to adjustment in the 2. Bﬁ%%Zﬁ{EF‘E@IT#HQEE%IH%%? PR
case of rights or bonus issues, or other similar changes in the Company's NEIEAR Z BB S B e R o
share capital.
[ 49 ’ I {8 ¥ TH % 15 1R 22 7 MAN YUE TECHNOLOGY HOLDINGS LIMITED
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DIRECTORS' RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed under the sections headed “DIRECTORS’ AND
CHIEF EXECUTIVE'S INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES” and “SHARE OPTION
SCHEME" above, at no time during the Year were rights to acquire
benefits by means of the acquisition of shares in or debentures of
the Company granted to any Directors or their respective spouses or
minor children, or were any such rights exercised by them; or was the
Company or any of its subsidiaries a party to any arrangement to enable
the Directors to acquire such rights in any other body corporate.

SUBSTANTIAL SHAREHOLDERS' AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES

As at 31 December 2014, the following interests and short positions
of 5% or more of the issued share capital and share options of the
Company were recorded in the register of interests required to be kept
by the Company pursuant to section 336 of the SFO:

Long positions

EERERDIEZ 2EF

BEXTEFZR&EHTHRABREND  HERN
NEHzEmIORR ] R [BRE S MEFT
REEN RAFEANEMRHBESEEHRSE
FEEZEBIARAREFTLERATEEARAT
Betn kiR o= et 2 R« (5 F IR TIE %S48
A AR B REARIM B BB ES B R
B BEEENEGEMNRMEABR 2 GRE
File

FERRREMA TR R AEE
R zEBRAR

RIZB—NFE+ZA=+—0 $ARAIREE
7 R BRI F3361F R EMFE 2 B ot
L AR RBEBITRA K BIRAES%HIA
PR RKRZ ALTIT:

Ba

Approximate
percentage of

Number of the Company’s
Capacity and ordinary issued
Name Notes nature of interest shares held share capital
HARAFE
Pt ERITREAZ
£ ihg=2 SO RERMEE TERER BHAEs T
Man Yue Holdings Inc. Personal/Beneficial owner 209,689,667 43.75%
A BEZEEA
DJE Investment S.A. (“DJE") 1,2&3 Investment manager 38,312,000 7.99%
WE KR
Dr. Jens Ehrhardt Kapital AG ("DJE AG") 1,2&3 Corporate/Interest of 38,312,000 7.99%
controlled corporation
NSV 3T UNGIE o
Dr. Jens Alfred Karl Ehrhardt 2&3 Corporate/Interest of 38,312,000 7.99%

("Dr. Ehrhardt”)

controlled corporation

DR/ EEHA T

mL]
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Notes:

1. DJE AG holds a 81% interest in DJE and is accordingly deemed to have
interests in the shares held by DJE.

2. Dr. Ehrhardt holds a 68.5% interest in DJE AG and is accordingly deemed
to have interests in the shares held by DJE or deemed to be interested by
DJE AG.

3. The interests of DJE, DJE AG and Dr. Ehrhardt are in respect of the same

38,312,000 shares and duplicated each other.

Save as disclosed above, as at 31 December 2014, no person, other
than the Directors or chief executives of the Company, whose interests
are set out in the section "DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN SHARES, UNDERLYING SHARES
AND DEBENTURES"” above, had registered an interest or short position
in the shares or underlying shares of the Company that was required to
be recorded pursuant to Section 336 of the SFO.

SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available to the Company and
within the knowledge of the Directors, at least 25% of the Company’s
total issued share capital is held by the public as at the date of this
report.

AUDIT COMMITTEE

The audit committee comprises three members and all of whom are
INEDs. None of whom is employed by or otherwise affiliated with the
former or existing auditors of the Company. The audit committee has
reviewed with the management the accounting principles and practices
adopted by the Group in this annual report.

=)
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AUDITOR

Messrs. PricewaterhouseCoopers has been appointed as auditor of
the Company with effect from 14 July 2009. PricewaterhouseCoopers
will retire at the forthcoming annual general meeting of the Company
and a resolution will be proposed at the meeting to re-appoint
PricewaterhouseCoopers as the auditor of the Company.

On behalf of the Board

Kee Chor Lin
Chairman

Hong Kong, 12 March 2015
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INDEPENDENT
AUDITOR’S REPORT
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=
pwc

TO THE SHAREHOLDERS OF MAN YUE TECHNOLOGY HOLDINGS
LIMITED
(incorporated in Bermuda with limited liability)

We have audited the consolidated financial statements of Man Yue
Technology Holdings Limited (the “Company”) and its subsidiaries
(together, the “"Group”) set out on pages 55 to 187, which comprise
the consolidated and company balance sheets as at 31 December 2014,
and the consolidated income statement, the consolidated statement
of comprehensive income, the consolidated statement of changes in
equity and the consolidated cash flow statement for the year then
ended, and a summary of significant accounting policies and other
explanatory information.

The directors of the Company are responsible for the preparation of
consolidated financial statements that give a true and fair view in
accordance with Hong Kong Financial Reporting Standards issued by the
Hong Kong Institute of Certified Public Accountants and the disclosure
requirements of the Hong Kong Companies Ordinance, and for such
internal control as the directors determine is necessary to enable the
preparation of consolidated financial statements that are free from
material misstatement, whether due to fraud or error.

Our responsibility is to express an opinion on these consolidated
financial statements based on our audit and to report our opinion solely
to you, as a body, in accordance with Section 90 of the Companies
Act 1981 of Bermuda, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.

iRk K 3

P
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(REREZELMA B BERLA)
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PricewaterhouseCoopers, 22/F Prince’s Building, Central, Hong Kong
T: +852 2289 8888, F: +852 2810 9888, www.pwchk.com

BRI G AT - B R R E T
B : +852 2289 8888 » fHH : +852 2810 9888 * www.pwchk.com
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We conducted our audit in accordance with Hong Kong Standards
on Auditing issued by the Hong Kong Institute of Certified Public
Accountants. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable
assurance about whether the consolidated financial statements are free
from material misstatement.

An audit involves performing procedures to obtain audit evidence about
the amounts and disclosures in the consolidated financial statements.
The procedures selected depend on the auditor’s judgement, including
the assessment of the risks of material misstatement of the consolidated
financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control relevant to the
entity’s preparation of consolidated financial statements that give a true
and fair view in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the entity’s internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the directors, as well
as evaluating the overall presentation of the consolidated financial
statements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

In our opinion, the consolidated financial statements give a true and
fair view of the state of affairs of the Company and of the Group as at
31 December 2014, and of the Group's profit and cash flows for the
year then ended in accordance with Hong Kong Financial Reporting
Standards and have been properly prepared in accordance with the
disclosure requirements of the Hong Kong Companies Ordinance.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 12 March 2015
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CONSOLIDATED

AN LI& 4\Unl ' l {m%
n‘/-ﬁ C : I ’ b
| = | | N
Year ended 31 December
BZE+=-B=1+—HILEE
2014 2013
Notes HK$'000 HK$'000
—E—mF —E—=%F
B 5 FHET FHET
Revenue WA 58&6 1,186,967 1,322,182
Cost of sales $HE B AR (933,605) (1,031,038)
Gross profit EF 253,362 291,144
Other income E A 6 9,096 6,337
Other gains/(losses), net Hibugzs, (B8 ) F5E 6 27,893 (888)
Selling and distribution costs HERDIHER (57,944) (62,412)
Administrative expenses THREA (150,357) (158,650)
Other operating expenses HEmEgLER (511) (2,590)
Operating profit R 7 81,539 72,941
Changes in fair values of PTEEmI 1A
derivative financial instruments oo 8 (5,963) 8,480
Finance costs Eﬁ%i‘i st 9 (30,290) (28,068)
Finance income IR PN 10 8,757 8,541
Share of results of joint ventures EihaErEZERE 23 732 11,806
Share of results of an associate i R /Nl
E3 24 1,221 6,569
Profit before tax W 56 AT s 7 55,996 80,269
Tax p L] 13 (12,160) (19,438)
Profit for the year I JZ i 43,836 60,831
Profit attributable to: FEAE 3 A :
— Equity holders of the Company —AABIREFEA 43,257 61,021
— Non-controlling interests — JEPERR IR R M A 579 (190)
43,836 60,831
Earnings per share for profit attributable to  ANA RIAEAER A A
equity holders of the Company FEAE 4 N 2 &R & 15
— Basic —HK 9.03 HK cents #&{ll  12.74 HK cents &l
— Diluted — g 9.03 HK cents #&{li  12.74 HK cents /&l
HK$'000 HK$'000
FET FHET
Dividends &8 16
— Interim — 1 Hf 7,189 9,582
— Proposed final — ¥R A 2 4,792 7,186
11,981 16,768
The notes on pages 64 to 187 are an integral part of these consolidated HNEe4E Bz WAt ERE M FEHRE
financial statements. 2 MR ER D
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CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME

meEHERER

Year ended 31 December

BE+-HA=+—HLFE

2014 2013
Notes HK$'000 HK$'000
—T-mF —F=F
L FET FHET

Profitfortheyear _______________AFEa¥ 43836  ______ 60,831
Other comprehensive income: H 2 E RS
ltem that will not be reclassified BT gEmoEE

subsequently to profit or loss Wk 2IBEE

— Assets revaluation surplus, net of tax —BRBIBEREE

BhAHK 37 5,076 7,238

ltems that may be reclassified HenEHmsize

subsequently to profit or loss Wk 2BEE

— Change in fair value of —AHEERE

available-for-sale investments ARBEzE 37 358 335

— Currency translation differences —[ER =% (1,756) 60,072
Other comprehensive income for the year, AFEK AR
_nmetoftex . AtwEEbam 36780 _ et
Total comprehensive income for the year A2 & W52 5 47,514 128,476
Total comprehensive income attributable  FE{5 2 U5 4258

to:

- Equity holders of the Company —RREIRERE A 46,948 128,483

— Non-controlling interests — FE VAR IR R e A 566 (7)

47,514 128,476

The notes on pages 64 to 187 are an integral part of these consolidated B -] 7B 2 T AU ELHRETKRE
financial statements. 2K
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CONSOLIDATED
BALANCE SHEET
HREEERER

Non-current assets
Property, plant and equipment
Prepaid land premium
Investment properties
Intangible assets
Investments in joint ventures
Investment in an associate

Prepayments on purchases of property,

plant and equipment
Available-for-sale investments
Other prepayments
Deferred tax assets

Total non-current assets

Current assets
Inventories
Trade receivables
Prepayments, deposits and other
receivables
Loans to a joint venture

Due from joint ventures
Due from an associate

Financial assets at fair value
through profit or loss

Tax recoverable

Time deposits over three months

Cash and cash equivalents

Assets classified as held-for-sale
Total current assets
Current liabilities
Trade and bills payables
Other payables and accrued liabilities
Due to joint ventures
Derivative financial instruments
Tax payable
Bank loans
Dividends payable

Liabilities classified as held-for-sale

Total current liabilities

Net current assets

Total assets less current liabilities

FREEE

ES ﬁ%&“ﬁ

T E TR K

REME

BVEE
REEERZIRE

R RIR A A = 2 1R &

BEYXE WELRE
Z TR RIA

—H/\ngTxﬁ

H A FE /IR

BB IEEE

FRBEERE
RBEE

BE

FEWE 5 IR

iﬁﬁ%ﬁ(lﬁ ¢ ?Eﬁ&ﬁﬁﬂ
FEM K

wmT— WA“ﬁiz
83k

FEU A & 13 2 FUIE

B —EEE R El2
RIE

A AR ER ARER
LEREE

AT Uy B #5418

=B AL L2 EHBFR

RekReFEED

DERFBHELEZEE

mMENEERE
hBEE

BB SRR EER
H b e B R
EErEE

EEEDEFIE

PTESRITA

Eﬁmﬁ

fE fT %ﬁ a’)\

RS

SRBBELEZAE

mEABERE
RBEEFE
BERERABARE
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Notes

B

17

19
21
24

20

33

25
26

23

24

27

29

30

31

23
28

32

30

As at 31 December

R+=-—H=+—~H
2014 2013
HK$'000 HK$'000
—E-E —E—=F
FHExT T T
793,139 829,366
77,851 31,753
138,872 83,004
1,890 1,877
105,006 111,757
76,671 69,797
87,910 64,689
13,881 12,258
2,196 3,636
15,862 10,281
1,313,278 1,218,418
449,594 416,501
311,233 396,305
79,321 110,954
102,760 104,076
38,305 47,562
38,431 33,214
59 55
2,939 8,438
12,676 =
400,839 433,363
1,436,157 1,550,468
= 9,384
1,436,157 1,559,852
168,207 184,876
64,866 77,237
20,339 47,273
5,631 5,864
4,831 4,628
505,646 536,776
41 38
769,561 856,692
= 6
769,561 856,698
666,596 703,154
1,979,874 1,921,572
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CONSOLIDATED
BALANCE SHEET
1B

“‘5_': PaN /K F

Total assets less current liabilities

Non-current liabilities
Bank loans

Derivative financial instruments
Provision for long service payments

Deferred tax liabilities
Deferred income

Total non-current liabilities

Net assets

Equity
Share capital
Reserves
Proposed final dividend

Equity attributable to

equity holders of the Company

Non-controlling interests

Total equity

Kee Chor Lin
Director

EERERRBARE

FREBEE
RITE K
PTESHIA
KRR & B E
RIEFRIES &
EIE WA

FRBAERE
BEEFE
RS
LN
(&
B R HAR S
ARAREFTEAES
=
FEFRRR I SR M 21

EmAE

Yeung Yuk Lun
Director

The notes on pages 64 to 187 are an integral part of these consolidated

financial statements.
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Notes

B

32
28

33
34

35
37
16

e
EFE

HNFAEFI18TAZHZERUFHEA

ZAERER D

As at 31 December

R+=—A=+—H
2014 2013
HK$'000 HK$'000
—ZT-mF —F=%
F#ET FHET
1,979,874 1,921,572
352,219 337,022
11,207 10,931
1,040 1,029
33,573 20,779
12,690 13,069
410,729 382,830
1,569,145 1,538,742
47,924 47,909
1,511,138 1,476,236
4,792 7,186
1,563,854 1,531,331
5,291 7,411
1,569,145 1,538,742

peg o

EZE
SR



BALANCE
SHEET
BERER

Non-current assets
Investments in subsidiaries
Available-for-sale investment
Total non-current assets
Current assets

Due from subsidiaries
Prepayments

Tax recoverable

Cash and cash equivalents
Total current assets

Current liabilities

Due to subsidiaries

Other payables and accrued liabilities

Dividends payable

Total current liabilities

Net current assets
Total assets less current liabilities

Non-current liabilities
Provision for long service payments

Total non-current liabilities
Net assets

Equity

Share capital

Reserves

Proposed final dividend

Total equity

Kee Chor Lin
Director

The notes on pages 64 to 187 are an integral part of these consolidated

financial statements.
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FERTRLE
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EEAE

Yeung Yuk Lun
Director
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Notes

B E

22
20

22

29

22

35
37
16

L
EF

As at 31 December

R+=—A=+-—H
2014 2013
HK$°000 HK$'000

—E—-F —F—=

FExT FAET
63,901 63,901
3,678 =
67,579 63,901
636,933 636,966
1,803 1,154
— 2,947
659 1,703
639,395 642,770
355,583 348,508
8,008 17,808
41 38
363,632 366,354
275,763 276,416
343,342 340,317
27 42
27 42
343,315 340,275
47,924 47,909
290,599 285,180
4,792 7,186
343,315 340,275

15 5

EF

BN FAEF 187 A Z M A /UL FHEMBREK
ZHARERR ©
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CONSOLIDATED STATEMENT OF

CHANGES IN EQUITY

e == N 7
mE R

2B %

Attributable to equity holders

of the Compan

KARRARS

Reserves and
proposed Non-
Share final controlling
capital dividend Total interests Total equity
RERER R FER .
B AERE @t BRE BEAE
Notes HKS 00 HK$'000 HK$'000 HK$/000 Fk3 00
i BT BT BT BT BT
Balance at 1 January 2013 “T-=f-A-Hz&H 47,909 1,378,792 1,426,701 4,905 1,431,606
Profit for the year REZEMN - 61,021 61,021 (190) 60,831
Other compréhensive income: Efpzmia:
Item that will not be reclassified AT gsHpAE
subsequently to profit or loss sk sBE
— Assets revaluation surplus, -1 [‘??‘Rlﬁ KEE
net of tax _BfAR 37 - 7,238 7238 - 7,238
Items that mag{ be reclassified Hiengsoizs
subsequently to profit or loss Wa%ksEE
~ Change in fair value of an —AERERE
available-for-sale investment ARECEE 37 - 335 335 - 335
— Currency translation differences = ER%%E 37 - 59,889 59,889 183 60,072
Total comprehensive income for Hz-T—-%
the year ended 31 December 2013 T~ A+ —HIIFE
ZEERE B = 128,483 128,483 ) 128,476
Employee share option scheme EEERENE
— Share options forfeited —ERBERE - (2,294) (2,294) - (2,294)
Contribution by non-controlling FER R R g T E
interests = = = 2,513 2,513
2012 final dividend and T -ZERBRSR
2013 interim dividend “T-CERERE 37 - (21,559) (21,559) - (21,559)
- (23,853) (23,853) 2,513 (21,340)
Balance at 31 December 2013 “E=5+ZA=1+-H
LS 47,909 1,483,422 1,531,331 7,411 1,538,742
Balance at 1 January 2014 “E-WE-RA-BzEH 47,909 1,483,422 1,531,331 741 1,538,742
Profit for the year $¢E%§j‘J . - 43,257 43,257 579 43,836
Other comprehensive income: ApzmieE:
Item that will not be reclassified AT gsH AE
subsequently to profit or loss Wk eoBE
— Assets revaluation surplus, - ﬁ??‘ilﬁ LERE
net of tax L, _2RRR 37 - 5,076 5,076 - 5,076
Items that ma}( be reclassified HigngesypfsE
subsequently to profit or loss W%k BE
~ Change in fair value of an —AREERE
avallable-for-sale investment BLECED 37 - 358 358 - 358
— Currency translation differences = @R%%ﬁ 37 - (1,743) (1,743) (13) (1,756)
Total comprehensive income for HZ2-ZT—N irt:ﬂ
the year ended 31 December 2014 =T —HILFEZ
FHU=EE - 46,948 46,948 566 47,514
Employee share option scheme EEBRESE
~ Share option exercised —CiIERRE 15 257 272 - n
Release of non-controlling interests & —FIfi &1 o] B
upon disposal of a subsidiary BB R E S - - - (2,686) (2,686)
Release of reserve upon disposal of HE—RNBR AR
a subsidiary ISR = (319) (319) = (319)
2013 final dividend and TE_ZERBRER
2014 interim dividend —E-UERERE 37 - (14,378) (14,378) = (14,378)
15 (14,440) (14,425) (2,686) (17,111)
Balance at 31 December 2014 “E-METZA=t—
LR 47,924 1,515,930 1,563,854 5,291 1,569,145

The notes on pages 64 to 187 are an integral part of these consolidated

financial statements.

MAN YUE TECHNOLOGY HOLDINGS LIMITED # # £} £ &£ B B R A 7)
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CONSOLIDATED

CASH FLOW STATEMENT

GeRETRER

Cash flows from operating activities
Profit before tax
Adjustments for:

Finance costs

Fair value gain on

investment properties
Share of results of joint ventures
Share of results of an associate

Finance income
Gain on disposal of property,
plant and equipment
Gain on disposal of prepaid
land premium
Depreciation of property,
plant and equipment
Amortisation of prepaid land premium
Amortisation of intangible assets
Share options forfeited
Deferred income recognised as income
Impairment loss on an available-for-sale
investment
Fair value (gain)/loss on financial assets
at fair value through profit or loss

Negative goodwill on acquisition of
a subsidiary
Gain on disposal of a subsidiary

Unrealised fair value loss/(gain) on
derivative financial instruments

(Increase)/decrease in inventories

Decrease in trade receivables

Decrease/(increase) in prepayments,
deposits and other receivables

Decrease in other prepayments

Decrease/(increase) in amounts due from
joint ventures

Increase in amounts due from an associate

(Decrease)/increase in amounts due to joint
ventures
Decrease in trade and bills payables

Decrease in other payables and accrued
liabilities

Increase/(decrease) in provision for long
service payments

EEEB>RERE
% BT %
R
B 75 2
BEME

DA ERE

BEEEDEZER
FEIE —FREE R A2

FAF WA

HEME  BE K
R U s

HE TS
B R R

W BB R RETE
T 308 & B A R

BNl 1

AW A HERR B

A ERE L
BB E 18
A EsFA

WamRz EREE
2Rl (kas)

&R

WE—RHMNBLRZ

a7 R

HE-—RMBARZ

i 2
FESBIAY

REBARE

w1 ()

7' (Em),
e B 5 BRFOR
BNRE - ZE M EA
JE W RIER A
(#0)
H A FE A FRIR R D
A & X FHIA
B, ()
FEd — B E DA 2
FRIRIE BN
& 2 EERIA
ORiA) /38
ENE SRR
SR
HoAth & A R IA K
FEsT BER D
REIRTS & B
g, Ofd)

61

Year ended 31 December

BE+-HA=+t—HLEE

2014 2013
Notes HKS$'000 HK$'000
—2-mE —F—F

B 5 FExT FHETT
55,996 80,269

9 30,290 28,068
6 (24,078) (17,613)
(732) (11,806)

(1,221) (6,569)

10 (8,757) (8,541)
7 (51) (238)
6 = (1,946)
7 90,908 98,803
7 815 2,096
7 716 980
7 - (2,294)
7 (332) (1,384)
6 2,340 8,570
7 4) 1
6 (7,622) =
6 (3,085) =
43 (13,733)

135,226 154,663

(34,047) 6,733

84,548 9,652

30,923 (5,987)

1,440 3,250

9,366 (3,233)

(5,217) (33,214)

(26,934) 1,538

(16,269) (6,820)

(12,224) (9,047)

11 (419)
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CONSOLIDATED

CASH FLOW STATEMENT

n{ﬁ‘/\\}¥%ﬁ5%24U|b§§§.§§E

Cash generated from operations

Interest received

Interest paid

Hong Kong profits tax paid, net

The People’s Republic of China (the “PRC")
and overseas taxes paid, net

Net cash inflow from operating activities

Cash flows from investing activities
Prepayments on purchases of

property, plant and equipment
Purchases of property,

plant and equipment
Purchases of prepaid land premium
Acquisition of a subsidiary, net of cash

Cash used in acquisition of
an available-for-sale investment
Proceeds from disposal of a subsidiary

Proceeds from disposal of prepaid
land premium
Purchases of intangible assets
Proceeds from disposal of property,
plant and equipment
Decrease/(increase) in advances to
joint ventures
Increase in time deposits over three months

Additional investment in an associate

Net cash outflow from investing activities

REMSRE

B FE

ENFE

ENEBANEHFER

EffPEARKNE
(I E ) &
BINR IR TR

REXRBLZ
BERAFE

REFHZRERE

BEYE BEX
R AN FRIA

BEYE BEERE

BELMESREMNRK
Wi — M B A A
itk
WiEAT &R E
FTARRE
ﬁ%—ﬁwgﬁﬂ
FIEEE e
ﬁ%imﬂ S FE K
FT{S5RIR
BEETEE
HEWE BERRE
A5 5IR
RTRELRZBRK

B (38 0)

=EANREZEMER

211
R B AR
BHMLE

RERS
ReRbF8
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Notes

B

42

Year ended 31 December

BE+-HA=+—HBLFE

2014
HK$°000
—E—-F
FER
166,823
8,757

(30,290)
(1,845)

(4,863)

138,582

(37,867)

(36,352)
(46,817)

(11,452)

(3,632)

2,114

(729)

128

1,054

(12,676)

(146,229)

2013
HK$'OOO
:F/%E

117,116
8,541

(28,068)

(18,374)

(7,746)

71,469

(20,993)

(39,825)

16,356
(433)

1,133

(2,280)

(24,930)

(70,972)



CONSOLIDATED

CASH FLOW STATEMENT

n{ﬁ‘/\\}¥%:E%Z4U|b§§§.§§é

Cash flows from financing activities
New bank loans

Repayment of bank loans

Investment by non-controlling interests
Share options exercised

Dividends paid

Net cash outflow from financing activities

Net decrease in cash and cash equivalents

Effect of foreign exchange
rate changes, net

Cash and cash equivalents
at beginning of year

Cash and cash equivalents
at end of year

An analysis of the cash and cash
equivalents of the Group is as follows:

Included in cash and cash equivalents
in the consolidated balance sheet
Included in assets classified as held-for-sale

Cash and cash equivalents
at end of year

The notes on pages 64 to 187 are an integral part of these consolidated

financial statements.
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Year ended 31 December

BE+-HA=+—HBLFE

2014

Notes HK$'000
—E—-F

hx=2 FET

557,883
(573,782)

272
(14,375)

(30,002)

(37,649)

(1,658)

440,146

400,839

29 400,839

400,839

BN E64EF 1878 2 W BUL TR

ZHRRERD ©

2013
HK$'000
?ﬂ%7E

333,572
(511,896)
2,513

(21,555)

(197,366)

(196,869)

11,615

625,400

440,146

433,363

6,783

440,146

B BHE
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
R e MR MY aE

GENERAL INFORMATION

The principal activities of Man Yue Technology Holdings Limited
(the "Company”) and its subsidiaries (together, the “Group”)
are the manufacturing and the trading of electronic components
and raw materials.

The Company is a limited liability company incorporated in
Bermuda. The address of its registered office is Clarendon
House, 2 Church Street, Hamilton HM 11, Bermuda.

The Company has its primary listing on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange™).

These consolidated financial statements are presented in Hong
Kong dollars, unless otherwise stated. These consolidated
financial statements have been approved for issue by the board
of directors (the “Board” or “Directors”) on 12 March 2015.

BASIS OF PREPARATION

These consolidated financial statements for the year ended 31
December 2014 (the “Year") have been prepared in accordance
with Hong Kong Financial Reporting Standards (“HKFRSs")
(which include all HKFRS, Hong Kong Accounting Standards
("HKASs") and Interpretations) issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA"). They
have been prepared under the historical cost convention, except
for land and buildings, investment properties, derivative financial
instruments, financial assets and financial liabilities at fair value
through profit or loss and available-for-sale investments, which
have been measured at fair value.

The consolidated financial statements are prepared in
accordance with the applicable requirements of the predecessor
Companies Ordinance (Cap. 32) for this financial year and the
comparative period.

MAN YUE TECHNOLOGY HOLDINGS LIMITED # # £} £ &£ B B R A 7) I 1 64 ‘
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

n‘/-ﬁ

2

jﬁ%*&%ﬁﬁ 0}

BASIS OF PREPARATION (CONTINUED)

The preparation of financial statements in conformity with
HKFRS requires the use of certain critical accounting estimates.
It also requires management to exercise its judgement in the
process of applying the Group's accounting policies. The areas
involving a higher degree of judgement or complexity, or
areas where assumptions and estimates are significant to the
consolidated financial statements are disclosed in Note 4.

(a) There are no new or amended standards or
interpretations that are effective for the first time for the
Year that could be expected to have a material impact on
the Group.

The following new or amended standards and
interpretations are also mandatory for the first time for
the financial year beginning 1 January 2014 but either
have no significant impact to the Group's results and
financial position or are not currently relevant to the
Group:

HKFRS 10, HKFRS 12 and Investment Entities
HKAS 27 (2011) (Amendments)

HKAS 32 (Amendment) Offsetting Financial Assets and
Financial Liabilities
HKAS 36 (Amendment) Recoverable Amount Disclosures for

Non-Financial Assets

HKAS 39 (Amendment) Novation of Derivatives and Continuation
of Hedge Accounting
HK(FRIC) - Int 21 Levies

|
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
mEMBRRME

2 BASIS OF PREPARATION (CONTINUED)
(b) The following new or amended standards have been
issued but are not yet effective for the financial year
beginning on or after 1 January 2014 and have not been

early adopted:

HKAS 19 (2011) (Amendment) Defined Benefit Plans: Employee
Contributions’

Annual Improvements Project Annual Improvements 2010-2012 Cycle’

Annual Improvements Project Annual Improvements 2011-2013 Cycle’

Annual Improvements Project Annual Improvements 2012-2014 Cycle’

HKFRS 14
HKFRS 10 and HKAS 28
(Amendments)

HKFRS 11 (Amendment)

HKAS 16 and HKAS 38

(Amendments)

HKAS 16 and HKAS 41

Regulatory Deferral Accounts’
Sale or Contribution of Assets between an

Investor and its Associate or Joint Venture?

Accounting for Acquisitions of Interests in
Joint Operations?
Clarification of Acceptable Methods of

Depreciation and Amortisation?

Agriculture: Bearer Plants?

(Amendments)
HKAS 27 (Amendment) Equity Method in Separate Financial
Statements?
HKFRS 15 Revenue from Contracts with Customers’®
HKFRS 9 Financial Instruments*
g Changes effective for annual periods beginning on or
after 1 July 2014
2 Changes effective for annual periods beginning on or

after 1 January 2015

Y Changes effective for annual periods beginning on or
after 1 January 2016

& Changes effective for annual periods beginning on or
after 1 January 2017

The Group anticipates that the application of the above

new or amended standards have no material impact on
the results and the financial position of the Group.
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mREE ()
() TR ST 2 £B AR

HERE-_FT—NOFEF—A—Hk
ZRFAMZ M BEFEREEARER
B SRR

EEGENF19%
(ZF——%) (aTF)

RERA 8 BEGA

FENERR ZZ-SFEC5-CF
BE 2 FERE
EEBEER ZE—FECT-CE
Bz EREHE
FENEEH ZE3-ZFECT-NE
Bz ERHE
ARMBREENE R EEETRE
RAMBREEANEI0RE REBHEBELAN
BB GHERF28%, RECEZELER
(B317K) N1
BEMBREEANENE  URBLEEBERL
CHES) SHRE
BASHEANZ65 R BRAENIER
BB EHERE38%, - 4ioyibid

(31%)
EREIEA 163N
BEGIHER MR

RE EEMEW

(51%)
ARG ERE275% RBUMBRREER
(31%) idading
ERUBRERREIE  BPAOUN
ERMBREERZR  ERTA

! BETR = FE—F+A—HE
&G 2 FIR R

? iR —E—nF—A—HZ
Z R BT 2 FIE R

5 EETR —F—NF—H—HZ%
Z BRI 2 FIE R

? BETR—FE—+F—HA—H5
&G 2 FIR R

AEETEHER LA ET AEE
712 HE RIS AN SR [ S AR e B AR
MY EEATE -

ANNUAL REPORT 2014 %



NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
7.|- i%*& %% Bﬁ )

n‘/-ﬁ

3

SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES
(a) Subsidiaries
) Consolidation

A subsidiary is an entity (including a structured
entity) over which the Group has control. The
Group controls an entity when the Group is
exposed to, or has rights to, variable returns
from its involvement with the entity and has the
ability to affect those returns through its power
over the entity. Subsidiaries are consolidated from
the date on which control is transferred to the
Group. They are deconsolidated from the date
that control ceases.

(a) Business combinations

The Group applies the acquisition method
to account for business combinations.
The consideration transferred for the
acquisition of a subsidiary is the fair
values of the assets transferred, the
liabilities incurred to the former owners
of the acquiree and the equity interests
issued by the Group. The consideration
transferred includes the fair value of
any asset or liability resulting from a
contingent consideration arrangement.
Identifiable assets acquired and liabilities
and contingent liabilities assumed in
a business combination are measured
initially at their fair values at the
acquisition date. The Group recognises
any non-controlling interest in the
acquiree on an acquisition-by-acquisition
basis, either at fair value or at the non-
controlling interest’s proportionate share
of the recognised amounts of acquiree’s
identifiable net assets.

|
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
CRb R E

n‘/-ﬁ

3

MAN YUE TECHNOLOGY HOLDINGS LIMITED # # £} £ &£ B B R A 7) 1

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

(a)

Subsidiaries (Continued)

(i)

Consolidation (Continued)

(a)

Business combinations (Continued)
Acquisition-related costs are expensed as
incurred.

If the business combination is achieved in
stages, the acquisition date carrying value
of the acquirer’s previously held equity
interest in the acquiree is remeasured
to fair value at the acquisition date;
any gains or losses arising from such
remeasurement are recognised in profit or
loss.

Any contingent consideration to be
transferred by the Group is recognised
at fair value at the acquisition date.
Subsequent changes to the fair value
of the contingent consideration that
is deemed to be an asset or liability is
recognised in accordance with HKAS 39
either in profit or loss or as a change to
other comprehensive income. Contingent
consideration that is classified as equity
is not remeasured, and its subsequent
settlement is accounted for within equity.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
CRb R E

n‘/-ﬁ

3

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

(a)

Subsidiaries (Continued)

(i)

Consolidation (Continued)

(a)

ANNUAL REPORT 2014 F#

Business combinations (Continued)

The excess of the consideration
transferred, the amount of any non-
controlling interest in the acquiree and
the acquisition-date fair value of any
previous equity interest in the acquiree
over the fair value of the identifiable net
assets acquired is recorded as goodwill.
If the total of consideration transferred,
non-controlling interest recognised and
previously held interest measured is less
than the fair value of the net assets of
the subsidiary acquired in the case of
a bargain purchase, the difference is
recognised directly in the consolidated
income statement (Note 3(d)).

Intra-group transactions, balances and
unrealised gains on transactions between
group companies are eliminated.
Unrealised losses are also eliminated.
When necessary, amounts reported
by subsidiaries have been adjusted to
conform with the Group’s accounting
policies.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
REMBRRME

3 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

(a) Subsidiaries (Continued)

) Consolidation (Continued)

(b)

Changes in ownership interests in
subsidiaries without change of control

Transactions with non-controlling
interests that do not result in loss of
control are accounted for as equity
transactions — that is, as transactions
with the owners of the subsidiary in their
capacity as owners of the subsidiary.
The difference between fair value of any
consideration paid and the relevant share
acquired of the carrying amount of net
assets of the subsidiary is recorded in
equity. Gains or losses on disposals to
non-controlling interests are also recorded
in equity.

Disposal of subsidiaries

When the Group ceases to have control,
any retained interest in the entity is re-
measured to its fair value at the date
when control is lost, with the change in
carrying amount recognised in profit or
loss. The fair value is the initial carrying
amount for the purposes of subsequently
accounting for the retained interest as
an associate, joint venture or financial
asset. In addition, any amounts previously
recognised in other comprehensive
income in respect of that entity are
accounted for as if the Group had directly
disposed of the related assets or liabilities.
This may mean that amounts previously
recognised in other comprehensive
income are reclassified to profit or loss.
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
REMBRRME

3

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

(a)

Subsidiaries (Continued)

(ii)

Separate financial statements

Investments in subsidiaries are accounted for
at cost less impairment. Cost includes direct
attributable costs of investment. The results of
subsidiaries are accounted for by the Company
on the basis of dividend received and receivable.

Impairment testing of the investments in
subsidiaries is required upon receiving dividends
from these investments if the dividend exceeds
the total comprehensive income of the subsidiary
in the period the dividend is declared or if
the carrying amount of the investment in the
separate financial statements exceeds the
carrying amount in the consolidated financial
statements of the investee’s net assets including
goodwill.

Ul
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
REMBRRME

3

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

(b)

Joint ventures
Joint ventures are accounted for using the equity
method.

Under the equity method of accounting, interests in joint
ventures are initially recognised at cost and adjusted
thereafter to recognise the Group's share of the post-
acquisition profits or losses and movements in other
comprehensive income. When the Group's share of
losses in a joint venture equals or exceeds its interests
in the joint ventures (which includes any long-term
interests that, in substance, form part of the Group’s net
investment in the joint ventures), the Group does not
recognise further losses, unless it has incurred obligations
or made payments on behalf of the joint ventures.

Unrealised gains on transactions between the Group
and its joint ventures are eliminated to the extent of
the Group's interest in the joint ventures. Unrealised
losses are also eliminated unless the transaction provides
evidence of an impairment of the asset transferred.
Accounting policies of the joint ventures have been
changed where necessary to ensure consistency with the
policies adopted by the Group.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
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3 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

(0

Associate

An associate is an entity over which the Group
has significant influence but not control, generally
accompanying a shareholding of between 20% and
50% of the voting rights. Investment in an associate is
accounted for using the equity method of accounting.
Under the equity method, the investment is initially
recognised at cost, and the carrying amount is increased
or decreased to recognise the investor’s share of the
profit or loss of the investee after the date of acquisition.
The Group's investment in an associate includes goodwill
identified on acquisition.

If the ownership interest in an associate is reduced but
significant influence is retained, only a proportionate
share of the amounts previously recognised in other
comprehensive income is reclassified to profit or loss
where appropriate.

The Group's share of post-acquisition profit or loss
is recognised in the consolidated income statement,
and its share of post-acquisition movements in
other comprehensive income is recognised in other
comprehensive income with a corresponding adjustment
to the carrying amount of the investment. When
the Group’s share of losses in an associate equals or
exceeds its interest in the associate, including any other
unsecured receivables, the Group does not recognise
further losses, unless it has incurred legal or constructive
obligations or made payments on behalf of the associate.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

(0

(d)

Associate (Continued)

The Group determines at each reporting date whether
there is any objective evidence that the investment in
the associate is impaired. If this is the case, the Group
calculates the amount of impairment as the difference
between the recoverable amount of the associate and
its carrying value and recognises the amount adjacent
to “share of results of an associate” in the consolidated
income statement.

Profits and losses resulting from upstream and
downstream transactions between the Group and
its associate are recognised in the Group's financial
statements only to the extent of unrelated investor’s
interests in the associates. Unrealised losses are
eliminated unless the transaction provides evidence of
an impairment of the asset transferred. Accounting
policies of associate have been changed where necessary
to ensure consistency with the policies adopted by the
Group.

Gains or losses on dilution of equity interest in an
associate are recognised in the consolidated income
statement.

Goodwiill

Goodwill arises on the acquisition of subsidiaries, joint
ventures and associate represents the excess of the
consideration transferred over the Group's interest in the
net fair value of the net identifiable assets, liabilities and
contingent liabilities of the acquiree and the fair value of
the non-controlling interest in the acquiree.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

(d)

(e)

Goodwill (Continued)

For the purpose of impairment testing, goodwill acquired
in a business combination is allocated to each of the
cash-generating units (“CGUs"), or groups of CGUs,
that is expected to benefit from the synergies of the
combination. Each unit or group of units to which the
goodwill is allocated represents the lowest level within
the entity at which the goodwill is monitored for internal
management purposes. Goodwill is monitored at the
operating segment level.

Goodwill impairment reviews are undertaken annually
or more frequently if events or changes in circumstances
indicate a potential impairment. The carrying value of
goodwill is compared to the recoverable amount, which
is the higher of value in use and the fair value less costs
of disposal. Any impairment is recognised immediately as
an expense and is not subsequently reversed.

Impairment of non-financial assets

Assets that have an indefinite useful life are not
subject to amortisation and are tested annually for
impairment. Assets that are subject to amortisation are
reviewed for impairment whenever events or changes in
circumstances indicate that the carrying amount may not
be recoverable. An impairment loss is recognised for the
amount by which the asset’s carrying amount exceeds
its recoverable amount. The recoverable amount is the
higher of an asset’s fair value less costs to sell and value
in use. For the purposes of assessing impairment, assets
are grouped at the lowest levels for which there are
separately identifiable cash flows (cash-generating units).
Non-financial assets other than goodwill that suffered
an impairment are reviewed for possible reversal of the
impairment at each reporting date.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

(f)

(9)

Non-current assets held-for-sale

Non-current assets are classified as held-for-sale when
their carrying amount is to be recovered principally
through a sale transaction and a sale is considered
highly probable. The non-current assets are stated at
the lower of carrying amount and fair value less costs to
sell. Deferred tax assets, assets arising from employee
benefits, financial assets (other than investments in
subsidiaries and associates) and investment properties,
even if held-for-sale, would continue to be measured in
accordance with the policies set out elsewhere in Note 3.

Property, plant and equipment

Leasehold land classified as finance lease and buildings,
comprise mainly factories and offices, are stated at
revalued amount. Valuations are performed frequently
enough to ensure that the fair value of a revalued asset
does not differ materially from its carrying amount.
Changes in the values of property, plant and equipment
are dealt with as movements in the asset revaluation
reserve. If the total of this reserve is insufficient to cover
a deficit, on an individual asset basis, the excess of the
deficit is charged to the consolidated income statement.
Any subsequent revaluation surplus is credited to the
consolidated income statement to the extent of the
deficit previously charged. An annual transfer from the
asset revaluation reserve to retained profits is made
for the difference between the depreciation based
on the revalued carrying amount of an asset and the
depreciation based on the asset’s original cost. On
disposal of a revalued asset, the relevant portion of
the asset revaluation reserve realised in respect of
previous valuations is transferred to retained profits as a
movement in reserves.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
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3 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

(9)

Property, plant and equipment (Continued)

All other property, plant and equipment, other than
construction in progress, is stated at historical cost less
depreciation. Historical cost includes expenditure that is
directly attributable to the acquisition of the items.

Subsequent costs are included in the asset’s carrying
amount or recognised as a separate asset, as appropriate,
only when it is probable that future economic benefits
associated with the item will flow to the Group and the
cost of the item can be measured reliably. The carrying
amount of the replaced part is derecognised. All other
repairs and maintenance are charged to the consolidated
income statement during the financial period in which
they are incurred.

Leasehold land classified as finance lease commences

amortisation from the time when the land interest

becomes available for its intended use. Amortisation

of leasehold land classified as finance lease and

depreciation of other assets is calculated using the

straight-line method to allocate their cost or revalued

amounts to their residual values, where appropriate, over

their estimated useful lives, as follows:

Leasehold land classified Over the lease terms
as finance lease

Buildings 2%

9% —20%

18% — 20%

18% —20%

9% —20%

Machinery and equipment
Furniture and fixtures
Motor vehicles

Leasehold improvements

R
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

(9)

Property, plant and equipment (Continued)

The assets’ residual values and useful lives are reviewed,
and adjusted if appropriate, at the end of each reporting
period.

An asset’s carrying amount is written down immediately
to its recoverable amount if the asset’s carrying amount
is greater than its estimated recoverable amount. Gains
and losses on disposals are determined by comparing the
proceeds with the carrying amount and are recognised in
the consolidated income statement.

Construction in progress represents factory buildings,
office premises and workers' dormitories and related
infrastructure projects under construction, which
is stated at cost less any impairment losses, and is
not depreciated. Cost comprises the direct costs
of construction during the period of construction.
Construction in progress is reclassified to the appropriate
category of property, plant and equipment when
completed and ready for use.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

(h)

0]

Investment properties

Investment properties, principally comprising leasehold
land and buildings, are held for long-term rental yields
or for capital appreciation or both, and that are not
occupied by the Group. They also include properties
that are being constructed or developed for future use
as investment properties. Investment properties are
initially measured at cost, including related transaction
costs and where applicable borrowing costs. After initial
recognition, investment properties are carried at fair
value, representing open market value determined at
each reporting date by external valuers. Fair value is
based on active market prices, adjusted, if necessary,
for any difference in the nature, location or condition
of the specific asset. If the information is not available,
the Group uses alternative valuation methods such as
recent prices on less active markets or discounted cash
flow projections. Changes in fair values are recorded in
the consolidated income statement as part of a valuation
gain or loss in “other gains/(losses), net"”.

Intangible assets

) Technology know-how

Technology know-how is acquired for use in the
production of certain high technology electronic
components. Technology know-how has a finite
useful life and is carried at cost less accumulated
amortisation and any impairment losses.
Amortisation is calculated using the straight-line
basis over the useful life of the technology know-
how of three years.

o
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
mEMBRRME

3 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

(i) Intangible assets (Continued)

(i) Research and development costs, and computer
software
Costs associated with research activities and
maintaining computer software programmes
are recognised as an expense as incurred.
Development costs that are directly attributable
to the design and testing of identifiable assets
controlled by the Group are recognised as
intangible assets when the following criteria are
met:

(a) it is technically feasible to complete the
product so that it will be available for use;

(b) management intends to complete the
product and use or sell it;

(0) there is an ability to use or sell the
product;

(d) it can be demonstrated how the product
will generate probable future economic
benefits;

(e) adequate technical, financial and other
resources to complete the development
and to use or sell the product are
available; and

) the expenditure attributable to the

product during its development can be
reliably measured.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

0]

@

Intangible assets (Continued)

(ii)

Leases

Research and development costs, and computer
software (Continued)

Directly attributable costs that are capitalised
as part of the product include the product
development employee costs and an
appropriate portion of relevant overheads.
Other development expenditures that do not
meet these criteria are recognised as an expense
as incurred. Development costs previously
recognised as an expense are not recognised as
an asset in a subsequent period.

Product development costs recognised as assets
are amortised over their estimated useful lives,
which does not exceed four years.

Leases in which a significant portion of the risks and

rewards of ownership are retained by the lessor are

classified as operating leases. Payments made under

operating leases (net of any incentives received from the

lessor) are charged to the consolidated income statement

on a straight-line basis over the period of the lease.

o
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

R B RS R AR MY RE

3 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)
(k) Financial assets

The Group classifies its financial assets in the following

categories: available-for-sale, loans and receivables, and

at fair value through profit or loss. The classification

depends on the purpose for which the financial

assets were acquired. Management determines the

classification of its financial assets at initial recognition.

() Available-for-sale financial assets
Available-for-sale financial assets are non-
derivative financial assets that are either
designated as available for sale or are not
classified in any of the other categories. They
are included in non-current assets unless the
investment matures or management intends to
dispose of it within 12 months of the end of the
reporting period.

(i) Loans and receivables
Loans and receivables are non-derivative financial
assets with fixed or determinable payments that
are not quoted in an active market. They are
included in current assets, except for the amounts
that are settled or expected to be settled more
than 12 months after the end of the reporting
period, which are classified as non-current assets.
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FINANCIAL STATEMENTS
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

(k)

Financial assets (Continued)
(i) Financial assets at fair value through profit or loss

Financial assets at fair value through profit or
loss are financial assets held for trading. Financial
assets are classified as held for trading if they are
acquired principally for the purpose of selling in
short term. Derivatives are also classified as held
for trading unless they are designated as hedges.
Assets in this category are classified as current
assets if expected to be settled within 12 months;
otherwise, that are classified as non-current.

Regular way purchases and sales of financial assets are
recognised on the trade-date — the date on which the
Group commits to purchase or sell the asset. Investments
are initially recognised at fair value plus transaction
costs for all financial assets not carried at fair value
through profit or loss. Financial assets carried at fair
value through profit or loss are initially recognised at
fair value, and transaction costs are expensed in the
consolidated income statement. Financial assets are
derecognised when the rights to receive cash flows from
the investments have expired or have been transferred
and the Group has transferred substantially all risks and
rewards of ownership. Available-for-sale financial assets
and financial assets at fair value through profit or loss are
subsequently carried at fair value. Loans and receivables
are subsequently carried at amortised cost using the
effective interest method.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
mEMBRRME

3

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

(k)

)

Financial assets (Continued)

Gains or losses arising from changes in the fair value
of the ‘financial assets at fair value through profit or
loss’ category are presented in the consolidated income
statement in the period in which they arise. Dividend
income from financial assets at fair value through
profit or loss is recognised in the consolidated income
statement as part of other income when the Group’s
right to receive payments is established.

When securities classified as available-for-sale are sold
or impaired, the accumulated fair value adjustments
recognised in equity are included in the consolidated
income statement.

Interest on available-for-sale securities calculated using
the effective interest method is recognised in the
consolidated income statement as part of other income.
Dividends on available-for-sale equity instruments are
recognised in the consolidated income statement as
part of other income when the Group’s right to receive
payments is established.

Impairment of financial assets

) Assets carried at amortised cost

The Group assesses at the end of each reporting
period whether there is objective evidence that
a financial asset or group of financial assets is
impaired. A financial asset or a group of financial
assets is impaired and impairment losses are
incurred only if there is objective evidence of
impairment as a result of one or more events that
occurred after the initial recognition of the asset
(a “loss event”) and that loss event (or events)
has an impact on the estimated future cash flows
of the financial asset or group of financial assets
that can be reliably estimated.

MAN YUE TECHNOLOGY HOLDINGS LIMITED # 4 £ 5 B B BR A 7) 1 1 84 ‘

3

FE

(k)

0]

SETEERBE (#)

EREE (&)

A TR 2R EFARGZRZ EBRE
El BRIz AR ERBMES 2K
aXEREREEEHRZEA K
BRAZS - EAKEREIAL
RERRESI R - AR A ER AN ER
ZEREEREWARES W
DRAER EREMKRAZ —8

T/'\ ®

WA BRI HEEZEFRLE
HERE MR ERAERZ
Rt 2R BREBEF AL KSR
e

RAEBRNBAAEZAIHRHEE
EHZHE  NEAWBARERR
HA WA Z — &R0 o B ANER B ULER
IR RS B - A H &SRR
TAZERERGES KR AHER
REMBAZ — 7B -

ERMEERE

()  KEBHEEALTEZEE
AEERSREMREER
B EETEATEEERR
R—EN—HeREED
BRE- REATERE
BRAN S HREERE
E-RIXZREMFBED
BRE(BREMF]) M
BRABESHHZBAXZ
MERMEEZ AT RKR
ERBRAAEMGR 2
2 eRmEESSLIR
BERELRERSE-

ANNUAL REPORT 2014 %



NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

)

Impairment of financial assets (Continued)

(i)

Assets carried at amortised cost (Continued)

Evidence of impairment may include indications
that the debtors or a group of debtors is
experiencing significant financial difficulty,
default or delinquency in interest or principal
payments, the probability that they will enter
bankruptcy or other financial reorganisation, and
where observable data indicate that there is a
measurable decrease in the estimated future cash
flows, such as changes in arrears or economic
conditions that correlate with defaults.

For loans and receivables category, the amount
of the loss is measured as the difference
between the asset’s carrying amount and the
present value of estimated future cash flows
(excluding future credit losses that have not
been incurred) discounted at the financial asset’s
original effective interest rate. The carrying
amount of the asset is reduced and the amount
of the loss is recognised in the consolidated
income statement. If a loan or held-to-maturity
investment has a variable interest rate, the
discount rate for measuring any impairment loss
is the current effective interest rate determined
under the contract. As a practical expedient, the
Group may measure impairment on the basis of
an instrument’s fair value using an observable
market price.

If, in a subsequent period, the amount of the
impairment loss decreases and the decrease
can be related objectively to an event occurring
after the impairment was recognised, the
reversal of the previously recognised impairment
loss is recognised in the consolidated income
statement.
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MAN YUE TECHNOLOGY HOLDINGS LIMITED # 4 £ 5 B B BR A 7) 1

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

)

Impairment of financial assets (Continued)

(ii)

Available-for-sale financial assets

The Group assesses at the end of each reporting
period whether there is objective evidence that
a financial asset or a group of financial assets is
impaired.

For debt securities, if any such evidence exists
the cumulative loss — measured as the difference
between the acquisition cost and the current
fair value, less any impairment loss on that
financial asset previously recognised in profit or
loss — is removed from equity and recognised
in profit or loss. If, in a subsequent period, the
fair value of a debt instrument classified as
available for sale increases and the increase can
be objectively related to an event occurring after
the impairment loss was recognised in profit or
loss, the impairment loss is reversed through the
consolidated income statement.

For equity investments, a significant or prolonged
decline in the fair value of the security below
its cost is also evidence that the assets are
impaired. If any such evidence exists the
cumulative loss — measured as the difference
between the acquisition cost and the current
fair value, less any impairment loss on that
financial asset previously recognised in profit or
loss — is removed from equity and recognised in
profit or loss. Impairment losses recognised in
the consolidated income statement on equity
instruments are not reversed through the
consolidated income statement.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
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3 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

(m)

(n)

(o)

Derivative financial instruments

The Group uses derivative financial instruments such
as forward currency contracts and interest rate swaps
to manage its risks associated with interest rate and
foreign currency fluctuations. Such derivative financial
instruments are initially recognised at fair value on
the date a derivative contract is entered into and are
subsequently remeasured at fair value. Derivatives are
carried as assets when the fair value is positive and as
liabilities when the fair value is negative.

Any gains or losses arising from changes in fair value on
derivatives that do not qualify for hedge accounting are
taken directly to the consolidated income statement.

Inventories

Inventories are stated at the lower of cost and net
realisable value. Cost is determined on the weighted
average basis and, in the case of work in progress and
finished goods, comprises direct materials, direct labour
and related production overheads. Net realisable value
is the estimated selling price in the ordinary course of
business, less applicable variable selling expenses.

Trade and other receivables

Trade receivables are amounts due from customers for
merchandise sold in the ordinary course of business. If
collection of trade and other receivables is expected in
one year or less (or in the normal operating cycle of the
business if longer), they are classified as current assets. If
not, they are presented as non-current assets.

Trade and other receivables are recognised initially at
fair value and subsequently measured at amortised cost
using the effective interest method, less provision for
impairment.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
mEMBRRME

3 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

(p)

(a)

(r)

Cash and cash equivalents

Cash and cash equivalents comprise cash in hand,
deposits held at call with banks, and other short-term
highly liquid investments with original maturities of three
months or less.

Trade and bills payables and other payables

Trade and bills payables are obligations to pay for goods
that have been acquired in the ordinary course of
business from suppliers. Payables are classified as current
liabilities if payment is due within one year or less (or in
the normal operating cycle of the business if longer). If
not, they are presented as non-current liabilities.

Payables are recognised initially at fair value and
subsequently measured at amortised cost using the
effective interest method.

Provision

Provision is recognised when the Group has a present
obligation (legal or constructive) as a result of a past
event; it is probable that a future outflow of resources
will be required to settle the obligation; and the amount
has been reliably estimated.

Share capital

Ordinary shares are classified as equity. Incremental costs
directly attributable to the issue of new shares or options
are shown in equity as a deduction, net of tax, from the
proceeds.
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FINANCIAL STATEMENTS

BB EwRMEE

n‘/-ﬁ

3

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

(t)

Income tax

The tax expense for the Year comprises current and

deferred tax. Tax is recognised in the consolidated

income statement, except to the extent that it relates

to items recognised in other comprehensive income or
directly in equity. In this case the tax is also recognised
in other comprehensive income or directly in equity,

respectively.

()

Current income tax

The current income tax charge is calculated on
the basis of the tax laws enacted or substantively
enacted at the balance sheet date in the countries
where the Company’s subsidiaries, joint ventures
and associate operate and generate taxable
income. Management periodically evaluates
positions taken in tax returns with respect to
situations in which applicable tax regulation is
subject to interpretation. It establishes provisions
where appropriate on the basis of amounts
expected to be paid to the tax authorities.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
mEMBRRME

3 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

(t) Income tax (Continued)

(1) Deferred income tax

(a)

Inside basis differences

Deferred income tax is recognised,
using the liability method, on temporary
differences arising between the tax bases
of assets and liabilities and their carrying
amounts in the consolidated financial
statements. However, deferred income
tax is not accounted for if it arises from
initial recognition of an asset or liability
in a transaction other than a business
combination that at the time of the
transaction affects neither accounting nor
taxable profit or loss. Deferred income tax
is determined using tax rates (and laws)
that have been enacted or substantively
enacted by the balance sheet date and
are expected to apply when the related
deferred income tax asset is realised or the
deferred income tax liability is settled.

Deferred income tax assets are recognised
only to the extent that it is probable that
future taxable profit will be available
against which the temporary differences
can be utilised.
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NOTES TO THE CONSOLIDATED
F|NANC|AL STATEM ENTS

3 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

(t) Income tax (Continued)

(i)

(i)

Deferred income tax (Continued)

(b) Outside basis differences

Deferred income tax is provided on
temporary differences arising from
investments in subsidiaries, joint ventures
and an associate, except for deferred
income tax liability where the timing of
the reversal of the temporary difference is
controlled by the Group and it is probable
that the temporary difference will not
reverse in the foreseeable future.

Offsetting

Deferred income tax assets and liabilities are
offset when there is a legally enforceable right
to offset current tax assets against current tax
liabilities and when the deferred income tax
assets and liabilities relate to income taxes levied
by the same taxation authority on either the same
taxable entity or different taxable entities where
there is an intention to settle the balances on a
net basis.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
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3

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

(u)

(v)

Government grants

Government grants are recognised at their fair value
where there is reasonable assurance that the grant
will be received and all attaching conditions will be
complied with. Where the grant relates to the prepaid
land premium, the fair value is included in non-current
liabilities as deferred income. Deferred income is credited
to the consolidated income statement on a straight-line
basis over the lease term of the associated assets.

Revenue recognition

Revenue is recognised when it is probable that the
economic benefits will flow to the Group and when the
revenue can be measured reliably.

Income from the sale of goods is recognised when
significant risks and rewards of ownership have been
transferred to the buyer, which generally coincides with
the time when the goods are delivered to customers and
title has passed.

Interest income is recognised on a time-proportion basis
using the effective interest method.

Dividend income is recognised when the right to receive
payment is established.

Rental income from investment property is recognised
in the consolidated income statement on a straight-line
basis over the term of the lease.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

(w)

Employee benefits

(i)

Share option scheme

The Group operates a share option scheme
(the “Share Option Scheme”) for the purpose
of providing incentives and rewards to eligible
participants who contribute to the success of
the Group’s operations. Employees (including
directors) of the Group receive remuneration in
the form of share-based payment transactions,
whereby employees render services as
consideration for equity instruments (“equity-
settled transactions”).

The cost of equity-settled transactions with
employees is measured by reference to the fair
value at the date at which they are granted.
The fair value is determined by using a binomial
model, further details of which are given in Note
36 to the financial statements. In valuing the
granting of share options, no account is taken
of any performance conditions, other than
conditions linked to the historical price of the
shares of the Company (“market conditions”), if
applicable.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

(w)

Employee benefits (Continued)

(i)

Share option scheme (Continued)

The cost of equity-settled transactions is
recognised, together with a corresponding
increase in equity, over the period in which
the performance and/or service conditions
are fulfilled, ending on the date on which the
relevant employees become fully entitled to
the award (the “vesting date”). The cumulative
expense recognised for equity-settled
transactions at each balance sheet date until
the vesting date reflects the extent to which the
vesting period has expired and the Group's best
estimate of the number of equity instruments
that will ultimately vest. The charge or credit to
the consolidated income statement for a period
represents the movement in the cumulative
expense recognised as at the beginning and end
of that period.

The dilutive effect of outstanding options is
reflected as additional share dilution in the
computation of earnings per share.

MAN YUE TECHNOLOGY HOLDINGS LIMITED # 4 £ 5 B B BR A 7) 1 J 94 ‘

3

TESTHBRREE (&)

(w)

BEER (F)

(i)

BREAE (&)
BREBERZ SR ERE
@ AR IR ERRE
R/ SR i 2 B A
REEHBEEETR
FHEZBM A ([RB
RDRLE-REEEAR
BEER 5 MR R
ERBHERARREEN
EmEs 2B ARAE
B REEBEZRATAR
BBz HREMF-BAR
reEWBERMBHEFTAZ
B R R AR
ZRFTERE-

RTEBREZEETE
RER B EFRANE 2
BRINIRAD HSE RN E

ANNUAL REPORT 2014 F#f



NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
mEMBRRME

3

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

(w)

Employee benefits (Continued)

(ii)

(iii)

Employment Ordinance long service payments
Certain of the Group’s employees have
completed the required number of years of
service to the Group in order to be eligible for
long service payments under the Hong Kong
Employment Ordinance in the event of the
termination of their employment. The Group
is liable to make such payments in the event
that such a termination of employment meets
the circumstances specified in the Employment
Ordinance.

Pension schemes

The Group operates a defined contribution
Mandatory Provident Fund retirement benefit
scheme (the “MPF Scheme”) under the
Mandatory Provident Fund Schemes Ordinance
for those employees who are eligible to
participate in the MPF Scheme. Contributions are
made based on a percentage of the employees’
basic salaries and are charged to the consolidated
income statement as they become payable in
accordance with the rules of the MPF Scheme.
The assets of the MPF Scheme are held separately
from those of the Group in an independently
administered fund. The Group's employer
contributions vest fully with the employees when
contributed into the MPF Scheme.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

R B RS R AR MY RE

3

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

(w)

(x)

Employee benefits (Continued)

(i) Pension schemes (Continued)

The employees of the Group's subsidiaries which
operate in the PRC are required to participate
in a central pension scheme operated by the
local municipal government. These subsidiaries
are required to contribute a certain percentage
of their payroll costs to the central pension
scheme. The contributions are charged to the
consolidated income statement as they become
payable in accordance with the rules of the
central pension scheme.

Borrowings

Borrowings are recognised initially at fair value, net of
transaction costs incurred. Borrowings are subsequently
carried at amortised cost; any difference between the
proceeds (net of transaction costs) and the redemption
value is recognised in the consolidated income statement
over the period of the borrowings using the effective
interest method.

Borrowings are classified as current liabilities unless the
Group has an unconditional right to defer settlement of
the liability for at least 12 months after the end of the
reporting period.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

(y)

(2)

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, which
are assets that necessarily take a substantial period
of time to get ready for their intended use or sale,
are capitalised as part of the cost of those assets. The
capitalisation of such borrowing costs ceases when
the assets are substantially ready for their intended use
or sale. Investment income earned on the temporary
investment of specific borrowings pending their
expenditure on qualifying assets is deducted from the
borrowing costs eligible for capitalisation. All other
borrowing costs are recognised in profit or loss in the
period in which they are incurred.

Dividends

Final dividends proposed by the Directors are classified
as a separate allocation of retained profits within the
equity section of the balance sheet, until they have been
approved by the shareholders in a general meeting.
When these dividends have been approved by the
shareholders and declared, they are recognised as a
liability.

Interim dividends are simultaneously proposed and
declared. Consequently, interim dividends are recognised
immediately as a liability when they are proposed and
declared.
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
mEMBRRME

3 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (CONTINUED)

(aa) Segment reporting

Operating segments are reported in a manner
consistent with the internal reporting provided to the
chief operating decision-maker of the Group, which is
considered as the Group's executive team, comprising all
executive directors and headed by the managing director.
The chief operating decision-maker is responsible for
allocating resources and assessing performance of the
operating segments based on the entity-wide financial

information.

(ab) Foreign currency translation

) Functional and presentation currency
[tems included in the financial statements of each
of the Group’s entities are measured using the
currency of the primary economic environment
in which the entity operates (the “functional
currency”). The consolidated financial statements
are presented in Hong Kong dollars (“HK$"),
which is the Company’s functional and the

Group's presentation currency.

MAN YUE TECHNOLOGY HOLDINGS LIMITED # 4 £ 5 B B BR A 7)

|

3

FE

(aa)

(ab)

SETEERBE (#)

7 BB &
REDE 2 ME T AN ER AR E
TREERRARBR CABRSE
ZHA—H - MxEBEBERRA
BERAREZTRER 821
ERATES VTHEFALES
R TBEERARARAREEM
REZHBEREEED T HE
BERNFHERSE -

SRS

Q)  HEERZEIEH
AREEE TS RE 2B
WERMZEBRAZA
AIREMET2RERE
Z2E®([Heak])s

B-HAMBHRUNET

25 - METR/RARALZ

DREEBERAEEZ 27

B

ANNUAL REPORT 2014 F#f



NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

(ab)

Foreign currency translation (Continued)

(ii)

Transactions and balances

Foreign currency transactions are translated
into the functional currency using the exchange
rates prevailing at the dates of the transactions
or valuation where items are re-measured.
Foreign exchange gains and losses resulting
from the settlement of such transactions and
from the translation at year-end exchange rates
of monetary assets and liabilities denominated
in foreign currencies are recognised in the
consolidated income statement.

Changes in the fair value of monetary securities
denominated in foreign currency classified
as available-for-sale are analysed between
translation differences resulting from changes
in the amortised cost of the security and other
changes in the carrying amount of the security.
Translation differences related to changes in
amortised cost are recognised in profit or loss,
and other changes in carrying amount are
recognised in other comprehensive income.

Translation differences on non-monetary financial
assets and liabilities such as equities held at fair
value through profit or loss are recognised in
profit or loss as part of the fair value gain or loss.
Translation differences on non-monetary financial
assets, such as equities classified as available
for sale, are included in other comprehensive
income.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
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MAN YUE TECHNOLOGY HOLDINGS LIMITED # 4 £ 5 B B BR A 7)

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

(ab)

Foreign currency translation (Continued)

(iii)

Group companies

The results and financial position of all the
Group entities (none of which has the currency
of a hyper-inflationary economy) that have
a functional currency different from the
presentation currency are translated into the
presentation currency as follows:

(a) assets and liabilities for each balance
sheet presented are translated at the
closing rate at the date of that balance
sheet;

(b) income and expenses for each income
statement are translated at average
exchange rates (unless this average is
not a reasonable approximation of the
cumulative effect of the rates prevailing
on the transaction dates, in which case
income and expenses are translated at the
rate on the dates of the transactions); and

(0 all resulting currency translation
differences are recognised in other
comprehensive income.

Goodwill and fair value adjustments arising on
the acquisition of a foreign entity are treated
as assets and liabilities of the foreign entity
and translated at the closing rate. Currency
translation differences arising are recognised in
other comprehensive income.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

(ac)

Financial guarantee

Financial guarantee contracts are contracts that require
the issuer to make specified payments to reimburse the
holder for a loss it incurs because a specified debtor fails
to make payments when due, in accordance with the
terms of a debt instrument. Such financial guarantees
are given to banks, financial institutions and other bodies
on behalf of subsidiaries to secure loans, overdrafts and
other banking facilities.

Financial guarantees are initially recognised in the
financial statements at fair value on the date the
guarantee was given. Subsequent to initial recognition,
the Company’s liabilities under such guarantees are
measured at the higher of the initial amount, less
amortisation of fees recognised in accordance with
HKAS 18, and the best estimate of the amount required
to settle the guarantee. These estimates are determined
based on experience of similar transactions and history
of past losses, supplemented by the judgement of
management. The fee income earned is recognised on
a straight-line basis over the life of the guarantee. Any
increase in the liability relating to guarantees is reported
in the consolidated income statement.
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NOTES TO THE CONSOLIDATED
F|NANC|AL STATEMENTS

4 CRITICAL ACCOUNTING ESTIMATES AND

JUDGEMENTS

The Group makes estimates and assumptions concerning the
future. The resulting accounting estimates will, by definition,
seldom equal the related actual results. The estimates and
assumptions that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities
within the next financial year are addressed below.

(i) Fair values of properties

The fair values of investment properties, land and
buildings are determined at the end of each reporting
period by independent professional valuers. The fair
values of certain land and buildings in the PRC are
determined on depreciated replacement cost basis. This
methodology is based on an estimate of the market value
for the existing use of the land, plus the current cost of
replacement of the existing structures less deductions
for physical deterioration and all relevant forms of
obsolescence and optimisation. The fair values of the
remaining land and buildings and investment properties
are determined on an open market value basis by
reference to comparable market transactions.

The fair values of investment properties and land
and buildings would change by approximately
HK$13,887,000 and HK$27,080,000 respectively if the
market values of comparable properties differ by 10%
from the Group’s estimates.
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FINANCIAL STATEMENTS
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CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS (CONTINUED)

(ii)

Useful lives and impairment of property, plant and
equipment

The Group's management determines the estimated
useful lives, and related depreciation charges for
its property, plant and equipment. This estimate is
based on the historical experience of the actual useful
lives of property, plant and equipment of similar
nature and functions. Management will increase the
depreciation charges where useful lives are less than
previously estimated. It will write-off or write-down
technically obsolete or non-strategic assets that have
been abandoned or sold. Actual economic lives may
differ from estimated useful lives. Periodic review could
result in a change in depreciable lives and therefore
depreciation expense in future periods.

Impairment loss for property, plant and equipment is
recognised as the amount by which the carrying amount
exceeds its recoverable amount in accordance with the
accounting policy stated in Note 3(e). The recoverable
amount is the higher of an asset’s fair value less costs
to sell and value in use, which are based on the best
information available to reflect the amount obtainable
at each reporting date, from the disposal of the asset in
an arm’s length transaction between knowledgeable,
willing parties, after deducting the costs of disposal.
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FINANCIAL STATEMENTS
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MAN YUE TECHNOLOGY HOLDINGS LIMITED # 4 £ 5 B B BR A 7)

CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS (CONTINUED)

(iii)

Fair values and impairment of available-for-sale
investments

Fair values of the available-for-sale investments are
determined based on valuation obtained from financial
institution or based on the valuation performed by an
independent professional valuer using discounted cash
flow analysis valuation techniques. The inputs to the
discounted cash flow model are taken from observable
markets where possible, but where this is not feasible,
a degree of judgement is required in establishing fair
values. Changes in the underlying assumptions of the
valuations could affect the reported fair values of the
available-for-sale investments.

The Group follows the guidance of HKAS 39 to
determine when an available-for-sale equity investment
is impaired. This determination requires significant
judgement. In making this judgement, the Group
evaluates, among other factors, the duration and extent
to which the fair value of an investment is less than
its cost; and the financial health of and short-term
business outlook for the investee, including factors
such as industry and sector performance, changes in
technology and operational and financing cash flow.
Based on the Group's assessment, an impairment charge
of HK$2,340,000 was recorded in “Other gains/(losses),
net” in the Year.
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CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS (CONTINUED)

(iv)

(v)

Fair values of derivative financial instruments
Forward exchange contracts are marked to market. The
fair value of interest rate swaps is the estimated amount
that the Group would receive or pay to terminate the
swap at the balance sheet date, taking into account
current interest rates and the current creditworthiness
of the swap counterparties. Judgement is required in
determining such valuations. Changes in the underlying
assumptions could have impact on the profit and loss
of the Group. The Group recognised fair value loss of
HK$5,963,000 on the interest rate swaps and fair value
gain of HK$227,000 on the forward exchange contracts
in the Year.

Current and deferred taxation

The Group is subject to income taxes in several
jurisdictions. Significant judgement is required in
determining the provision for income taxes in each of
these jurisdictions. There are many transactions and
calculations for which the ultimate tax determination is
uncertain. Where the final tax outcome of these matters
is different from the amounts that were initially recorded,
such differences will impact the current and deferred
tax assets and liabilities in the periods in which such
determination are made.
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MAN YUE TECHNOLOGY HOLDINGS LIMITED # 4 £ 5 B B BR A 7)

CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS (CONTINUED)

(v)

(vi)

Current and deferred taxation (Continued)
Deferred tax assets relating to certain temporary
differences and tax losses are recognised as management
considers it is probable that future taxable profit will
be available against which the temporary differences
or tax losses can be utilised. Significant management
judgement is required to determine the amount of
deferred tax assets that can be recognised, based upon
the likely timing and level of future taxable profits
together with future tax planning strategies. Where
the expectation is different from the original estimate,
such differences will impact the recognition of deferred
tax assets and taxation in the periods in which such
estimates have been changed.

Provision for inventories

Inventories are written down to net realisable value
based on an assessment of the realisability of inventories.
Write downs on inventories are recorded where events
or changes in circumstances indicate that the balances
may not be realised. The identification of write-downs
requires the use of judgement and estimates. Where the
expectation is different from the original estimate, such
difference will impact the carrying value of inventories
and write-downs of inventories in the periods in which
such estimate has been changed. In accordance with
the Group's assessment, an impairment of inventories of
HK$2,810,000 was recorded by the Group in the Year.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
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BB EwRMEE

4 CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS (CONTINUED)

(vii)

(viii)

Impairment of receivables

The Group makes provision for impairment of receivables
based on an assessment of the recoverability of the
receivables. Provisions are applied to receivables where
events or changes in circumstances indicate that the
balances may not be collectible. The identification of
impairment of receivables requires the use of judgement
and estimates. Where the expectations are different from
the original estimates, such differences will impact the
carrying value of receivables and loss for the impairment
of receivable is recognised in the years in which such
estimates have been changed. No trade receivables were
written off and an impairment provision of HK$63,000
was made by the Group in the Year.

Fair value of acquisition of interest of a subsidiary
Fair value of the interest of a subsidiary was determined
based on valuation performed by management with
reference to the valuation performed by an independent
professional valuer. The inputs to the valuation model
are taken from observable markets where possible, but
where this is not feasible, a degree of judgement is
required in establishing the fair values. Changes in the
underlying assumptions of the valuation could affect the
fair value of the interest of a subsidiary at acquisition
date.

5 SEGMENT INFORMATION

The Group's executive team, comprising all executive directors

and headed by the managing director of the Company, is
considered as the Chief Operating Decision Maker (“CODM").
The CODM reviews the performance of the Group on a regular

basis.
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FINANCIAL STATEMENTS
R e B A SRR MY aE

5  SEGMENT INFORMATION (CONTINUED) 5 2HES (&)

As substantial business operations of the Group relate to FRRZN & B R 3010 75 & 38 T B U5
the manufacturing, selling and distribution of electronic HERSHETFEHAR WEEZEER
components, the CODM makes decisions about resources FARERARABZHBERMELERE
allocation and performance assessment based on the entity- RO MERRFT G 2RE At AEE
wide financial information. Accordingly, there is only one single RE—(AE-—Z2{HP - ETBLERE
reportable segment for the Group. Set out below is a summary ATEHRN 2 FERBESHE2H I
list of key performance indicators reviewed by the CODM on a s 8

regular basis:

2014 2013
HK$'000 HK$'000
—E-NF —E-=F
FTET FHE T
Revenue WA 1,186,967 1,322,182
Gross profit EH 253,362 291,144
Gross profit margin (%) FEH=E(%) 21.3% 22.0%
EBITDA (Note (i) EBITDA (FF&EG)) 175,104 210,216
EBITDA margin (%) EBITDALL & (%) 14.8% 15.9%
Operating expenses (Note (ii)) A (ML) 208,812 223,652
Operating expenses/Revenue (%) BB AR RALLER%) 17.6% 16.9%
Profit for the year A [E i A 43,836 60,831
Net profit margin (%) 40 M 2= (%) 3.7% 4.6%
Total assets BERE 2,749,435 2,778,270
Equity attributable to equity holders of RARIRERE AEGER
the Company 1,563,854 1,531,331
Inventories 78 449,594 416,501
Inventory turnover days FEREXRE 176 147
Trade receivables JEUNE BRI 311,233 396,305
Trade receivables turnover days FEWE 5 R FUAERE 96 109
Trade and bills payables EHESZERRER 168,207 184,876
Trade and bills payables turnover days R E SRR R RI5RE R 66 65
Total interest-bearing debt FTEER A 857,865 873,798
Cash and cash equivalents BehBESEEY 400,839 433,363
Time deposits over three months =@ AN EZ2EBRFER 12,676 -
Cash classified as assets held-for-sale NEABEREEE RS - 6,783
Net debt BEFE 444,350 433,652
Net debt to equity ratio (%) BEE RS R (%) 28.4% 28.3%
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
mEMBRRME

5

SEGMENT INFORMATION (CONTINUED)

Note (i): EBITDA represents the earnings before interest expense, tax,
depreciation and amortisation.

Note (ii):  Operating expenses represent the expenditure that the
Group incurs as a result of performing its normal business
operations, including selling and distribution costs,

administrative expenses and other operating expenses.

The following table presents the revenue and non-current assets

5 ZSHEFR (&)
BIEEG) :  EBITDAJEREFTF B FiIE 47
EREER AT -

MG . EEBEREASELEE—RE
BRELX2ER BREEENRDH
ER TREAREGKEEER-

TRIBARERIEIIBEE S D 2 WA

of the Group by geographical location: NIEREBEE:
Revenue WA
Year ended 31 December
BE+=-B=+—BLEE
2014 2013
HK$°000 HK$'000
—E-mEF =4
FET FHET
Hong Kong B 119,790 160,940
PRC s 566,008 603,666
Taiwan =& 252,943 269,406
Southeast Asia Hrgan 68,472 79,582
Korea 745 11,498 18,705
United States % 60,323 70,502
Europe BOM 58,552 58,252
Other countries H B = 49,381 61,129
1,186,967 1,322,182

Non-current assets (exclude deferred tax assets and

financial instruments)

FRBEE (TERELEHAEEREH
TH)

As at 31 December

R+=—RA=+—H
2014 2013
HK$'000 HK$'000
—ZE-NEF —E—=F
FET FHET
Hong Kong B 138,687 140,147
PRC s 1,067,961 985,666
Other countries H{th B = 76,887 70,066
1,283,535 1,195,879
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6 REVENUE, OTHER INCOME AND OTHER 6

GAINS/(LOSSES), NET

Revenue, which is also the Group's turnover, represents the net

invoiced value of goods sold, after allowances for trade returns

and discounts.

An analysis of revenue, other income and other gains/(losses),

WA~ BAB AR H f i

(B1R) F5H

WA IRAREZ &K HiEmEH
EmEEHBRRERITIN 2 HZFE-

WA B AR E MY Es, (B1R) %

net is as follows: O
2014 2013
HK$'000 HK$000
—E-ImF —ZE-=
TR FHETT
Revenue KA
Manufacture and trading of BLEREESFEMH
electronic components 1,125,314 1,286,645
Trading of raw materials EEREMA 61,653 35,537
1,186,967 1,322,182
2014 2013
HK$'000 HK$000
—E-ImF —E-=
TR FHET
Other income Hi g A
Scrap sales RERLIHE 824 339
Subsidies from PRC government FR B BT 7 B 3,522 2,735
Rental income generated from KEMEEEZHS A
investment properties 4,149 1,510
Others H 601 1,753
9,096 6,337
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REVENUE, OTHER INCOME AND OTHER 6
GAINS/(LOSSES), NET (CONTINUED)

i

!

o ]

J QN

WA~ B A AR H f ik

(E1]R) 5 (&)

2014 2013
HK$°000 HK$'000
—=E2-ImF —E-=F
FER FAT
Other gains/(losses), net Hazs (&FE)BE
Negative goodwill on acquisition of WE—FHMRBARzBHE
a subsidiary 7,622 -
Gain on disposal of a subsidiary HE—FHRB ARz K& 3,085 =
Fair value gain/(loss) on derivative PTEEMTAEZARE
financial instruments Wi (E18) 227 (605)
Fair value gain on investment WEYHE 2 AR BERE
properties 24,078 17,613
Gain on disposal of prepaid land & LA E RN KK E
premium - 1,946
Foreign exchange differences, net PE N =855 (4,779) (11,272)
Impairment loss on an available-for- A HERE 2 REEE
sale investment (Note 20) (F15E20) (2,340) (8,570)
27,893 (888)
OPERATING PROFIT 7 Gy
The Group’s operating profit is arrived at after charging/ REBZEEBFNEMR, (FFA) T
(crediting) the following: =S
2014 2013
HK$'000 HK$000
—E-ImF —T—=
FTET FHET
Employee benefit expense (including EERMFAZ (BREEEHE)
directors’ remuneration) (Note 11): (BFsE11) -
Wages and salaries T & 5 B 212,980 210,134
Share options forfeited BIR U AR i - (2,294)
Pension scheme contributions IRIRE B FR 12,944 11,138
225,924 218,978
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MAN YUE TECHNOLOGY HOLDINGS LIMITED # 4 £ 5 B B BR A 7)

BB EwRMEE

OPERATING PROFIT (CONTINUED) 7 A (%)
2014 2013
Notes HK$'000 HK$'000
—E-IF ==
Bt 5% FET FHET

Cost of inventories sold EHEFERA

(include raw materials and (BREEFERZ

consumables used and changes R} R E #E m BA

in inventories of finished goods Ko BE X mm B AE B

and work in progress) ZFEEEH)) 930,795 1,033,126
Auditor’s remuneration % SN &

Audit services ZH R 2,010 1,971

Non-audit services IERZ B AR TS 549 1,180
Depreciation of property, ME BERRBITE

plant and equipment 17 90,908 98,803
Amortisation of prepaid M R & RN SR B

land premium 18 815 2,096
Amortisation of intangible assets AR 21 716 980
Gain on disposal of property, HEWME BER

plant and equipment Bl (51) (238)
Lease payments under operating THREFZEEHE

leases for land and buildings e Hh 22,010 21,957
Impairment/(reversal of impairment)  F&JR{E, CRIERE)

of inventories 2,810 (2,088)
Impairment of trade receivables FEWE 5 BRFORE 63 3,890
Trade receivables written off 1 58 FE WE 5 BR 5K - 4,230
Fair value (gain)/loss on financial AR B AMEERZ

assets at fair value through ERMEEARE

profit or loss (Wez) B8 (4) 1
Deferred income recognised EEWATER ABWA

as income (332) (1,384)
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4\51'\

\/\ R
8  CHANGES IN FAIR VALUES OF DERIVATIVE 8 ITEETMIAEAREZEH
FINANCIAL INSTRUMENTS
2014 2013
HK$'000 HK$000
—E-ImF —FT—=
FHExT FHET
Fair value (losses)/gains on interest MEBBHZ ARE
rate swap (B8, Wz (5,963) 8,480
At 31 December 2014, the Group held certain interest rate swap R-ZZE—MOE+H= ‘f'— H- ~EEF
contracts entered into in 2009 and 2010 for a contracted period BETR-_BEZNFRN-_ZE—TFI]L
of ten years each. These contracts were entered into to stabilise 2R EIBERE 4 é}%’]i,ﬁﬁ%%ﬂ-i ° %%
the Group's overall interest expense for the periods covered by EENTABEAEBRENHRZE
these contracts. B e HmaT e
9  FINANCE COSTS 9 BBXH
2014 2013
HK$'000 HK$'000
—Z2-mF 2=
FHExT FHET
Interest expense on bank loans ARAFANEBZRITERZ
repayable within five years FEZH 26,669 28,068
Others Hitb 3,621 =
30,290 28,068

[113'
ANNUAL REPORT 2014 3§

BEREHE £ E B R A 7] MAN YUE TECHNOLOGY HOLDINGS LIMITED

S



NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
mEMBRRME

10 FINANCE INCOME 10 BIBWA
2014 2013
HK$'000 HK$'000
—E-NF —F—=
FHExT FHET
Interest income from loan to BT —HEELEZERZ

a joint venture (Note 41) FEWA (FIzE41) 4,560 4,243

Interest income from term deposits and ~ EHITF R ER1T 458 2 R BULA
bank balances 4,197 4,298
8,757 8,541

11  DIRECTORS’ AND CHIEF EXECUTIVES'

REMUNERATION

Directors’ remuneration, including remuneration of chief
executives (Ms. Kee Chor Lin and Mr. Chan Yu Ching, Eugene),
for the Year, disclosed pursuant to the Appendix 14 of the rules
governing the listing of securities on The Stock Exchange of
Hong Kong Limited (the “Listing Rules”) and Section 161 of the
Hong Kong Companies Ordinance, is as follows:

11

EEREETHRAEME

REBEMEXZMBRARESR LT
AT EWARA) M+ M EEERA]
EPIE1VERBE2AFEEZHE (2
EESITBRABREELLRRTESL
EZBE) T

2014 2013

HK$'000 HK$'000

—E—-F —E—=F

FE T FET

Fees Hwe 1,120 1,120
Other emoluments: HApi<

Salaries and allowances e KoER, 12,163 12,332

Bonuses TE4L 2,000 3,090

Pension scheme contributions RINE B R 68 63

Total directors’ remuneration EEMELE 15,351 16,605
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11 DIRECTORS’ AND CHIEF EXECUTIVES’
REMUNERATION (CONTINUED)

(a)

(b)

Independent non-executive directors
The fees paid to independent non-executive directors

\_
4\%'

I\/\

11 EERERSTHAEME
(&)

(@) BAFMTES
FRAENTEUIEATEST 24

during the year were as follows: W
2014 2013
HK$'000 HK$'000
—E—-mF —E—=F
FET FHE T
Mar, Selwyn B4E 400 400
Li Sau Hung, Eddy F51E 360 360
Lo Kwok Kwei, David EEE 360 360
1,120 1,120

There were no other emoluments payable to the
independent non-executive directors during the Year
(2013: Nil).

Executive directors

R E A E A FE AN T B F

HITEZEZHE (2T —=F:
&) o

(b) BITE=E

Pension
Salaries and scheme Total
allowances Bonuses contributions remuneration
HK$'000 HK$'000 HK$'000 HK$'000
Bike
FeRER AL sHEIR N ey
TER THET THET TERT
2014 —E-mF
Executive directors: WITES:
Kee Chor Lin o 4,909 1,700 17 6,626
Chan Yu Ching, Eugene RFE 4,074 190 17 4,281
Wong Ching Ming, Stanley ~ T B 1,080 10 17 1,107
Yeung Yuk Lun ki 2,100 100 17 2,217
12,163 2,000 68 14,231
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11 DIRECTORS’ AND CHIEF EXECUTIVES' 11 EEREESTHRAEME
REMUNERATION (CONTINUED) (&)
(b)  Executive directors (Continued) (b) HITE=E(E
Pension
Salaries and scheme Total
allowances Bonuses  contributions  remuneration
HK$'000 HK$'000 HK$'000 HK$'000
BRe
Fre MR TE4L FTEIf K w e

THET THET TAT TAET

2013 —T-=F
Executive directors: MITES:
Kee Chor Lin s 4,888 2,550 15 7,453
Chan Yu Ching, Eugene R % 4,070 240 15 4,325
Ko Pak On' SRk 194 - 3 197
Wong Ching Ming, Stanley ~ E 5 1,080 150 15 1,245
Yeung Yuk Lun? 1% 8h B 2,100 150 15 2,265
12,332 3,090 63 15,485
1 Mr. Ko Pak On resigned as an executive director of the 1 SRZEEN T —=F_"#
Company with effect from 28 February 2013. ZHN\BBERRRZHITE
=
2 Mr. Yeung Yuk Lun was appointed as an executive 2 BHEBLEN_T—=F=A
director of the Company with effect from 1 March —HEZEARRZHNITE
2013. =
No remuneration has been paid by the Group to the AEBWERES S FEAHE
Directors as an inducement to join or upon joining the EAMAKRER S HINAKE R
Group, or as compensation for loss of office. None of the 2RSS EAEBREE AFE
Directors waived or agreed to waive any remuneration A EEHERES R EREEM
during the Year (2013: Nil). e (ZT—=F &) -
MAN YUE TECHNOLOGY HOLDINGS LIMITED & #4 %% 5 [ H fR A 7 1 1116‘
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12

FIVE HIGHEST PAID INDIVIDUALS
The five highest paid individuals during the Year included four
(2013: four) directors, details of whose remuneration are set out

in Note 11 above.

Details of the remuneration of the remaining one (2013: one)

\
’7\%@'\

NI

l\/\

12 HEBREFMES

AEERAREESFHERREME (=
T-=F:OR)EF FEAREMEZ
FIBERN EXXHIEEITA -

FRAEB—HB(ZT—=F:—FR)&BH

highest paid individual during the year were as follows: FEESMS 2 FBOT:
2014 2013
HK$'000 HK$000

—F-mF —F—=

FHET FAET
Salaries and allowances e MOEBRL 1,228 1,170
Discretionary bonuses BB IEAT - 135
Pension scheme contributions RIKEFT B 17 15
1,245 1,320

The number of non-director, highest paid individual, whose
remuneration fell within the following band is as follows:

BEeFMEEEREETIMEAR
ABT

Number of employees

EEAH
2014 2013
—E-NNE —F—=
Between HK$ 1,000,000 to 71,000,000/ 7T &
HK$ 1,499,999 1,499,999 7T 1 1

No remuneration has been paid by the Group to the five highest
paid individuals as an inducement to join or upon joining the
Group, or as compensation for loss of office. None of the
five highest paid individuals waived or agreed to waive any
remuneration during the Year (2013: Nil).

[117' ]
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13 TAX
Hong Kong profits tax has been provided at the rate of 16.5%
(2013: 16.5%) on the estimated assessable profits arising
in Hong Kong during the Year. Taxes on profits assessable
elsewhere have been calculated at the rates of tax prevailing in
the jurisdictions in which the Group operates, based on existing

13 1\
BB RER R E E R E SR
HEERH AR B R165% (ZB—=
G :16.5% ) B 1 o £ fth i R B SR Bk A
ZRUADRAEBE LT AEER
BAIRE  REEIRTRD - BB RIS

legislation, interpretations and practices in respect thereof. FrE-
2014 2013
HK$'000 HK$'000

—E—NEF —F—=
FHEx FHET
Charge for the year: NEEZH:
Current: BIHR :

Hong Kong B 6,313 9,061
PRC & 5,604 4,772
Under-provision in prior years BEFERENR 534 1,420
12,451 15,253
Deferred (Note 33) IERE (FI5E33) (291) 4,185
Total tax charge for the year AFEEFBRIBEZ L 12,160 19,438

In accordance with the relevant tax rules and regulations in the
PRC, certain of the Company’s subsidiaries in the PRC enjoy tax
exemptions. The subsidiaries in the PRC are subject to income
taxes at applicable rates ranging from 20% to 25%.

MAN YUE TECHNOLOGY HOLDINGS LIMITED & ¥4} 5 [ 45 R A &) 1 1 1 13‘

RiIgPEMEBERERASER AR E
HETURPEZHBARANZERRE
B N EZ B R RIZRR20%E25%
PEZBRTREBMREH -

ANNUAL REPORT 2014 %



NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

n‘/-ﬁ

13

=k e 4\W| b
= ‘ [ J QN
TAX (CONTINUED) 13 BE (&)
A reconcdiliation of the tax expense applicable to profit before tax FEARQRREREHHBRRLERR
using the statutory rates for the countries/jurisdictions in which ERR/AEEEREZZEMEFTE 2R
the Company and the majority of its subsidiaries are domiciled BT A < EATIAR X - R ERHE
to the tax expense at the effective tax rates is as follows: AECHIERX 2 HERAT
2014 2013
—E-ImF ==
HK$'000 % HK$'000 %
FHERT Ao FHET At
Profit before tax B 35 A i 7 55,996 80,269
Tax calculated at domestic tax ZE AR ER R
rates applicable to profits in i ) 2 8 B R
the respective countries FE A 10,958 7,864
Lower tax rate for specific EiEERBEZE 2
local authority BUR R =X 459 (565)
Income not subject to tax BARBTMA (4,380) (9,747)
Expenses not deductible for tax A {EFE B K B 5 1 4,356 4,004
Under-provision in prior years BEFEREBETR 534 1,420
Recognition of tax losses R IAE REER
not previously recognised % EE (610) (1,098)
Utilisation of tax losses A LAFERER
not previously recognised M E e (3,118) (66)
Reversal of tax losses previously — #[E LAE#ER 2
recognised MIER - 3,682
Tax losses not recognised AR E 1B 3,961 13,944
Tax charge at the Group's BRASEERMNEFTE
effective rate Z I 12,160 21.7 19,438 24.2

The share of tax credit attributable to joint ventures and an
associate amounting to HK$57,000 (2013: tax charge of
HK$4,693,000) is included in ‘Share of results of joint ventures’

and “Share of results of an associate”

income statement.

ANNUAL REPORT 2014

in the consolidated

[119‘

EEAEELERBENAMEE R
57,0008 L (ZE—=F :MEXZH
4,693,000/ 7)) BEFT ARG WER 2 [FE
HEELECERE] RIEA—HBER
AIZHEE] -

BB & B B IR A 7] MAN YUE TECHNOLOGY HOLDINGS LIMITED



NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

n‘/-ﬁ

13

14

15

MAN YUE TECHNOLOGY HOLDINGS LIMITED # 4 £ 5 B B BR A 7)

BB EwRMEE

TAX (CONTINUED) 13 BiE (&\)
The tax charge relating to components of other comprehensive HE M2 EU S DA HIEL
income is as follows: R
2014 2013
—B-mF —F-=%
Before tax Tax After tax Before tax Tax After tax
HKS$'000 HKS$'000 HKS$'000 HK$'000 HK$'000 HK$'000
BRBiAT BB BRBi% BRBEAT A BBt
THT THT THT FHL FHL FHL
Fair value gains: DREKRE:
- Land and buildings -1 REF 6,701 (1,625) 5,076 9,097 (1,859) 7,238
- Available-for-sale investments —aEHERE 358 - 358 335 = 335
Currency translation differences ERER (1,756) - (1,756) 60,072 - 60,072
Other comprehensive income HEn2EK R 5,303 (1,625) 3,678 69,504 (1,859) 67,645
Deferred tax (Note 33) BRI (M3E33) (1,625) (1,859)
PROFIT ATTRIBUTABLE TO EQUITY HOLDERS 14 AR FRERZFHE AEGZR
OF THE COMPANY
The profit for the Year attributable to equity holders of the A FIRIEREE AR A E R M )
Company is dealt with in the financial statements of the 17,100,000/ T ( Z=F—=4 : 1,845,000
Company to the extent of a profit of HK$17,100,000 (2013: BIL)RARR 2 M BERERAEIE -
HK$1,845,000).
EARNINGS PER SHARE 15 SRER

The calculation of basic earnings per share is based on the profit
for the Year attributable to equity holders of the Company of
HK$43,257,000 (2013: HK$61,021,000), and the weighted
average number of 479,204,000 (2013: 479,090,000) ordinary
shares in issue during the Year.

The calculation of diluted earnings per share for the Year
is based on the profit attributable to equity holders of the
Company of HK$43,257,000 (2013: HK$61,021,000). The
weighted average number of ordinary shares used in the
calculation is 479,204,000 (2013: 479,090,000) ordinary shares
in issue during the Year, as used in the basic earnings per share
calculation, and the weighted average number of 29,000
(2013: Nil) ordinary shares is assumed to have been issued at nil
consideration on the deemed exercise of all share options during
the Year.

1120‘

BRERBF TIRBEARR AIRERE AR
G AR EZ 43,257,000 7T (T —=
$-61 021,000 70) R AR FERNE BT
Ik 2 Nt 9 $1479,204, oooH& (=
T — = 4F 1 479,090,0000% ) 5t &

RNEZBREERMTIBEBARDAIRE
B A FE (54 F143,257,0008 T (= F
— =% :61,021,0008 7T) 5t & - s B b5
Rz BRI 8RR ERE A D %
17 @ A%479,204,0000% (= F — =4 :
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16 DIVIDENDS 16 KE
2014 2013
HK$'000 HK$'000
—EF-mF —F=
FHET FHET
Interim — 1.5 HK cents R E - E R AR5
(2013: 2.0 HK cents) ZE—=F:2.0%40)
per ordinary share 7,189 9,582
Proposed final — 1.0 HK cent BR KRB — SR AR .07
(2013: 1.5 HK cents) ZE—=F:1.5%84)
per ordinary share 4,792 7,186
11,981 16,768

The proposed final dividend for the Year is subject to the
approval of the Company’s shareholders at the forthcoming

annual general meeting.
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17 PROPERTY, PLANT AND EQUIPMENT

17 YE -BERRZRE

Group A
Machinery  Furniture Leasehold
and and Motor  improve- Construction
Land  Buildings equipment fixtures vehicles ments i progress Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
HENXx
i BT KERRE HBRREE EH % HBRIR @t
TR FER TER FET TEx TET FET TER
2014 —2-MF
At 1 January 2014 RZZ-NF
—A—-R
Cost or valuation KAEGEE 43,131 27,930 1,188,249 34,94 17843 126,598 9319 1,648,011
Accumulated depreciation  RFrHTE - - (me1m) (27,722) (13,697) (58,515) - (818,645)
Net carrying amount BESE 43131 227930 469,538 7,219 4,146 68,083 9319 829,366
Opening net carrying amount 418k /¥ 88 43,131 227,930 469,538 7,219 4,146 68,083 9,319 829,366
Additions NE - 2,668 40,429 1,320 491 5913 60 50,881
Disposals HE - - (6) (25) (46) - - (77)
Surplus on revaluation EhRR (18) 6,719 - - - - - 6,701
Depreciation provided FAMERE
during the year (462) (8,832) (66,465) (1,451) (1,338) (12,360) - (90,908)
Transfers B - 419 609 (255) 175 4,729 (5,677) -
Exchange realignment X AR - (753) (1,743) (29) 9 (233) (57) (2,824)
Closing net carrying amount & R IR FF 38 42,651 228,151 442,362 6,779 3,419 66,132 3,645 793,139
At 31 December 2014: RZZ-HE
TZA=t+-H:
Cost or valuation RAESEE 42,651 228,151 1,225,341 35,690 18,124 136,936 3,645 1,690,538
Accumulated depreciation  ZFHHTE - - (782,979) (28,911) (14,705) (70,804) - (897,399)
Closing net carrying amount  F REREF % 42,651 228,151 442,362 6,779 3419 66,132 3,645 793,139
Analysis of cost or valuation: A A B EAH :
At cost ERAE - - 122534 35,690 18,124 136,936 3645 1,419,736
At 2014 valuation BT -EE 42,651 228,151 - - - - - 270,802
42,651 228,151 1,225,341 35,690 18,124 136,936 3,645 1,690,538
MAN YUE TECHNOLOGY HOLDINGS LIMITED # A7} 5 145 R 22 7] | 1122‘
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PROPERTY, PLANT AND EQUIPMENT

b

SN N

17 "% BERRE (&)

(CONTINUED)
Group (Continued) AEE(B)
Machinery Furniture Leasehold
and and Motor improve-  Construction
Land Buildings  equipment fixtures vehicles ments in progress Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
HEME
1 BT BERFEE BRAREE k] ®E  ERIR FoE
THT FAL FEL THT FAL FEL FAT FAL
2013 “Z-=F
At 1 January 2013 RZE—=%
—R—8
Cost or valuation RAESE 39,021 176,194 1,096,796 32,771 17,140 119,672 60,487 1,542,081
Accumulated depreciation  ZFHHTE = = (622,565) (25,510) (12,756) (46,905) - (707,736)
Net carrying amount REFE 39,021 176,194 474,231 7,261 4,384 72,767 60,487 834,345
Opening net carrying amount 418 /% 58 39,021 176,194 474,231 7,261 4,384 72,767 60,487 834,345
Additions RE - 5,710 33,449 1,555 1,036 4815 14,829 61,394
Disposals e - - (748) (133) (14) = = (895)
Surplus on revaluation EffBH 4,572 4,525 = = = = = 9,097
Depreciation provided FANERE
during the year (462) (6,854) (77,844) (1,632) (1,265) (10,746) - (98,803)
Transfers BE - 42,309 25,698 (5) - (883) (67,119) =
Transfer to assets BRZRHENE
held-for-sale (Note 30) BE (F530) = - = = (77) = = (77)
Exchange realignment LS - 6,046 14,752 173 82 2,130 1122 24,305
Closing net carrying amount  FREREF & 43,131 227,930 469,538 7,219 4,146 68,083 9319 829,366
At 31 December 2013: RZE—=4F
+-A=+-8:
Cost or valuation KAESGE 43,131 227,930 1,188,249 34,941 17,843 126,598 9319 1,648,011
Accumulated depreciation ~ ZiHTE - - (M8 (27,722) (13,697) (58,515) - (818,645
Closing net carrying amount & R iR /5 88 43,131 227,930 469,538 7219 4,146 68,083 9319 829,366
Analysis of cost or valuation: B A EES :
At cost BRAE - - 1,188,249 34,941 17,843 126,598 9319 1,376,950
At 2013 valuation B-E-ZEMEE 43,131 227,930 - - - - - 271,061
43,131 227930 1,188,249 34,941 17,843 126,598 9319 1,648,011
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MAN YUE TECHNOLOGY HOLDINGS LIMITED # # £} £ 5 B B R A 7)

PROPERTY, PLANT AND EQUIPMENT
(CONTINUED)

The Group's land and buildings were revalued individually
on 31 December 2014 by Memfus Wong Surveyors Limited,
an independent professionally qualified valuer, at an
aggregate open market value of HK$270,802,000 (2013:
HK$271,061,000). A revaluation gain totalling HK$6,701,000
(2013: HK$9,097,000), resulting from the above valuations,
has been credited to the relevant asset revaluation reserve.
Had these land and buildings been carried at historical cost less
accumulated depreciation and impairment losses, their carrying
values would have been approximately HK$175,118,000 (2013:
HK$184,168,000).

For land and buildings located in Hong Kong, the best evidence
of the open market value is the current prices in an active market
for similar investment properties. For those located in the PRC,
there are no readily identifiable market comparables. They are
valued on the basis of their depreciated replacement costs
using the depreciated replacement cost approach. At the end
of each reporting period, the directors update the assessment
of the open market value of each land and building, taking into
account the most recent valuations performed by independent
professionally qualified valuers.

I 1124‘

/E TN E S AE )

AEBEETHRIEFERBUEEESE
AL EREFAE R EIT AR QR EM
ER-—ZE—NF+-A=1+t—H22H
15 4818 /270,802,000 L ( —E—=
F:271,061,000/ L) - Ll {HEESE
FHW A H£6,701,0008 T (ZFE—=
%:9,097,00087) ' EFFABHEEEE
(L - BERZE 0 RIBFIRFE £ KA
BEFTE ROREREYIER - BIEEREE
FE#)A175,118,0008 L (=T — =4
184,168,000/ 7T ) °

URBB 2 L RET  ARMEZR
EREREREME LRURENMEZR
TER -EXURTEZ L RET A
REREUS AT A 2 15 A B L BB
BAMAFEEEXNNEATEEERAR
REEETHRE NSRS R RE
EXg RS I REF 2 ARMIE
ZiHh EREA B ERAERMAGE
B ST T < B {E
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17 PROPERTY, PLANT AND EQUIPMENT
(CONTINUED)
The following table analysed the land and buildings carried at
revalued amount, by valuation method.

Fair value hierarchy

\_
N

NI

]

[ J N

17 "% BERRE (&)

TRUABEESTREGSRIFRZL

MRET -

DFEER

Fair value measurements
at 31 December 2014 using
R-EB-mE+ZA=+—-RAFA
THEEETZANETE

Quoted prices

in active Significant Significant
markets for other unobservable
identical observable inputs
assets inputs (Level 3)
(Level 1) (Level 2) (Note)
HK$'000 HK$'000 HK$’000
BX
HitEKX FAEE
HREEZ B BWARE
E RIS RE ]WAHE (%5=FE)
(5—E) (%5=8) (HE&E)
THET THET THET
Recurring fair value measurements & EEQ AL E &2
Land and buildings T REF - - 270,802

[125' ]
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17 PROPERTY, PLANT AND EQUIPMENT 17 Y¥ BERSEE(E)
(CONTINUED)

Fair value hierarchy (Continued) AFERER (&)

Fair value measurements
at 31 December 2013 using
R-_ZE—=F+-A=+—8BFH
AR BRI AR AN E
Quoted prices

in active Significant Significant
markets for other unobservable
identical observable inputs
assets inputs (Level 3)
(Level 1) (Level 2) (Note)
HK$'000 HK$'000 HK$'000
BX
HEMERX NAER
HREEZ AER B A BUE
h BT 5 WmE BASE (2=1)
(%—8) (F=R) (BEsE)
FHET FAET R
Recurring fair value measurements & EHEQ L EFE
Land and buildings T REFE = = 271,061
Note: For fair value measurement under level 3, inputs for the asset Mizdd: BEZETZAABHENS BE
or liability are not based on observable market data (that is, BB 2B ABURI AT BB M5
unobservable inputs) g (TR AR RER
The Group's policy is to recognise transfers into and transfers out AEBZBERNERERAAERR
of fair value hierarchy levels as of the date of the event or change ZHEER s EHRANEBER - BRE
in circumstances that caused the transfer. -
There were no transfers among levels 1, 2 and 3 during the Year. AEEAN F—B F_ERE=EZMH
W EER o

MAN YUE TECHNOLOGY HOLDINGS LIMITED & ¥4 75 5 [81 55 15 22 7] 126‘
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BB EwRMEE

PROPERTY, PLANT AND EQUIPMENT

(CONTINUED)

Fair value measurements using significant unobservable

inputs (Level 3)

’7\5\,\

17 "% BERRE (&)

MRABEATTEEGARE (F=E)2

DNREFE

Land and buildings

T REF
Hong Kong PRC Total
HK$'000 HK$'000 HK$'000
b H #et
THER FET FER
At 1 January 2014 RZE—NFE—HA—H 50,500 220,561 271,061
Additions A - 2,668 2,668
Surplus on revaluation BHAHK 587 6,114 6,701
Depreciation provided FAFERE
during the year (587) (8,707) (9,294)
Transfers R - 419 419
Exchange realignment 0E X & - (753) (753)
At 31 December 2014 R-ZZE—MmEF
+=—A=1+— 50,500 220,302 270,802
Total revaluation gain for the year T AEGEEEZ
credited to the revaluation reserve  FR B (LU S EE 587 6,114 6,701
At 1 January 2013 RZ_E—=F—HF—H 46,201 169,014 215,215
Additions BN - 5,710 5,710
Surplus on revaluation EHAR 4,886 4,211 9,097
Depreciation provided FRTERE
during the year (587) (6,729) (7,316)
Transfers B - 42,309 42,309
Exchange realignment 0 5B - 6,046 6,046
At 31 December 2013 RZE—=
+-RA= 50,500 220,561 271,061
Total revaluation gain for the year T AELEE 2
credited to the revaluation reserve G N E LU 425 4,886 4,211 9,097

Level 3 fair values of land and buildings in Hong Kong have

been derived using the direct comparison approach, which

basically uses the comparable sales transactions as available in

the relevant market to derive the fair value of the property.

ANNUAL REPORT 2014 5%
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MAN YUE TECHNOLOGY HOLDINGS LIMITED # # £} £ &£ B B R A 7)

PROPERTY, PLANT AND EQUIPMENT 17
(CONTINUED)

Level 3 fair values of land and buildings in the PRC have been

derived using the depreciated replacement cost approach, which

is based on an estimate of the market value for the existing use

of the land, plus the current cost of replacement of the existing
structures less deductions for physical deterioration and all
relevant forms of obsolescence and optimisation.

An analysis of the Group's leasehold land is as follows:

M - B Kk (&)

PRI MEEBTIEZEAAENB
EEENAEZEB -MESERAENY
B ER T MEZ A AER - =0
EERAREMIRHAA  BRELE
RBERULMERBTY A ZREREL
ZHATE

AEBHELMOTAT

Group
REH
2014 2013
HKS$'000 HK$'000
—E-F —F—=F
FEx FHE T
In Hong Kong, held on: MRER B TIHEE:
Leases of over 50 years S0FA EZHE 42,651 43,131
PREPAID LAND PREMIUM 18 THHEERAR
The movement in prepaid land premium during the year were as FALMHEEBRBER2EBOT
follows:
Group
KEH
2014 2013
HK$'000 HK$'000
—E-mF —ZF—=
FET FHET
Carrying amount at 1 January R—A—BAZEEEHE 31,753 95,235
Amortisation during the year F B 5 (815) (2,096)
Addition IR 46,817 -
Disposal e - (63,403)
Exchange realignment M 3, S 96 2,017
Carrying amount at 31 December RT-ZA=+—HZEE®HE 77,851 31,753

JE‘

ANNUAL REPORT 2014 &5



NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS \_ {m
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18 PREPAID LAND PREMIUM (CONTINUED) 18 ITi#HEFRMNK(E)

19

An analysis of the Group's leasehold land is as follows:

AREBEELHOTWT

Group
rEH
2014 2013
HK$'000 HK$'000
—E—-mF —E—=F
FET FHET
Medium term leases: FRHAFR 4 -
PRC H 77,851 31,753
INVESTMENT PROPERTIES 19 REWE
2014 2013
HK$'000 HK$'000
—E—-mF =
FERT FABT
At fair value BARE
At 1 January n—HA—H 83,004 65,341
Acquisition of a subsidiary (Note 42) U B — R B A A (B 5E42) 31,522 =
Gain on fair value adjustment AR EFABWE 24,078 17,613
Exchange realignment R 268 50
At 31 December R+=—A=+—H 138,872 83,004
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iR B RS AR MY RE

19 INVESTMENT PROPERTIES (CONTINUED) 19 BREVE(HF)
(@) Amounts recognised in profit and loss for (a) MIREVMERBERBR2SH

investment properties

Group
REH
2014 2013
HK$'000 HK$'000
—E-F —E-=F
FET FHE T
Rental income EaUA 4,149 1,510
Direct operating expenses from EEHSWAZMES
property that generated EEREERY
rental income (1,091) (147)
3,058 1,363
(b)  Valuation basis (b) HEEE

The Group obtains independent valuations for its REBGZLBF—AREEKREY
investment properties at least annually. In the Year, EMBEMAEE - RAFEA &
the valuations are performed by Memfus Wong BEHBVEXSERMEEMERHR
Surveyors Limited and Roma Appraisals Limited, both ERIGTENT AR A A R ZE SR
are independent professionally qualified valuers. At the FHEBR AT  EERNEHRE
end of each reporting period, the directors update their HEERKREFRSHSEYE
assessment of the fair value of each property, taking into AREZE EREFtR&fz
account the most recent independent valuations. The B tE -EEUAGEZARER

directors determine a property’s value within a range of STEEEEYMECEBE-

reasonable fair value estimates.

MAN YUE TECHNOLOGY HOLDINGS LIMITED & ¥4 75 5 [81 55 15 22 7] 130‘
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19

BB EwRMEE

INVESTMENT PROPERTIES (CONTINUED)

(b)

Valuation basis (Continued)

The best evidence of fair value is current prices in an
active market for similar investment properties. Where
such information is not available the directors consider
information from a variety of sources including:

—

i) current prices in an active market for properties
of different nature or recent prices of similar
properties in less active markets, adjusted to
reflect those differences;

(ii) discounted cash flow projections based on
reliable estimates of future cash flows; or

(iii) capitalised income projections based upon a
property’s estimated net market income, and
a capitalisation rate derived from an analysis of
market evidence.

The valuation gain is included in “Other gains/(losses),
net” in the consolidated income statement (Note 6).

[131\
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19 REWXE (&)

]

(b) fHEEE(H)
AREZRERIRAUREY
EEREMS 2 RITER - WA
EMSERER  IIEFEEZER
BZHREMKRZER B

0) TNRMEE Z YENE B
B EZBRITERKBELUD
ERMRBERB TS E2Z
MHAER U RRBRZE
ERMIEHFE:

(i) REBARRIBE M2 ] 51l
Eﬁ'ﬁ%:lz,ﬁﬁfﬂfﬁimugfﬁ
pEl =

(i)  EEYEZAEFMHK
ANEITZ BRI ATER
ERmiEEESNELHZ
CENI

RERSEFTARARERAZ

[EHipdezs,” (BB ) F5E ] (M
6) e
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19 INVESTMENT PROPERTIES (CONTINUED)

The following table analyses the investment properties carried at
fair value by valuation method.

Fair value hierarchy

19

REWE (H)

TRAMMEEZZRIABIRZKE

ES

REE

DR

4

b

R

Fair value measurements

at 31 December 2014 using
R=2-W&+=A=+—H
FMATHZREETZDAAETE

Quoted prices

in active Significant
markets for other Significant
identical observable unobservable
assets inputs inputs
(Level 1) (Level 2) (Level 3)
HK$'000 HK$°000 HK$°000

HitEKX
HEREEZ TERE EALTBE
BB S ®RE WAHIE WA BE
(%—/8) (%=F8) (%=FE)
F# FB FB

Recurring fair value measurements & E QAL EFE

Investment properties BEME - - 138,872

MAN YUE TECHNOLOGY HOLDINGS LIMITED & ¥4} 5 [ 45 R A 7] l 1132‘
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19 INVESTMENT PROPERTIES (CONTINUED)

Fair value hierarchy (Continued)

\_
4\%@'

I\/\

19 ®REYE (&)

Fair value measurements
at 31 December 2013 using
R_ZE-—=F+-A=+—H
MBI EETZ AREFE
Quoted prices

in active Significant
markets for other Significant
identical observable unobservable
assets inputs inputs
(Level 1) (Level 2) (Level 3)
HK$'000 HK$'000 HK$'000
HihE R
HREEZ AHE BATAEHER
EBTISWE W A\ BR W A BUE
(F5—8) (B=E) (=)
THAT TAT THTT

Recurring fair value measurements & EERA LB 2
Investment properties BEYE

= = 83,004

The Group's policy is to recognise transfers into and transfers out
of fair value hierarchy levels as of the date of the event or change
in circumstances that caused the transfer.

There were no transfers among levels 1, 2 and 3 during the Year.

[133 I
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19 REWXE (&)

19 INVESTMENT PROPERTIES (CONTINUED)

Fair value measurements using significant unobservable FAERTAEERARE (F=E) 2
inputs (Level 3) AREFTE
Investment properties
REWE
Hong Kong PRC Total
HK$'000 HK$'000 HK$'000
&k H #Et
THET THERT FER
At 1 January 2014 RZE—NFE—HA—H 81,300 1,704 83,004
Acquisition of a subsidiary Wi —HH B AT - 31,522 31,522
Gain from fair value adjustment DR EAEKE 100 23,978 24,078
Exchange realignment b 5 A - 268 268
At 31 December 2014 R-_T—MF
+=ZRA= 81,400 57.472 138,872
Total valuation gain for the year RRERFECEETA
included in profit or loss for assets Uz sk [H Az,
held at the end of the year, under (B518)F8]I T2
"Other gains/(losses), net” FAKEREAE 100 23,978 24,078
Change in unrealised gain for the RRERFECEETA
year include in profit or loss for Wk 2 FARER
assets held at the end of the year W= & 8 100 23,978 24,078
At 1 January 2013 R-—ZE—=%—H—H 63,800 1,541 65,341
Gain from fair value adjustment AR EFAENE 17,500 113 17,613
Exchange realignment B 5 R - 50 50
At 31 December 2013 R-F—=F
+=-A=+—8 81,300 1,704 83,004
Total valuation gain for the year RRFRFTBZEERA
included in profit or loss for ek [H bt
assets held at the end of the year, (BE)FEITZ
under “Other gains/(losses), net” FAGEKZERE 17,500 113 17,613
Change in unrealised gain for the RRERFECEETA
year included in profit or loss for WER 2 FARER
assets held at the end of the year Wz & B 17,500 113 17,613

MAN YUE TECHNOLOGY HOLDINGS LIMITED # # £} £ &£ B B R A 7)
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19

20

INVESTMENT PROPERTIES (CONTINUED)

Level 3 fair values of investment properties have been derived
using the direct comparison approach, which basically uses the
comparable sales transactions as available in the relevant market

\_
’7\%@'\

I\/\

|

I

19 REWE (K)
REVMEZE-BAAENBERZELR

RER - BERLBOA—RABERTS
AEMZABELBHEERSEBMER

J QN

to derive the fair value of the properties. PIRIER)
The Group's interests in investment properties at their net book REERRENMEZ BERIEREFED
values are analysed as follows: T :
Group
AEE
2014 2013
HK$'000 HK$'000
—E-NF —ZF—=
F#ET FHET
In Hong Kong, held on: MRBEE R TNIEA:
Leases of over 50 years S0FA FvHE 81,400 81,300
In PRC, held on: NRAFRE T HEE:
Leases of between 40 to 50 years 40E50F 2 HE 57,472 1,704
AVAILABLE-FOR-SALE INVESTMENTS 20 THEERE
Group
AEH
2014 2013
HKS$'000 HK$'000
—E—NF —E—=F
FHExT FET
At 1 January n—HA—H 12,258 20,203
Addition BR 3,632 -
Change in fair value transfer to equity EREER AR EES 358 335
Exchange realignment TE 5 (27) 290
Impairment loss recognised in RiFE W RER 2 RERBE
consolidated income statement (FfzE6)
(Note 6) (2,340) (8,570)
At 31 December R+=—A=+—H 13,881 12,258
Company
AAT
2014 2013
HK$'000 HK$'000
—ZE2-MF —E—=F
FET FHET
At 1 January n—HA—H = =
Addition IR 3,678 =
At 31 December R+=—R=+—H 3,678 -
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MAN YUE TECHNOLOGY HOLDINGS LIMITED # # £} £ &£ B B R A 7)

INTANGIBLE ASSETS 21 BREEE
Group rEE
Technology Computer
Goodwill  know-how software Total
HK$'000 HK$'000 HK$'000 HK$'000
[k Bl A0 & EiES oy
FTHT TR FTHExT FTHExT
At 1 January 2013 R-E—=%—A—H
Cost DN 411 5,019 2,724 8,154
Accumulated amortisation R - (2,614) (676) (3,290)
Net carrying amount AREH 411 2,405 2,048 4,864
At 1 January 2013, net of RZZ—=%—HF—A1"
accumulated amortisation Mk 252 411 2,405 2,048 4,864
Addition NE - - 433 433
Amortisation provided during the year 4 A% 55 5 & = (376) (604) (980)
Transfer to assets classified as EBRESEABELEZ
held-for-sale (Note 30) BE (M330) (423) (2,101) = (2,524)
Exchange realignment fE 5 R 12 72 = 84
At 31 December 2013, net of MR-E—=4%F
accumulated amortisation +-—RA=+—8"
HIBR Rt 84 - - 1,877 1,877
At 31 December 2013 RZE—=4F
+=-—A=+—8
Cost DZNE - -~ 3,157 3,157
Accumulated amortisation 2FT - - (1,280) (1,280)
Net carrying amount BREDF R - - 1,877 1,877
At 1 January 2014, net of RZFE—NFE—H—1"
accumulated amortisation Bk RS - - 1,877 1,877
Addition NE - - 729 729
Amortisation provided during the year & 1) $5 & & - - (716) (716)
At 31 December 2014, net of RZE—NF
accumulated amortisation +=—RA=+—8"
Bk R 5T 55 - - 1,890 1,890
At 31 December 2014 i S
+-A=+—8
Cost A - - 3,885 3,885
Accumulated amortisation 2R - - (1,995) (1,995)
Net carrying amount ARES - - 1,890 1,890

Management of the Group was of the view that there was no
impairment of goodwill as at 31 December 2013 and 2014.

=

RZE—=FR_F—NF+_A=+—
B AEEzEEERARELERE-
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22 INVESTMENTS IN SUBSIDIARIES 22 RHBATRZRE
Company
PN
2014 2013
HKS$'000 HK$'000
—E-NF —E—=F
FET FHE T
Unlisted investments, at cost EEMIRE LKA E 63,901 63,901
Due from subsidiaries FEUR B B A &) 2 B 636,933 636,966
Due to subsidiaries JEE A<t Bt B8 X B 2 FRIA (355,583) (348,508)
The amounts due from and due to subsidiaries are included in FEHK&JEHIZHE’A Al Z FIBH RIEF AR
the Company's current assets and current liabilities, respectively. NAIRBEERREBAER M?fhlﬁ}'ﬁﬁﬁ

They are unsecured, interest-free and have no fixed terms of

- % 8 B EE

EEFRE -

repayment.
Particulars of the principal subsidiaries are as follows: FEWBRARERMT :
Place of
incorporation/ Nominal value of Percentage of
registration and issued and paid-up/ equity attributable to
Name Notes  operations registered capital the Company Principal activities
FRAL/ ERR BRTRARKRE ARREMERE
28 i KEwE e/ EREE Bl TEER
2014 2013
—2-mE —F-=F
Accord Advance Limited British Virgin Islands Ordinary US$10 100 100 Investment holding
HBEBRB AR RBREAHE ERRI0ET REER
Dongguan Manixon New 1 PRC Registered 100 100 Manufacture and sale of
Materials and Components US$9,590,000 electronic components
Company Limited*
REBHEHME T HE ZMEX BERHETTEN
BRAA 9,590,000 7T
E-World Development Limited Hong Kong Ordinary HK$2 100 100 Investment holding
BEERERAA B T@R2ET REER
Foshan Rifeng Electronic Co., Ltd. 1 PRC Registered 100 38 Investment holding
US$1,000,000
HILEEEFERAR HE EMER REER
1,000,000% 7T
High Merit Group Ltd British Virgin Islands Ordinary US$1 100 100 Investment holding
RBRAHES ERRIEL REER
Jiangxi Telexon Electronics PRC Registered 100 100 Manufacture and sale of
Company Limited* RMB40,000,000 electronic components
IRREEEFERAA HE AMERARK HERHEEEFEN
40,000,0007T
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MAN YUE TECHNOLOGY HOLDINGS LIMITED # 4 £ 5 B B BR A 7)

INVESTMENTS IN SUBSIDIARIES 22 RHEBELXFEzKRE (&)
(CONTINUED)
Particulars of the principal subsidiaries are as follows: FEWBRABERMT : (&)
(Continued)
Place of
incorporation/ Nominal value of Percentage of
registration and issued and paid-up/ equity attributable to
Name Notes  operations registered capital the Company Principal activities
AR R R ERTRARKRE ARAEERE
A8 M SEH EfE/ EREE BAL TEXH
2014 2013
—E-mE —T-=F
Johnstone International Limited British Virgin Islands/ Ordinary US$1 100 100 Investment holding
Hong Kong
HBImEERERAR" RRERES/BF  LTERIETL RERR
Long Trade (Macao Commercial Offshore) Macau Registered 100 100 Trading of raw materials
Limited MOP100,000
55285 (RPIBEBHERE) ERAR R AR BERME
100,000:£ 7T
Man Fat International Trading (Shanghai) 1 PRC Registered 100 100 Trading of electronic
Company Limited* US$200,000 components
ERERES (LB BRAR M AR BEEEFEMH
200,000 7T
Man Jin Electronics (Shenzhen) 1 PRC Registered 100 100 Trading of electronic
Company Limited* HK$3,500,000 components
EZET (RIERRR HE AMER BEETEH
3,500,000/ 7T
Man Yue (China) Investment Limited* 1 PRC Registered 100 100 Investment holding
US$120,000,000
Ed(FE)REBERAR HE AMER REER
120,000,000 7T
Man Yue Electronics Company Limited Hong Kong Ordinary HK$2, 100 100 Trading of electronic
Non-voting deferred components
HK$3,000,000
BRETAERAR EE TakaET BEEETEH
ERFEELTR
3,000,000/ 7T
Man Yue Holdings (BVI) Limited 2 British Virgin Islands/ Ordinary 100 100 Investment holding
Hong Kong US$10,000
RBRLEE/BE  EBRI0000%T RERR
Man Yue Technology (China) Ltd* 1 PRC Registered 100 100 Investment holding
US$48,000,000
BARR (PE)BERAR HE EMER REER
48,000,000% 7
Man Yue Technology Limited British Virgin Islands/ Ordinary US$10 100 100 Investment holding
Hong Kong
BAMBARAR RERLES/EE  LTARIOER REER
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INVESTMENTS IN SUBSIDIARIES 22 RHEBELXFEzKRE (&)
(CONTINUED)
Particulars of the principal subsidiaries are as follows: FEWBRABERMT : (&)
(Continued)
Place of
incorporation/ Nominal value of Percentage of
registration and issued and paid-up/ equity attributable to
Name Notes  operations registered capital the Company Principal activities
AR R R ERTRARKRE ARAEERE
8 M SEH EfE/EmER BAL TEXH
2014 2013
—E-mE —T-=F
Manixon Electronics Company Limited Hong Kong Ordinary HK$1 100 100 Trading of electronic
components
ENEEFERAA e ERRIET BETFTMH
MMS Electronics Company Limited Hong Kong Ordinary HK$1 100 100 Trading of electronic
components
ERSFERAR Bt LRRIET BESTEH
MMS Logistics Company Limited Hong Kong Ordinary 100 100 Trading of electronic
HK$10,000 components
£ ERR10,0008 T BEETZH
Powerman Technology Limited British Virgin Islands Ordinary US$1 100 100 Investment holding
RBRAHE ERRIET REER
Rifeng Qingyuan Electronic Co., Ltd.* PRC Registered 100 100 Manufacture and sale of
HK$80,000,000 raw materials
HE (FR)ETERAR HE BRIEEN BUERHERME
80,000,000/ 7T
Rihong (Yaan) Electronics Co., Ltd.* 1 PRC Registered 100 100 Manufacture and sale of
US$22,000,000 electronic components
B (ER)EFARA HE AMER HERHEEETEN
22,000,000 7T
Samxon Electronic Components Limited Hong Kong Ordinary HK$2 100 100 Trading of electronic
components
ZREFRHERA EE ERRIEL BEEETEH
Samxon Electronics (Dongguan) Co., Ltd.* PRC Registered 100 100 Manufacture and sale of
US$96,775,000 electronic components
BR=GET (RR)ERAR HE BRIEEN RERHEEFEN
96,775,000% 7T
Searange Investment Limited Hong Kong Ordinary HK$2 100 100 Trading of equity
investments
RREBERAT Bt ERR2E T BERARE
Splendid Skill Holdings Limited British Virgin Islands/ Ordinary US$10 100 100 Investment holding
Hong Kong
RRRLES/BE  TERIET REZR
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MAN YUE TECHNOLOGY HOLDINGS LIMITED # 4 £ 5 B B BR A 7)

BB EwRMEE

INVESTMENTS IN SUBSIDIARIES 22 RHBATRZKRE (&)
(CONTINUED)
Particulars of the principal subsidiaries are as follows: FTEMBRABIERNT : (&)
(Continued)
Place of
incorporation/ Nominal value of Percentage of
registration and issued and paid-up/ equity attributable to
Name Notes  operations registered capital the Company Principal activities
AR R R BITRBERAE ARREMERAE
A8 M SEwH EfE/EmER B TEREK
2014 2013
—B-mE —F-=F
Stand New Enterprise Limited Hong Kong Ordinary HK$1 100 100 Investment holding
UHGEBRAR Bt T@ERIBT RELRR
Starzeon Electronics Company Limited Hong Kong Ordinary HK$1 100 100 Trading of electronic
components
EEXETAERDA Bt TmRIBT BEEEFEMH
Starzeon Electronics (Dongguan) Co., Ltd.* 1 PRC Registered 100 100 Manufacture and sale of
US$15,000,000 electronic components
EEAET (RR)EBBRAR i AfEA RERHEEFEN
15,000,000 7T
Starzeon Electronics Taiwan Republic of China Registered 100 100 Trading of electronic
Company Limited* TWD10,000,000 components
AEEENETRONERAA hERE AfER BET TN
10,000,000%7 & #
TradeUNIT Limited British Virgin Islands/ Ordinary 100 100 Trading of raw materials
Hong Kong HK$9,500,000
HEZERAA RBREEE/BE  LBR9,500000% T BEERMH
Walters Electronics (Qingyuan) 1 PRC Registered 100 100 Manufacture and sale of
Company Limited US$30,000,000 electronic components
ERBLEF (BR)BRAR HE AMER BERHEEFEN
30,000,000% ¢
Wuxi Man Yue Electronics PRC Registered 100 100 Manufacture and sale of
Company Limited* US$30,000,000 electronic components
ERERETERARA HE AMER HERHESFEMH
30,000,000 ¢
X-CON Electronics Limited British Virgin Islands/ Ordinary US$1 100 100 Trading of electronic
Hong Kong components
X-CONEFHRAF] REELHS/B5 ERRIET BEETEH
Xinjiang Join Yue Electronics New Materials PRC Registered 100 100 Manufacture and sale of
Company Ltd.* US$8,000,000 raw materials
HBRRETHMHERAR HE AMER BUERHERME
8,000,0003 7T
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INVESTMENTS IN SUBSIDIARIES 22
(CONTINUED)

Particulars of the principal subsidiaries are as follows:
(Continued)

NI

[ J N

RETBLR ZIRE ()

TEZMBRTERNT : (8)

Place of
incorporation/ Nominal value of Percentage of
registration and issued and paid-up/ equity attributable to
Name Notes  operations registered capital the Company Principal activities
AR R R ERTRARKRE ARAEERE
8 M SEwH EfE/EmER BO TEXH
2014 2013
—E-mE —T-=F
Yuk Wah Electronics Company Limited Hong Kong Ordinary HK$80,000 100 - Investment holding
FEEFERAA £ 17 %80,000% T RAER
ML T RAEREM AR AR PRC Registered 75 75 Manufacture and sale of
RMB10,000,000 chemical material
HE BRIEEN SEREECLEYH
AR 10,000,000
Notes: Bt o
1 The subsidiaries are registered as wholly-foreign-owned 1 I EWB AR IREFBEEEMA
enterprises under the PRC law. INEEERE-
2 Shares held directly by the Company 2 RATEEFE RS-
& The company name in English is a direct translation of the a EBEXATREBAAMPXEH I ERE

registered Chinese name for the purpose of identification.

L The company name in Chinese is a direct translation of the
registered English name for the purpose of identification.

All the subsidiaries of the Company are limited liability
companies.

The above table lists the subsidiaries of the Company which, in
the opinion of the Directors, principally affected the results for
the Year or formed a substantial portion of the net assets of the
Group.

ANNUAL REPORT 2014 %

- EAE -
i *X"ﬂ%ﬁﬁ%ﬁiﬂﬁﬁiﬁ(%ﬁZE%
éf \D&%

ARRFEMB AR REREMERT -
ERAFIRZARRIMBRARESRR

REIBREAFEXEIBNAKEE
EFEEZRHNZWERT

[141 I ] 8 ¥ATH 5 875 1R 22 ) MAN YUE TECHNOLOGY HOLDINGS LIMITED



NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
mEMBRRME

23 INVESTMENTS IN JOINT VENTURES 23 REELEZRE

Group

AEH
2014 2013
HKS$'000 HK$'000
—F-mEF —F=F
FET FHE T
Share of net assets EBIEEEFE 105,006 111,757
Loans to a joint venture LT EEEPECER 102,760 104,076
Due from joint ventures JBUE &2 FRIA 38,305 47,562
Due to joint ventures ERT & &R HIA (20,339) (47,273)

The loans to a joint venture, amounts due from and due to joint
ventures are unsecured, interest-free and have no fixed terms of
repayment except:

(a) Loans amounting to HK$73,940,000 (2013:
HK$75,256,000) are interest-bearing at a rate of 6.15%
(2013: 5.81%) per annum.

(b) Included in amounts due to joint ventures,
HK$20,240,000 (2013: HK$20,876,000) are trade
payables to joint ventures. An ageing analysis of the
trade payables to joint ventures as at the balance sheet
date, based on the invoice date, is as follows:

BT HEEREZER BUENENE
BhRZFBEDELN 2EAVEEE
B A TERSN :

—
(<]
~

7 8073,940,0008 T (ZF — =
F 175,256,000 7T ) 2 B RILF
M *E6.15E (—ZF — =4 :5.81
Bt R

by ENEELEZHEPBEEN
A B 2 & 5IR5%20,240,000
BT (ZF—=%:20,876,000/%
L) o REER REFZHHFE
CEMAEELEZEZDRIKRR

DT

Group

r5E

2014 2013
—F-mF —EF=F
HK$'000 % HK$'000 %
THER Bot TET ERasd
Trade payables: ERE SRR
1 — 3 months —Z=={@A 20,240 100 20,876 100
20,240 100 20,876 100
MAN YUE TECHNOLOGY HOLDINGS LIMITED & #4 %% 5 [ H fR A 7 1 J 142‘
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INVESTMENTS IN JOINT VENTURES 23 REELEZRE (F)
(CONTINUED)
Particulars of the joint ventures, all of which are held indirectly BRMBARIBMERBZEELEER
through subsidiaries, are as follows: m
Percentage of
THREZBDL
Place of
Particulars of incorporation/ Owner-
issued shares/ registration and ship Voting Profit  Principal
Name registered capital operations interest power sharing  activities
BITRG EMBYL
Z8 EMERZFHE HMR S FrAERER REE BHEN FEER
Ever Reliance Industrial Issued capital of Hong Kong 48 50 48  Investment holding
Investments Limited 100 shares of
("Ever Reliance”) HK$1 each
REIZEREERAH 100k BRAEBIETL. BE REZR
(IRED BETRA
Nan Tong Xin Cheng Registered capital of PRC 49 33 49  Manufacture and
Electronics Company Ltd. HK$6,080,000 sale of raw
materials
HRNBETERAR AR R BEREERVH
6,080,000/ 7T
During the Year, the Group acquired the entire equity interest of RAFE AEEREEESFERAA
Yuk Wah Electronics Company Limited, which held 62% equity (FEFLA méﬁ?ﬁﬁﬂﬁ T62%HXZM$
interest of Foshan Rifeng Electronic Co., Ltd. (a former joint HBUBLYETARA —ET—=F
venture of the Group as at 31 December 2013). Subsequent TZA=+— Eﬁ$%@ﬁf/\“ﬁ%)£
to the acquisition, the Group held the entire equity interest of R A - MEITU G - AEEIFE
Foshan Rifeng Electronic Co., Ltd. Details are shown in Note 42. HILAEYEFBRAR MBI ANz -
BT ET42
[143‘ | BREHE S E A BR A 7 MAN YUE TECHNOLOGY HOLDINGS LIMITED
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23 INVESTMENTS IN JOINT VENTURES

(CONTINUED)

The following table illustrates the summarised financial

23 REELEZRE (H)

TREAREERGEEDRBM M

information of the Group's shared portion of joint ventures: BERBE:
Group
AEH
2014 2013
HK$'000 HK$'000
—2—mF —E—=F
FET FHET
Share of the joint ventures’ BlheEgErE¥sEERBE:
assets and liabilities:
Non-current assets IERBEE 173,836 184,041
Current assets mEEE 15,891 35,410
Current liabilities mEAE (68,932) (89,146)
Non-current liabilities EMEBAEE (15,789) (18,548)
Net assets BEFE 105,006 111,757
Share of the joint ventures’ results: EhEEDECEE:
Total income BT A 57,809 81,453
Total expenses g (57,077) (69,647)
Profit for the year I [E i A 732 11,806
Other comprehensive income Hip 2 mE ke (456) 4,505
Total comprehensive income WS B8 276 16,311

There are no contingent liabilities relating to the Group's
investments in the joint ventures, and no contingent liabilities of

the joint ventures themselves.

MAN YUE TECHNOLOGY HOLDINGS LIMITED # 4 £ 5 B B BR A 7)

VTEEAEENRELEZIRERMZ
HARBE MAELEAS REEMAHA
AR
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INVESTMENTS IN JOINT VENTURES 23
(CONTINUED)

Set out below are the summarised financial information of Ever
Reliance, which is accounted for using the equity method and is
considered as a material joint venture of the Group.

]

REELREZRE (H)

TXENEEZHBERRE - RIEFH
BEREAR UG AREEZEELE
%o

Group
KEE
2014 2013
HK$'000 HK$'000
—E-NF —ZF—=
Summarised balance sheet HEEEAREX
Non-current assets ERBEE 307,782 312,655
Current assets (excluding cash and RBEE (TERERER
cash equivalents) ReEZEY) 3,881 2,138
Cash and cash equivalents BeMRSEEY 359 1,567
Current financial liabilities mEemeE (TeEEN
(excluding trade and other payables B SRR M EA A FIER
and provisions) BH&) (73,940) (76,210)
Other current liabilities (including trade HtREaE (BEEN
and other payables and provisions) B SRR R E AR FIER
Biw) (28,643) (30,033)
Non-current financial liabilities FEnBemas (30,600) (30,600)
Other non-current liabilities HuIEREBBE (32,893) (33,960)
Net assets BEFE 145,946 145,557
Summarised statement of HE2ERERX
comprehensive income
Revenue WA 11,363 32,591
Depreciation e (441) (438)
Interest income FEUA 21 5
Interest expense FMEXZH (4,463) (4,774)
Income tax credit/(expense) FTsBiEe,/ () 946 (4,387)
Profit for the year IE Z 5 F 1,092 15,587
Other comprehensive (loss)/income Hth2m (E18) s (703) 6,048
Total comprehensive income PHE WS BEE 389 21,635
[145‘ | BREHE S E A BR A 7 MAN YUE TECHNOLOGY HOLDINGS LIMITED
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INVESTMENTS IN JOINT VENTURES 23 REELEZRE (H)
(CONTINUED)
The following table illustrates the summarised financial TRELASERLEGERE (TEER
information of the Group's shared portion of joint ventures BB 2HBERBE
excluding Ever Reliance:
Group
KEE
2014 2013
HK$'000 HK$'000
—E-UEF —_F—=
FET FHET
Profit for the year A [ i A 208 4,324
Other comprehensive (loss)/income Hip2m (EE), s (118) 1,602
Total comprehensive income FHEKEERE 90 5,926
INVESTMENT IN AN ASSOCIATE 24 RN—EBMEQATZRE
Group
KEH
2014 2013
HK$'000 HK$'000
—E-F —E—=F
FEx FH& T
Share of net assets L EEFE 76,671 69,797
Due from an associate JE Uk — FE1 Bt 2 N B FRIA 38,431 33,214

The amount due from an associate is trade in nature, unsecured,
interest-free and is repayable on demand.

MAN YUE TECHNOLOGY HOLDINGS LIMITED & ¥4} 5 [ 45 R A &) 1 J146‘
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INVESTMENT IN AN ASSOCIATE

(CONTINUED)

\_
g 4\%'\

Particulars of the associate, which is held indirectly through a

V2N ]

24 R—EBREQATZRE (&)

EBHBARRMERE 2 EARER

subsidiary, are as follows: m
Place of Percentage of
Particulars of incorporation/ ownership interest Principal
Name issued shares held registration attributable to the Group activities
M, rEBEGRER
% FEERTROZFEE SR AL TEXK
2014 2013
—B-mE —F-=F
Luminous Town Electric Co., Ltd. 28,845,302 ordinary Republic of China 43.16 43.16  Trading of electronic

shares of TWD10 each

BREFRNHBRAF

28,845,302/ SR EE

FERE

1087 8% 2 BBk

components
BEXETTH

The Group's share of the results of its associate, which is
unlisted, and its aggregated assets (including goodwill) and

liabilities, are as follows:

AEERGEFELTHREQRIZRER
H@pgE (BERE) RAENT:

2014 2013
HK$'000 HK$'000
—2-mE —F—=

FHExT FHET

Assets BE 135,039 128,956

Liabilities BE (58,368) (59,159)

Revenue WA 119,483 185,932
Profit for the year REEHN (REAEE)

(including negative goodwill) 1,221 6,569

Other comprehensive (loss)/income Hih2m (F18), e 5,653 (1,771)

Total comprehensive income W58 6,874 4,798
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25 INVENTORIES =E
Group
AEH
2014 2013
HKS$'000 HK$'000
—2—mF —E—=F
FET FHE T
Raw materials [EH 180,635 200,651
Work in progress peat T 90,698 81,213
Finished goods BB 178,261 134,637
449,594 416,501
26 TRADE RECEIVABLES FEUR & 5 BR K
Group
AEH
2014 2013
HKS$'000 HK$'000
—F-0F —F—=F
FET FHET
Trade receivables FEWE 5 IR 319,450 404,463
Provision for impairment of FEWE 5 R FURBEEE
trade receivables (8,217) (8,158)
311,233 396,305
The Group's trading terms with its customers are mainly on AEBEEEP IR GBAEEREE
credit, except for new customers, where payment in advance AR HEHERE —RABLNR - EEH
is normally required. The credit period is generally 90 days, —RARIOK FERXFALEREHRZ150
extending up to 150 days for major customers. Each customer K- BHREFHREESEER -A5E
has a maximum credit limit. The Group seeks to maintain B 5 1A R MR 2 AR T A S R AR A
strict control over its outstanding receivables and has a credit fl - WHREEEEHDHEERRRER
control department to minimise credit risk. Overdue balances NeFIREBAE TR BRALEH A
are reviewed regularly by senior management. In view of the REXRIZRARKTEERZ EKE 5
aforementioned and the fact that the Group's trade receivables EFREBRETRARS B WHEEKRE
relate to a large number of diversified customers, there is no EETREK BRESEXRABEE -EE
significant concentration of credit risk. Trade receivables are R\ fg = EiF R s B R+ -
non-interest-bearing. Credit risk is hedged mainly through credit
insurance policies.
MAN YUE TECHNOLOGY HOLDINGS LIMITED & #4 %% 5 [ H fR A 7 1 1148‘
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TRADE RECEIVABLES (CONTINUED) 26 EBWEZERM (&)
An ageing analysis of the trade receivables as at the balance REER BRI BEFEZERNES
sheet date, based on the payment due date and net of provision BRE (MR REREE) RO T -
for doubtful debts, is as follows:
Group
rEH
2014 2013
—2-mE 2=
HK$'000 % HK$'000 %
FEx BAk FHET B
Current and within payment terms  BIHA & 5 51 HERR 9 227,811 73 335,425 86
1 -3 months past due EEE3(E A 52,618 17 45,544 11
4 — 6 months past due BHAZE6(E A 19,226 6 13,837 3
7 - 12 months past due BE7EN2EA 7,975 3 1,376 =
Over 1 year past due EHEIRR IR F 3,603 1 123 =
311,233 100 396,305 100

The movements in provision for impairment of trade receivables

are as follows:

FEWE BRI E R BRI T :

Group

AEHE
2014 2013
HK$'000 HK$000
—E-mF —E-=F
FET FHET
At 1 January n—H—H 8,158 8,496
Impairment losses recognised R REEE 3,954 6,118
Amount written off as uncollectible ANAT Y (B FRIE AR - (4,230)
Impairment losses reversed B R R EEE (3,891) (2,228)
Exchange realignment ME WS (4) 2
At 31 December R+—A=+—H 8,217 8,158
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MAN YUE TECHNOLOGY HOLDINGS LIMITED # 4 £ 5 B B BR A 7)

BB EwRMEE

TRADE RECEIVABLES (CONTINUED)

As of 31 December 2014, trade receivables of HK$11,395,000
(2013: HK$16,913,000) were impaired, for which provision
of HK$8,217,000 (2013: HK$8,158,000) has been made. The
individually impaired trade receivables relate to customers
that were in financial difficulties, in default or delinquency in
payments and only a portion of the receivables is expected to be
recovered.

The ageing analysis of the trade receivables that are not
considered to be impaired is as follows:

26

BWE SR (&)
RZZE—WNE+=_A=Z+—H"
11,395,000 0 (=% — =
16,913, ooo,%m)ZJEH&f’i%HEmEﬂ
B MASE 2 3 512 5 488,217,000
BT (ZZF— =4 :8,158,000/8 ) - f@
ABRERKE ZERTERE FERST
TSR - Ho /) skim B R FE AR R sE R )

B0 PR UL SR IE ©

WRAELEREZEKE SERRESD
W :

Group

rEE
2014 2013
HK$'000 HK$'000

—E—-WF —_E—=

TR FHET
Current and within payment terms BIVHA B2 P SR EABR A 227,811 334,617
1 - 3 months past due BENE3ME A 50,664 42,383
4 — 6 months past due i Bl Z= 61E A 18,002 9,051
7 — 12 months past due BE7Z=12{8 A 7,975 1,376
Over 1 year past due AR A 3,603 123
308,055 387,550

Receivables that were current and within payment terms relate
to a large number of diversified customers for whom there was
no recent history of default.

Receivables that were past due but not impaired relate to a
number of independent customers that have a good track record
with the Group. Based on past experience, the directors of the
Company are of the opinion that no provision for impairment
is necessary in respect of these balances as there has not been
a significant change in credit quality and the balances are still
considered fully recoverable.

1150‘

BIER R i R A RR 1 2 FE R TR TS 70 K
RTREBRLE I AETRES

BEMEERE BRI BN EA L
BERMRFEHZETELRP - RIE
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BIELRERE HEEERUEBERE
B mER DA AR 28U
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27 FINANCIAL ASSETS AT FAIR VALUE 27 UAREBEFAKRERZESH
THROUGH PROFIT OR LOSS BE
Group
KEE
2014 2013
HK$'000 HK$'000
—EF-mF —T=FF
FET FET
Hong Kong listed equity investments, EBLMBRAKRE BHE
at market value 59 55
The above equity investments were classified as held for trading LA ER T —=F R = —

at 31 December 2013 and 2014.

F+t A=+ HORBARKIFIEFER-

28 DERIVATIVE FINANCIAL INSTRUMENTS 28 fTEE®mTIA
Group
rEE
2014 2013
—F-mF —F=F
Assets Liabilities Assets Liabilities
HK$'000 HK$'000 HK$'000 HK$'000
BE aE BE B8E
FHET FET FHEL FAT
Analysed into: DT :
Forward currency contracts RHBEYEH - 585 - 811
Interest rate swap FEEHELD = 16,253 = 15,984
- 16,838 - 16,795
Portion classified as current S AREIH - (5.631) = (5,864)
Non-current portion FETR BN 1D - 11,207 = 10,931
[151 I I BEREHE £ E B R A 7] MAN YUE TECHNOLOGY HOLDINGS LIMITED
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MAN YUE TECHNOLOGY HOLDINGS LIMITED # 4 £ 5 B B BR A 7)

DERIVATIVE FINANCIAL INSTRUMENTS 28 fTESmIA (&)
(CONTINUED)
At 31 December 2014, the Group held forward currency R-ZTE—NF+-A=+—H A£EH
contracts for managing expected future operating use, BRHEEEH AREBRREF
purchases from suppliers and sales to customers in the PRC. The MEERBERATFPHE BTN
Group also has two (2013: two) interest rate swap agreements R -AEBIBIIEMH (ZE—=%F:
in place with a notional amount of HK$200,000,000 (2013: 1% ) T %8 4200,000,0008 7T (—Z T —=
HK$200,000,000) to manage certain exposure to changes in £ :200,000,0008 7T ) Z FI=IBEIE 4
interest rate in relation to bank loans. NEBE TEIRTERMEE A ERE
[BLBg: ©
The changes in the fair value of forward currency contracts and REFTEMNME  AEBCEREGRERER
interest rate swap contracts which did not meet the criteria FPRAREEHPEHREBEEECRHE
for hedge accounting for accounting purposes amounting to B RNEREPEHAREIERERNZA
HK$5,736,000 were charged (2013: credit of HK$7,875,000) to A EEBHFRS,736,0008T (—ZF—=
the consolidated income statement during the Year. F 5 A7,875,00087T) °
TIME DEPOSITS AND CASH AND CASH 29 EHERURRERES
EQUIVALENTS ZEY
Group Company
PN | b N
2014 2013 2014 2013
HK$'000 HK$'000 HK$'000 HK$'000
—E-mE —T-=F ZB-mF _—T-=F
B FET BT FHET
Cash and bank balances Re MIBITHER 256,767 193,401 659 1,703
Time deposits within three months = 1A A AR Z EHER 144,072 239,962 = =
Cash and cash equivalents Re kRS EY 400,839 433,363 659 1,703
Time deposits over three months =8 AL k2 EBFR 12,676 = - =
Total st 413,515 433,363 659 1,703

Cash at banks earns interest at floating bank deposit rates.
Short term time deposits range from one day to three months
depending on the immediate cash requirements of the Group,
and earn interest at the respective short term time deposit rates.
The cash and bank balances are deposited with creditworthy
banks with no recent history of default.
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29 TIME DEPOSITS AND CASH AND CASH 29 TEHERURRSRRE
EQUIVALENTS (CONTINUED) Z£EY (&)
As at the balance sheet date, the amount of time deposits and REEBR - UARETEZEHTFRMNU
cash and cash equivalents denominated in Renminbi (“RMB") ;IR REEFEYR149,306,000/ 7T
was HK$149,306,000 (2013: HK$269,288,000). The RMB is —F—=1%:269,288,000FT) - AR
not freely convertible into other currencies, however, under the BT ERABRAEMER - B RIE
PRC's Foreign Exchange Control Regulations and Administration Bl 2 SINEE B {17 Rk A BE - BB R AT R
of Settlement, Sale and Payment of Foreign Exchange EERT ASER AR BEREE
Regulations, the Group is permitted to exchange the RMB for INEXEB 2 IRITHARBHBRAEEME
other currencies through banks authorised to conduct foreign M o
exchange business.
30 ASSETS AND LIABILITIES CLASSIFIED AS 30 PEABEHECEERARE
HELD-FOR-SALE
The assets and liabilities related to &Y 24 3% B B8 & 25 4k 5 R RZZE—=F+ANB FAEEEEER
A7), a 70% owned subsidiary of the Company, have been MR ERE = HERFBE 2RI
presented as held-for-sale as at 31 December 2013 following LR EESEWMAR AR (ARREAT0%
the approval of the Group’s management and shareholders on EmoMBAR) 2= B BER
9 October 2013 to dispose of its interest in j7 JI| 3 & B 28 & 22 NELEHBERMERARZEERS
WAPRAE] to a third party in the PRC. The completion date for BER_TE—=F+-_HA=+—HZ23R
the transaction was 21 January 2014. BEHE ZEXRHIN_Z—HF—H
—+—H%EK-
(a) Assets classified as held-for-sale (a) PTREABIEHECZEE
2013
HK$'000
—ET—=F
FAT
Property, plant and equipment (Note 17) M BRE KRB (FiEE17) 77
Goodwill (Note 21) R (M3E21) 423
Other intangible asset (Note 21) Hiv @\ &EE (Fak21) 2,101
Cash and cash equivalents ReRBEEED 6,783
Total #Et 9,384
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30 ASSETS AND LIABILITIES CLASSIFIED AS

HELD-FOR-SALE (CONTINUED)

(b) Liabilities classified as held-for-sale

30 PEARFHEZEERER

(%)

(b) PERFELHEZER

2013

HK$'000

—E-=F

T

Other payables and accrued liabilities HEMERNFRIEREFTBE 6
Total 5T 6

31 TRADE AND BILLS PAYABLES

An ageing analysis of the trade and bills payables as at the
balance sheet date, based on the invoice date, is as follows:

31 ENEZRAREE
REER HBEAMAE ENBSE
B REEEBOMINT -

Group

AEH
2014 2013
—E-MEF —E-=F
HK$'000 HK$'000
FET FHET

Trade payables: FERTE SR :

1 -3 months 12318 A 92,822 88,199
4 - 6 months 4% 618 A 45,809 54,244
7 — 12 months 721218 A 5,693 10,081
Over 1 year HBiE1F 8,698 11,044
153,022 163,568
Bills payables e & 15,185 21,308
168,207 184,876

MAN YUE TECHNOLOGY HOLDINGS LIMITED # 4 £ 5 B B BR A 7)
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32 BANK LOANS 32 RITER
Group
rEH
At 31 December
R+=-—BA=+—H
2014 2013
HK$'000 HK$'000
—E—-WF —E—=
FET FET
Analysed into: AT
Bank loans, unsecured, repayable: RIATHIR(EE 2
ERIRTTE R
Within one year or on demand —FERHIFEK 505,646 536,776
In the second year —FR 269,572 245,216
In the third to fifth years, inclusive F-EFERF (BREWTF
BEEAN) 82,647 91,806
857,865 873,798
Portion classified as current liabilities BHEARBDAEEINN (505,646) (536,776)
Non-current portion JEM BN EB 1D 352,219 337,022

As at 31 December 2014, unsecured bank loans of the
Group denominated in HK dollars and United States dollars
amounted to HK$758,502,000 (2013: HK$772,984,000) and
HK$99,363,000 (2013: HK$100,814,000) respectively. The
weighted average interest rate of the unsecured bank loans was
2.78% (2013: 2.73%) per annum. All bank loans bear floating
interest rates and are repayable by instalments up to 2016. The

carrying amounts of the Group’s bank loans approximate their

fair values.
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33 DEFERRED TAX 33
The movements in deferred tax assets and liabilities during the
year were as follows:

i S 1R

FRAZEEHREERBEHESHNT

Deferred tax assets EEBIEEE
Group rEH
Losses
available for
Provisions offsetting
for trade against
receivables future
and taxable
inventories profits Others Total
HK$'000 HK$'000 HK$'000 HK$'000
EWESZ TwHRIKHE
FERE HRzEE Hith #et
TAERT TAERT TAERT FTAER
Gross deferred tax assets RZE—=F—A—HZ
at 1 January 2013 EXETHIBEERE 432 9,481 4,675 14,588
Deferred tax charged to FRREE T T
the consolidated income statement 1% Z BT 18
during the year (Note 13) (PH7E13) (306) (2,584) (1,534) (4,424)
Exchange realignment BE 5 R - 243 - 243
Gross deferred tax assets R-TE—=F+_A
at 31 December 2013 and =t-BER-ZT—NFE
1 January 2014 —A—HAZRERIE
EELE 126 7,140 3,141 10,407
Deferred tax credited/(charged) to FRARGREREERTAS
the consolidated income statement  (31%) ZELFE 1A
during the year (Note 13) (FtE13) (38) 6,773 (334) 6,401
Exchange realignment b H PR - 6 - 6
Gross deferred tax assets RZE—NF+=A
at 31 December 2014 —t—BZEE
HMIBEEMAE 88 13,919 2,807 16,814
MAN YUE TECHNOLOGY HOLDINGS LIMITED  # 7 £ 8 15 18 217 1 1155‘
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DEFERRED TAX (CONTINUED) 33 EEHIE (F)
Deferred tax liabilities EEMRIBEEE
Group rEE
Depreciation
allowance
in excess
Revaluation of related
of properties depreciation Total
HK$'000 HK$'000 HK$°000
EBTEZ
EfYE BERERE gt
FET TER TET
Gross deferred tax liabilities RZE—=F—H—HZ

at 1 January 2013 ELHBEEEHE 17,230 1,697 18,927
Deferred tax credited to the consolidated RN A K RFTAZ

income statement during the year ELERIA (FH3E13)

(Note 13) - (239) (239)
Deferred tax debited to equity during AEMTREFMES

the year arising on revaluation of FARERNRZ

land and buildings (Note 13) ERERIE (FIFE13) 1,859 - 1,859
Exchange realignment BE 5 SR 358 - 358
Gross deferred tax liabilities RZZE—=%F+_A

at 31 December 2013 and =t+—RARZZ—NEF

1 January 2014 —A—RZBRERE

BEER 19,447 1,458 20,905
Deferred tax charged to the consolidated ~ F AR &R & WK INKR 2

income statement during the year BRI (FFE13)

(Note 13) 5,994 116 6,110
Acquisition of a subsidiary (Note 42) WiE— MM EAE (HiEd2) 5,898 - 5,898
Deferred tax debited to equity AEMIREFHEES

during the year arising on revaluation of ~ FRRERNK 2

land and buildings (Note 13) ERERE (FI5E13) 1,625 - 1,625
Exchange realignment BE B (13) - (13)
Gross deferred tax liabilities RZT—NF+=A

at 31 December 2014 = +t—HZEEHIEA

BEER 32,951 1,574 34,525
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33

MAN YUE TECHNOLOGY HOLDINGS LIMITED # 4 £ 5 B B BR A 7)

BB EwRMEE

DEFERRED TAX (CONTINUED)

For the purpose of the balance sheet presentation, certain
deferred tax assets and liabilities have been offset. The following

33

IESEBIR (#5)
RERAERERMS B TECHAR
ERABORER - AHMBRERS

is an analysis of the deferred tax balances of the Group for REBREFIEERDITNOT
financial reporting purposes:
Group
rEE
2014 2013
HK$'000 HK$'000
—E—-mF —_F—=
FET FHET
Net deferred tax assets recognised NG EEBEBRTER
in the consolidated balance sheet RIETIBE EFE 15,862 10,281
Net deferred tax liabilities recognised in ~ RiFABEBERTHER
the consolidated balance sheet R IE B EFEE (33,573) (20,779)
(17,711) (10,498)
The Group had unrecognised tax losses arising in Hong Kong REBERREBZABRELE

of HK$22,938,000 (2013: HK$16,219,000) that are available
indefinitely for offsetting against future taxable profits of
the companies in which the losses arose. The Group also has
unrecognised tax losses arising in the PRC of HK$67,648,000
(2013: HK$66,822,000) that will expire in one to five years
for offsetting against future taxable profit. The Group has tax
losses not recognised amounted to HK$90,586,000 (2013:
HK$83,041,000). Deferred tax assets have not been recognised
amounted to HK$20,697,000 (2013: HK$19,381,000) in respect
of these losses as they have arisen in subsidiaries that have been
loss-making for some time and it is not considered probable that
taxable profits will be available against which the tax losses can
be utilised.

1158‘
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Pursuant to the PRC Corporate Income Tax Law, a 10%
withholding tax is levied on dividends declared to foreign
investors from the foreign investment enterprises established
in the PRC. The requirement is effective from 1 January
2008 and applies to earnings after 31 December 2007. A
lower withholding tax rate may be applied if there is a tax
treaty between the PRC and the jurisdiction of the foreign
investors. For the Group, the applicable rate ranges from 5%
to 10%. As at 31 December 2014, the Group has unremitted
earnings amounted to approximately HK$171,498,000 (2013:
HK$162,633,000). The corresponding deferred tax liabilities
have not been recognised, given that the Company is able to
control the timing of the reversal of the temporary difference
and it is probable that the temporary difference will not reverse
in the foreseeable future because of the Group’s funding plan of
its PRC expansion.

There are no income tax consequences attaching to the payment
of dividends by the Company to its equity holders.

The deferred income amount represented the fair value of the
land at the date of acquisition less the total consideration paid
by the Group. The purpose of the subsidies is for industrial
development in these areas.

On 12 December 2013, the Group disposed of a parcel of land
located in Nanjing at a cash consideration of RMB13,050,000
(or approximately HK$16,356,000) to a government authority.
The amount was fully settled on 12 January 2014. The
government grant provided by Nanjing New and Technology
Industry Development Company in 2008 was not required to be
refunded by the Group.

The deferred income amounting to HK$12,690,000 (2013:
HK$13,069,000) of non-cash subsidies in relation to parcels of
land located in Wuxi was granted by the Jiangsu Province Xishan
Economic Development Management Committee in 2004. The
subsidy was in the form of a reduction of the consideration for
the acquisition of a parcel of land in Wuxi, the PRC, paid by the
Group.
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35 SHARE CAPITAL 35 A
Ordinary shares ZiER
2014 2013
HK$'000 HK$'000
—2—mF —E—=F
FEx FHET
Authorised: JARE
1,000,000,000 ordinary shares of 1,000,000,0000% & f% &
HK$0.10 each 0.10/ 7T 2 E @Ak 100,000 100,000
Issued and fully paid: BEEITRETE:
479,239,534(2013: 479,089,534) 479,239,534 (= ZE— =4 :
ordinary shares of HK$0.10 each 479,089,5340% ) FRx E B
0.10/8 7T 2 & Bk 47,924 47,909
A summary of the transactions involving the Company's share BREARRBRAZZZHELT
capital is as follows:
Number Share
of shares Issued premium
in issue capital account Total
HK$'000 HK$'000 HK$'000
=% £
BROHE EBRTEREL ROZER #Er
TER FET FTERT
At 1 January 2013 and RZE—=%—-H—-BRk
31 December 2013 —E—=
+=-A=+—8H 479,089,534 47,909 167,707 215,616
Share options exercised BT 150,000 15 451 466
At 31 December 2014 RZZT—M4F
+-A=+—H 479,239,534 47,924 168,158 216,082
MAN YUE TECHNOLOGY HOLDINGS LIMITED & #4 FH 4% & B 5 R A 7 1 J 160‘
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On 26 May 2006, the Company adopted a share option scheme
(the "Share Option Scheme”) for the purpose of providing
incentives and rewards to eligible persons, including employees,
directors and other persons as specified under the scheme
document, who contribute to the success of the Group’s
operations.

The Share Option Scheme became effective on 26 May 2006
and will remain in force for 10 years from that date.

The maximum number of the shares which may be issued upon
exercise of all outstanding share options granted and yet to
be exercised under the Share Option Scheme and any other
share option schemes of the Company shall not, in aggregate,
exceed 30% of the total number of issued shares from time to
time provided that the total number of shares which may be
issued upon exercise of all share options to be granted under
the Share Option Scheme and any other share option schemes
of the Company shall not in aggregate exceed 10% of the total
number of issued shares on 26 May 2006.

Each grant of the share options to a director, chief executive
or substantial shareholder of the Company, or to any of their
associates, under the Share Option Scheme must comply with
the requirements of Rule 17.04 of the Listing Rules and must be
subject to approval of the independent non-executive directors
to whom share options have not been granted. In addition,
any grant of share options to a substantial shareholder or an
independent non-executive director of the Company, or to any
of their associates, which would result in the shares issued and
to be issued upon exercise of all share options already granted
and to be granted to such person in the 12-month period up
to and including the date of such grant in excess of 0.1% of
the total number of shares of the Company in issue and with
an aggregate value in excess of HK$5 million, is subject to prior
approval from shareholders in a general meeting.
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36

MAN YUE TECHNOLOGY HOLDINGS LIMITED # 4 £ 5 B B BR A 7)

SHARE OPTION SCHEME (CONTINUED)

The exercise price of the share options is determinable by the
Directors, but may not be less than the highest of (i) the nominal
value of the Company’s shares, (ii) the average closing price of
the Company'’s shares as stated in the Stock Exchange’s daily
quotation sheets for the five trading days immediately preceding
the date of offer, and (iii) the closing price of the Company's
shares as stated in the Stock Exchange’s daily quotation sheet on
the date of offer of the share options, which must be a trading
day.

The Group did not recognise any share option expense for both
years ended 31 December 2013 and 2014. For the year ended
31 December 2013, HK$2,294,000 was reversed for forfeited
share options in the consolidated income statement.

The fair value of share options granted was estimated as at the
date of grant, using a binomial model, taking into account the
terms and conditions upon which the options were granted. The
following table lists the inputs to the model used:

Expected dividend yield 1.15%
Expected annual volatility 44.03%
Risk-free interest rate 1.99%
Life of option 10 years
Weighted average share price HK$2.262

150% over the
exercise price

Early exercise behaviour

The expected dividend yield is based on the historical data
over the past year and is not necessarily indicative of the actual
dividend yield that may occur. The expected annual volatility
reflects the assumption with the historical volatility. The early
exercise behaviour is based on the historical data in share option
scheme granted in 2006 and may not necessarily be the actual
behaviour.
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36 SHARE OPTION SCHEME (CONTINUED)

The following share options were outstanding under the Share

4\wm'

36 BkEsTE (&)
WP - B AR AT BI T 2 RIS (T EER8 AR

]

Option Scheme during the year: AR
2014 2013
—E-NF —T—=fF

Weighted Weighted

average average
exercise  Number of exercise Number of
price options price options

InREE 5 i
TEE BREZE TEE  EBREHE
At 1 January mn—R—H 2.187 3,110,000 2.067 4,940,000
Exercised during the year FRITHE 1.821 (150,000) = =
Forfeited during the year FRRIK - = 1.864 (1,830,000)
At 31 December R+=-—A=+—H 2.206 2,960,000 2.187 3,110,000

The exercise price and exercise periods of the share options

outstanding as at the balance sheet date are as follows:

Exercise period’

REER - RETHEEREZTEERT
fFEERAT

Exercise price’ Number of options

HKS per share 2014 2013

TR TREE? BREZAR
FREBET —E-mF —E—=%F
8-8-2006 to 25-5-2016 8-8-2006%25-5-2016 1.6 - 100,000
8-8-2007 to 25-5-2016 8-8-2007£25-5-2016 1.6 250,000 250,000
15-9-2011 to 14-9-2020 15-9-2011%14-9-2020 2.262 1,364,000 1,390,000
15-9-2012 to 14-9-2020 15-9-2012%14-9-2020 2.262 1,346,000 1,370,000
2,960,000 3,110,000
f The vesting period of the share options is from the date of grant g BERE,GBHDEREBIEES

until the commencement of the exercise period. 1T BRI 4G -

2 The exercise price of the share options is subject to adjustment

in case of rights or bonus issues, or other similar changes in the

Company'’s share capital.
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MAN YUE TECHNOLOGY HOLDINGS LIMITED # 4 £ 5 B B BR A 7)

SHARE OPTION SCHEME (CONTINUED)

At 31 December 2014, the Company had 2,960,000 (2013:
3,110,000) share options outstanding under the Share Option
Scheme. The exercise in full of these share options would, under
the present capital structure of the Company, result in the issue
of 2,960,000 (2013: 3,110,000) additional ordinary shares
of the Company and additional share capital of HK$296,000
(2013: HK$311,000) and share premium of approximately
HK$6,234,000 (2013: HK$6,492,000) (before issue expenses).

At the date of approval of these financial statements, the
Company had 2,960,000 (2013: 3,110,000) share options
outstanding under the Share Option Scheme, which represented
approximately 0.62% (2013: 0.65%) of the Company's shares
in issue as at that date.
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37 RESERVES 37 @k
Group rE
Attributable to equity holders of the Company
KRARERE AR
Available-
for-sale
Asset  investment Exchange PRC
Share Share  Contributed  revaluation  revaluation  fluctuation reserve Other Retained
premium option surplus’ reserve reserve reserve funds* reserve profits Total
HKS'000 HKS'000 HK$'000 HKS'000 HKS'000 HKS'000 HK$'000 HKS'000 HKS'000 HKS'000
e
B8 REEf EX HE
RA%EE BRE  BARH  ERRERE #E  EBRE et HtRE  REEN @zt
TR FiEn TiEn Ti#n THR FiEn Ti#n Ti#n THR TiEn
Balance at 1 January 2014 RZZ-IF
—RA-AZ&Es 167,707 3,126 2,800 67,779 691 363,087 54,844 157 823,231 1,483,422
Profit or the year REFER - - - - - - - - 43,57 43,257
Other comprehensive income: 2 FIRE :
Asset revaluation surplus, RBEREE
net of tax BfhR% - - - 5,076 - - - - - 5,076
Change in fair value of an —EIfNERE
avallable-forsale investments A% B2 £ - - - - 358 - - - - 358
Currency translation differences & § £ 3
- Group 458 - - - - - (6,940) - - = (6,940)
- Joint ventures —REL% - - - = = (456) = = = (456)
- An associate ——HBERR - - - - - 5,653 - - - 5,653
Total comprehensive income  EIZ=5—1%
for the year ended TR0
31 December 2014 J1R:3:94
PEYESE - - - 5,076 358 (1.743) - - 43,257 46,948
Employee share option scheme: (€8 Bk i£31 21
- Share option exercised -BIEBRE 451 (194) - - - - - - - 257
Release of reserve upon disposal 11 & —fEHi B2 A8
of a subsidiary EREE - - - - - - - (319) - (319)
Transferred from retained profits &% 5 R &7 - - - - - - 635 - (635) =
2013 final dividend “E-=FRERE = = = = = = = = (7,189) (7,189)
2014 interim dividend “E-NERHRE - - - - - - - - (7,189) (7,189)
168,158 2,932 2,800 72,855 1,049 361,344 55,479 (162) 851,475 1,515,930
2014 proposed final dividend ~ =F—MFHR
AERE - - - - - - - - (4792) (4792)
Balance at 31 December 2014~ R=F—-E&
tZA=+-82
&4 168,158 2,932 2,800 72,855 1,049 361,344 55,479 (162) 846,683 1,511,138
[ 165 I AR £ 84 B 2 5 MAN YUE TECHNOLOGY HOLDINGS LIMITED
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37 RESERVES (CONTINUED)

Group (Continued)

37 f&fE (&

M (&)

Attributable to equity holders of the Company

RRRRERF AR
Available-
forsale
Asset investment Exchange PRC
Share Share  Contributed ~ revaluation revaluation fluctuation reserve Other Retained
premium option surplus’ reserve reserve reserve fund* reserve profits Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
e
BE  RESH B G
Rip&E BhE  SARE  EftER BE  RBER fEet  AEE  REEA @t
T Tin TiEn TEL T Titn TERL THL T Titn
Balance at 1 January 2013 RIE-=F
—R-Rzks 167,707 5420 2,800 60,541 356 303,198 53,362 157 785,251 1,378,792
Profit for the year REFER = - - - - - - - 61,021 61,021
Other comprehensive income: 2 FIRE :
Asset revaluation surplus, RBEREE
net of tax EfRH - = = 7,238 = = = = = 7,238
Change in fair value of an —EIfNERE
avallable-forsale investment A% EZEH - - - - 335 - = = = 335
Currency translation differences & § £ 3
- Group -1£8 - - - - - 57,155 - - = 57,155
- Joint ventures —REL% - - - - - 4,505 - - - 4,505
- An assodiate -—HBERA = = = = = (,77) - - - (,71)
Total comprehensive income  EZ=5-=%
for the year ended TR0
31 December 2013 J1R:3:94
SENREE = = = 7238 335 59,889 - - 61,021 128,483
Employee share option scheme: (€8 Bk i£31 21
~ Share options forfeited -BRRERE = (2,29) = = - - - - - (2.294)
Transferred from retained profits &% 5 R &7 - - - - - - 1482 - (1,482) =
2012 final dividend ZE-CFRERE = = - - - - - - (11,977) (11,977)
2013 interim dividend —E-EnERE - - - - - - - - (9,582) (9,582)
167,707 3,126 2,800 67,779 691 363,087 54,844 157 823,231 1,483,422
2013 proposed final dividend ~ =F—=FHR
RERE = - - - - - - - (7,186) (7,186)
Balance at 31 December 2013 RZF—-=5
tZA=+-82
&4 167,707 3,126 2,800 67,779 691 363,087 54,844 157 816,045 1,476,236
f The Group's contributed surplus represents the difference C RNEE 2 HANBBRIEFTUEEN B R A

between the nominal value of the shares of the subsidiaries
acquired over the nominal value of the Company'’s shares issued

in exchange therefore.

2 B0 B R SR T I A RIAR 1
MBET 2 ARABAY 2 E{E 2 Z5

# Pursuant to the relevant laws and regulations in the PRC, a g BIEREMEBERERER  AEER

portion of the profits of the Group’s subsidiaries which are
established in the PRC has been transferred to the PRC reserve

funds which are restricted as to use.

MAN YUE TECHNOLOGY HOLDINGS LIMITED # 4 £ 5 B B BR A 7)
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an jﬁ%#&% Bﬁ 4\UH.} ' ]
T =y
37 RESERVES (CONTINUED) 37 f##E (&)
Company AAF]
Available-
for-sale
investment
Share Share Contributed revaluation Retained
premium option surplus reserve profits Total
HK$°000 HK$°000 HK$'000 HK$'000 HK$°000 HK$°000
AftHeE
REEMR
R EE BRE BB e RERF #st
TET TER THER TR TR TET
At 1 January 2014 —MmE
—HR—H 167,707 3,126 63,623 - 57,910 292,366
Profit for the year AERHEM - - - - 17,100 17,100
Change in fair value of AfHERE

an available-for-sale DRBEEY

investments - - - 46 - 46
Employee share option scheme: & S8 {ExT &

— Share options exercised —BITEERE 451 (194) = = = 257
2013 final dividend “Z-ZERERE - - - - (7,189) (7,189)
2014 interim dividend — IO F SR, - - - = (7.189) (7.189)

168,158 2,932 63,623 46 60,632 295,391

2014 proposed final dividend —MERIR

RERE, - - - - (4,792) (4,792)
At 31 December 2014 it S ufe

+ZA=+— 168,158 2,932 63,623 46 55,840 290,599
At 1 January 2013 RZE-=F

—HR—H 167,707 5,420 63,623 - 71,624 314,374
Profit for the year REEHRH = = = = 1,845 1,845
Employee share option scheme: & 8 Bk tE:+E:

— Share options forfeited — 2R R - (2,294) = = = (2,294)
2012 final dividend —ET-—FRERE = = - - (11,977) (11,977)
2013 interim dividend —Z-=FhHRE - - = = (9,582) (9,582)

167,707 3,126 63,623 5 57,910 292,366
2013 proposed final dividend “E-CEB/R
REMRE - - - - (7,186) (7,186)
At 31 December 2013 RZT—=F
+-A=+-H 167,707 3,126 63,623 - 50,724 285,180
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37

38

39

MAN YUE TECHNOLOGY HOLDINGS LIMITED # 4 £ 5 B B BR A 7)

RESERVES (CONTINUED)

The Company’s contributed surplus represents the excess of
the fair value of the shares of the subsidiaries acquired over
the nominal value of the Company’s shares issued in exchange
therefore. Under the Companies Act 1981 of Bermuda (as
amended), a company may make distributions to its members
out of the contributed surplus in certain circumstances.

The share option reserve comprises the fair value of share
options granted which are yet to be exercised, as further
explained in the accounting policy for share-based payment
transactions in Note 3 to the consolidated financial statements.
The amount will either be transferred to the share premium
account when the related options are exercised, or be
transferred to retained profits should the related options expire
or be forfeited.

CORPORATE GUARANTEES

The Company provides guarantees to the extent of
HK$3,574,791,000 (2013: HK$3,207,578,000) in respect of
banking facilities granted to its subsidiaries, and approximately
HK$831,068,000 (2013: HK$830,780,000) of which was
utilised at the balance sheet date.

OPERATING LEASE ARRANGEMENTS

As lessee

The Group leases certain of its office properties, factory
premises, and warehouses under operating lease arrangements.
Leases for office properties, factory premises, and warehouses
are negotiated for terms ranging from one to twenty years.

l 1168‘

37

38

39

it (4R)
ADRZBARBIRFMEEHBERRZ
BRAA D A B I B R B A RIARAD T
BOIZAARRG ZEEZZE - RE
BRE-AN—FRTE (BTER) 2
AAESEFERTBAABS DK TR
BHo

BRERBRECDRLERRITERR
Bz ANE E—THRERGEMBEHRE
MBI SER AR H 2
SRR - Z BN A BRBARETE
RR R E A i (B AR - Sfe B Rl 2 R RciE
BEERRBOU RISREREET -

AEER
RRARRNGEEBRETEHWB AR 2R
1TRbE EH A $13,574,791,000% 7T (=
T —=4:3,207,578,000/8 7T ) Z =R
H 71 49831,068,0008 70 (ZF — =4 :
830,780,000 7T) BB A ©

REMENRHE

fEREEA
AEERBEEHEOTHHRER THA
EVME -IBVERERE - PAEWE-
IHUEREEHABELHEBAE—=
T EFEREo
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39 OPERATING LEASE ARRANGEMENTS

(CONTINUED)

As lessee (Continued)

At 31 December 2014, the Group had total future minimum
lease payments under non-cancellable operating leases falling

due as follows:

\_
’7\%@'\

\| ﬂlLIJO

o ]

J QN

39 RKMEeMORH (FE)

EREBEA (&)
RZZE—WF+=—A=+—0 AEER
B HEEERON T M
RZARZERSBENAT

Group
AEH
2014 2013
HK$'000 HK$'000
—E-mF —E—=F
FHET FHET
Within one year 15,810 15,866
In the second to fifth years, inclusive FIEFLT (BEEEME) 2,578 6,095
18,388 21,961

At 31 December 2014, the Company had no operating lease

commitment (2013: Nil).

As lessor

At 31 December 2014, the Group had total future minimum
lease receipts under non-cancellable operating leases falling due

as follows:

R-F-ME+_A=+—H ARA7F
TEEAEEROEE(ZE =4
’®) -

EREBEA
RZZE—NF+=—A=+—0 AEER
BB A T 71 2 R 2 Hi Uk
B2z ARFERSBEEOAT

Group
KM
2014 2013
HK$'000 HK$'000
—EF-OF =24
FET FHET
Within one year 2,402 2,683
In the second to fifth years, inclusive FIEFRFT (BEEEMSE) 245 1,188
2,647 3,871
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40 COMMITMENTS
In addition to the operating lease commitments detailed in Note
39 above, the Group had the following capital commitments at
the balance sheet date:

40 RIE

B b SCPMRE39PT R I < AL B AR KD AHES) -
AEBREERAUTEAREAE:

Group
rEH
2014 2013
HK$'000 HK$'000
—2-mmF —F=%F
FExT FABT
Authorised but not contracted for: EREERTL
Building, plant and machinery BF BB K 430,538 -
Contracted, but not provided for: EEEEE ST -E
Plant and machinery BB M 2s 60,031 33,352
Building BF 740 743
Land T b 1,292 1,296
62,063 35,391

At 31 December 2014, the Company had no capital
commitment (2013: Nil).

41 RELATED PARTY TRANSACTIONS
As at 31 December 2014, Man Yue Holdings Inc. had a 43.76%
equity interest in the Company as the single largest shareholder.
The ultimate controlling party of the Company is Ms. Kee Chor
Lin, a director of the Company.

MAN YUE TECHNOLOGY HOLDINGS LIMITED & ¥4} 5 [ 45 R A &) 1 J 170‘
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BEMERFAE (ZF

41 BEALXRZS

—=FE)-

RZE—NF+=A=+—H " Man Yue
Holdings Inc. A B — R KRR F 15 58 A
RE43.76% WA - NA B 2 RRIE
BALTARARNRESLEELZ L
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41

RELATED PARTY TRANSACTIONS

41 BREAXLRSE (&)

(CONTINUED)

(a) In addition to the transactions detailed elsewhere in (a) BRicEMBERREMARFL 2
these consolidated financial statements, the Group had RGHN - NEFEEEE & 15 R
the following material transactions with its joint ventures ERBZERRSIAT :
and the associate:

2014 2013
Notes HK$'000 HK$'000
—E—-mF —E—=%F
B 5 FExT FABT
Joint ventures: EEME:
Purchases of raw materials BB RME (i) 48,885 100,775
Rental expenses HeM% (ii) 15,149 15,044
Interest income received B F B U A (iif) 4,560 4,243
An associate: —RIE A A
Sales of raw materials & RME 0) 61,653 35,537
Sales of finished goods & UK (i) 12,386 =
Purchase of finished goods B S 8 (i) 1,678 -
Notes: 5T
(i) The above purchases and sales of raw materials and (i) i B E R E R MR R B
finished goods were determined on the basis agreed by BR G TIREI N E T RE 2 &
both parties and were conducted in the normal course EETF  WRIEBEBKBIZHR
of business. HETo
(i) The rental was charged at rates with mark-to-market (ii) e HIROFEMEZ L R
yield. %o
(iii) The interest was charged at a rate of 6.15% (2013: (iii) METNZTF6I5B (&
5.81%) per annum. — =4 :581E)z B Xt
o

(b)  Remuneration for key management personnel is set by FEEBABZFHERGEY
out in Notes 11 and 12 of the consolidated financial THHMEMFEIIR12 -
statements.

(0 The loans to a joint venture, amounts due from and due (© BT REELEZER  BREK

to joint ventures, and amount due from an associate are
set out in Notes 23 and 24 of the consolidated financial
statements.
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42 BUSINESS COMBINATION

42

The Group acquired the entire equity interest of Yuk Wah
Electronics Company Limited, which holds 62% equity interest
of Foshan Rifeng Electronic Co., Ltd. (a former joint venture of
the Group) with a negative goodwill of HK$7,622,000.

The following table summarises the consideration paid for

the acquisition, the fair value of assets acquired and liabilities

assumed at the acquisition date.

RXBEH
AEBEUBELEETARAA (BAS
EEMAECEMURLETERAR
62% R A MRS ) 2 HIR A BB A
7,622,000/ 7T ©

TREBIERKBERIMN ZREUR
REBARERBZEERAEZAEZ

RffEe

2014
HK$ 000
—E2—mEF
FHExT
Purchase consideration settled in cash NEReBE s BERE 13,800
Forfeited share of joint ventures as ERKEECEMNBEIEABENRE
purchase consideration 6,967
Total purchase consideration BRIEBENRE 20,767
Fair value of net assets acquired FIkEEFEEC AREBE-—RTX
— shown as below (28,389)
Negative goodwill S (7,622)

The fair values of the identifiable assets acquired and liabilities

assumed are as follows:

P U B8 7] 3R B B R P AR A BRI B UE
ZAREWT:

Acquired
entities
HK$'000
B E a8
FERT
Investment properties KEME 31,522
Inventories rE 626
Cash and bank balance RE MIRTTHR 2,348
Deferred tax liabilities REHIBAR (5,898)
Other payables and accrued liabilities Hin eI IBEREFT AR (209)
Net assets FEE 28,389

MAN YUE TECHNOLOGY HOLDINGS LIMITED # 4 £ 5 B B BR A 7)
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S I ~J N
43 FINANCIAL INSTRUMENTS BY CATEGORY 43 RERESZEMIA
Group rEE
2014 —E-mE
Assets at
fair value
through
Loans and profit Available-
receivables and loss for-sale Total
U RE
BX  FAMER
KW ZEE AHEE @t
HK$'000 HK$'000 HK$'000 HK$°000
FERx FEx FEx FEx
Assets as per balance sheet BEEBBRITTEE
Available-for-sale investments A ERE - - 13,881 13,881
Loans to a joint venture wY—HE %ﬁﬁzgm 102,760 - - 102,760
Due from joint ventures e A ERE R 38,305 - - 38,305
Due from an associate e — 2 A TZ, B 38,431 — = 38,431
Trade and other receivables EUE ZRT R
excluding prepayments H it fE Y I
(T@Tﬁﬁﬁm 1) 371,106 - - 371,106
Financial assets at fair value AR EGFARER 2
through profit or loss TREE - 59 - 59
Time deposits over three months =8 A A k2 EBFR 12,676 - - 12,676
Cash and cash equivalents RekReZED 400,839 - - 400,839
964,117 59 13,881 978,057
Liabilities at Other
fair value financial
through liabilities at
profitand loss  amortised cost Total
LA RE R
HPN & SR 2 H At
28 cRAE @t
HK$'000 HK$'000 HK$'000
FEx FEx FERx
Liabilities as per balance sheet BERBRATAR
Bank loans RITER - 857,865 857,865
Derivative financial instruments TESMIA 16,838 = 16,838
Due to joint ventures JEfT & & ¥ 25 - 20,339 20,339
Trade and other payables excluding FERTE SRR
non-financial liabilities H b fE 5118
(TefEkEeaam) - 232,904 232,904
Dividends payable TR & - 41 41
16,838 1,111,149 1,127,987
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43

MAN YUE TECHNOLOGY HOLDINGS LIMITED # 4 £ 5 B B BR A 7)

FINANCIAL INSTRUMENTS BY CATEGORY

43 ZEHESzEBMTA (&)

(CONTINUED)
Group (Continued) REE (&)
2013 —E—=
Assets at
fair value
through
Loans and profit Available-
receivables and loss for-sale Total
PN TNI=!
EXE  FAM&EER
W R IA ZEBE e FEEy
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FHET FHET
Assets as per balance sheet BEREBRITEE
Available-for-sale investments AHEERE - = 12,258 12,258
Loans to a joint venture BT HALTEZER 104,076 = = 104,076
Due from joint ventures EWAEE IR 47,562 = = 47,562
Due from an associate FE U — Fl Bk i A B 2 BB 33,214 = = 33,214
Trade and other receivables R E ZRT R
excluding prepayments H it fE Y IR
(TBEERMNKIE) 477,987 - - 477,987
Financial assets at fair value KA An BT ARERZ
through profit or loss TREE - 55 - 55
Cash and cash equivalents RekBHeEEY 433,363 - = 433,363
Cash and cash equivalents DEARFBELREZ
classified as held-for-sale RehBEeEEY 6,783 - - 6,783
1,102,985 55 12,258 1,115,298
Liabilities at Other
fair value financial
through liabilities at
profit and loss amortised cost Total
AR E R SE AR AR
SFAM R R 5I|8R 2 Bt
ZBfE CRAE FEEy
HK$'000 HK$'000 HK$'000
FET FHET FHET
Liabilities as per balance sheet EEBBRITER
Bank loans RITERN - 873,798 873,798
Derivative financial instruments TEERMTA 16,795 = 16,795
Due to joint ventures ENEEEZTIA = 47,273 47,273
Trade and other payables excluding BB SERR
non-financial liabilities H b e 518
(TBEEERAE) - 261,904 261,904
Dividends payable e R & - 38 38
16,795 1,183,013 1,199,808
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FINANCIAL STATEMENTS \_ {m
= A & 23 . ' )
CONTIE STE A o Ml L e
'C\\ ] ~—
FINANCIAL INSTRUMENTS BY CATEGORY 43 RERESZERMIA (&)
(CONTINUED)
Company N
2014 —E-mF
Loans and Available-
receivables for-sale Total
HK$'000 HK$’000 HK$'000
BEXRER
FEW R IE AHEE st
FTET FEx FTET
Assets as per balance sheet EEBBERMTEE
Due from subsidiaries FEUW I B A7) 2 5178 636,933 - 636,933
Available-for-sale investment AHEERE - 3,678 3,678
Cash and cash equivalents ReERBELFEDY 659 - 659
637,592 3,678 641,270
Financial
liabilities at
amortised costs Total
HK$'000 HK$'000
2 8 8 P AR
5 Bk
ZeMERE st
FET FET
Liabilities as per balance sheet EEEERRAR
Due to subsidiaries JERT B AR 2B 355,583 355,583
Other payables and accrued liabilities Hin et IBE R ET AR 8,008 8,008
Dividends payable FE AT AR B 41 41
363,632 363,632
[175| [ BREHE S E A BR A 7 MAN YUE TECHNOLOGY HOLDINGS LIMITED
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43 FINANCIAL INSTRUMENTS BY CATEGORY 43 REREs @I A (&)

(CONTINUED)

Company (Continued) RKAT(E)
2013 —_=F—=
Loans and
receivables Total
HK$'000 HK$'000
=& 954
FE YR IR @t
FHET FHET
Assets as per balance sheet EEBBRMTEE
Due from subsidiaries JE LT Bf /BB 1 B 2 RRIE 636,966 636,966
Cash and cash equivalents ReRBEFEY 1,703 1,703
638,669 638,669
Financial
liabilities at
amortised costs Total
HK$'000 HK$'000
birg - £
HI| AR
ZemBetE @t
FHET FHET
Liabilities as per balance sheet EEEERTARE
Due to subsidiaries FEAF B BB 1 B 2 RIE 348,508 348,508
Other payables and accrued liabilities HMENZIERETEE 17,808 17,808
Dividends payable FERT AR B 38 38
366,354 366,354
MAN YUE TECHNOLOGY HOLDINGS LIMITED & #4 FH 4% & B 5 R A 7
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44

BB EwRMEE

FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES

The Group has certain financial instruments, including bank
loans and cash and short term deposits, of which main purpose
is to fund the Group's operations. The Group has various other
financial assets and liabilities such as trade receivables and trade
and bills payables, which arise directly from its operations.

The Group also enters into forward currency contracts. The
purpose is to manage the currency risks arising from the Group's
operations and its sources of finance. These forward currency
contracts are not qualified as hedging for accounting purposes.

The main risks arising from the Group's financial instruments are
foreign currency risk, interest rate risk, liquidity risk and credit
risk. The Board reviews and agrees policies for managing each
of these risks and they are summarised below. The Group's
accounting policies in relation to derivatives are set out in Note
3 to the consolidated financial statements.

Foreign currency risk

The Group's reporting currency is Hong Kong dollar and it
conducts some of its business transactions in other transactional
currencies such as United States dollar and Japanese Yen. Some
of its sales proceeds were received in United States dollar and
RMB, and some of the purchases are conducted in Japanese Yen,
RMB and United States dollar. As United States dollar is closely
pegged with the Hong Kong dollar throughout the year under
review, so the currency exposure in this respect is considered
not significant. About 67% (2013: 61%) of the Group’s
expenditures are denominated in Renminbi. The impacts of
Renminbi appreciation are alleviated by sales proceeds as
about 40% (2013: 40%) of the Group's sales receipts are
denominated in RMB. About 5% (2013: 7%) of the Group's
purchases are denominated in Japanese Yen. Accordingly, the
Group uses forward currency contracts to mitigate a proportion
of its Japanese Yen exposures with reference to the cash flow
forecasts. The Group does not speculate on foreign currencies.
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ANNUAL REPORT 2014

|
O] Lm.l ‘ l L]\’

44

1H

RN

B EREERRERBR
AEEEETEMIA (BERTEHRN
RRSREHFER)  EBBMTHARE
ExEBRHAS - AEEESEAMS
REERAE (WEKESERRENE
SRR DEEREBHRESE

AEENTAERERAL BNAER
AEBEBEMBERMEEZEER
o ENME EMEESOITR
BERIERE -

REAEESRMTIAZ X2REMRAINE
B - FIERER  REBEeRRREER
B BEFEGRHN T ERSERR 2K
ﬁﬁ AR T AEREBBRITET A
ZEETBER BN RS M IS RRMIFES

Sh s B B
REBUABTAZHREN WA
E%ﬁﬂ%fﬁ&aumﬂfﬁ%i‘%x%oﬁ
D SHEMBRIEAETT R ARBIE -
MEBHERELRE AR RET#IT
ERFEANETHAT BEEX—§F
f’&ﬁ%ﬂmvl&ttﬁﬁzwtﬂ 2 NE
Ko REBELTHFHOT% (ZE—=F:
61%)LA/\EM%§%TOEEQK%IZ%%
AR H40% (ZF—=F :40% ) LA A
REZE HHEEMSRBETET AR
MABEIHE RSB 2 RBEP 5%
—TE-ZF 7% )UNBAESEZE ALt
AEBREBRESTEEA KARHAEE
B HIR DB B B R B o RS E IR
WEINE o
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FINANCIAL RISK MANAGEMENT

OBJECTIVES AND POLICIES (CONTINUED)

Foreign currency risk (Continued)

The following table demonstrates the sensitivity at the balance
sheet date to a reasonably possible change on translation of
Japanese Yen denominated cash and bank balance and trade
and bills payables and Renminbi denominated cash and bank
balance, trade receivables and trade and bills payables, with all
other variables held constant, of the Group's profit before tax.

EmEREEBERBEK (&)

S bR (&

TRITREE

B - A H b ZBURES

PEZIERT  AEEBRB RGN SR E
BEFHER S RIRTTHEER BN E BRX
REBERARBFERS RBITESR
EWE ZEFARENESERARER
AR AR E) BRI

Increase/ (Decrease)/
(decrease) increase
in Japanese in profit
Yen rate before tax
% HK$'000
H BIE %= RR B A% R
LH(TH) CR2) /#m
Aok FET
2014 —E-ImF
If Hong Kong dollar had weakened fiw 78 7 3%, A (B 3= T B&
against Japanese Yen 5 (380)
If Hong Kong dollar had strengthened w7 L H B Bl fE & |7+
against Japanese Yen (5) 380
2013 —T-=fF
If Hong Kong dollar had weakened fim 78 7T 5, A [B] B 3 1 B
against Japanese Yen 5 793
If Hong Kong dollar had strengthened w7 7e 5 A EE R A
against Japanese Yen (5) (793)
Increase/
Increase/ (decrease)
(decrease) in profit
in RMB rate before tax
% HK$'000
ARBER RR B A0 %8
ERCFEE) M OR2)
Aot FHExT
2014 —E-—mE
If Hong Kong dollar had weakened i 78 7T 5N R W [ R T pE
against RMB 5 529
If Hong Kong dollar had strengthened WATHARBER LA
against RMB (5) (529)
2013 —T—=F
If Hong Kong dollar had weakened iP5 70 5 A R R T pE
against RMB 5 7,671
If Hong Kong dollar had strengthened MBI ARKER FH
against RMB (5) (7,671)

MAN YUE TECHNOLOGY HOLDINGS LIMITED # 4 £ 5 B B BR A 7)
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BB EwRMEE

4\wm'

E L BN
FINANCIAL RISK MANAGEMENT 4 BBEREERSERBE (&)
OBJECTIVES AND POLICIES (CONTINUED)
Interest rate risk FI == 3 b
The Group's and the Company’s exposure to the risk of changes REERARAAEY 2 T5N —T‘_—ﬂ@]
in market interest rates relates primarily to their bank loan BERFrZENEZZEHECRITER
obligations with floating interest rates. To manage any exposure BEE-RERMSNEEHMA ﬁZﬂ
arising from the changes in market interest rates, the Group B AEBEEFT N EERHEL B K
enters into interest rate swap, in which the Group agrees to SEHpENEEREIBRELEREC
exchange, at specified intervals, the difference between fixed BEACHAEMGZCESEB TR SR
and variable rate interest amounts calculated by reference to an ZEF -REFEMNME  FEEHEL
agreed-upon notional principal amount. This interest rate swap NG BERIERE -
is not qualified as hedging for accounting purposes.
Group Company
(Decrease)/ (Decrease)/
Increase/ increase in increase in
(decrease) in  profit before  profit before
basis points tax tax
HK$'000 HK$'000
rEH b NN
B2 Fﬁﬁﬁﬁ)ﬁﬂ RR B¢ A 28
®m ORd) CED) &m CEL), &
FE T THET
2014 —=_mE
Hong Kong dollar BT 100 (7,585) =
United States dollar S 100 (994) -
Hong Kong dollar BT (100) 7,585 =
United States dollar = (100) 994 -

[179‘
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44 FINANCIAL RISK MANAGEMENT 44 BIRREKMEEEZERBGR (&)
OBJECTIVES AND POLICIES (CONTINUED)
Interest rate risk (Continued) FZRE B ()
Group Company
(Decrease)/ (Decrease)/
Increase/ increase in increase in
(decrease) in profit before profit before
basis points tax tax
HK$'000 HK$'000
REE VNN
HIh B B4 Bl i B B B s
#in CRd)  CRd) e Cd), /s
FAT TAT
2013 —F—=
Hong Kong dollar BIT 100 (7,730) =
United States dollar ETT 100 (1,008) =
Hong Kong dollar BIT (100) 7,730 =
United States dollar ETT (100) 1,008 =
Liquidity risk RENE € R

Liquidity risk is the risk of non-availability of funds to meet all
contractual financial commitments as they fall due. The Group’s
objective is to maintain a prudent financial policy, to monitor
liquidity ratios against risk limits and to maintain contingency
plan for funding to ensure that the Group maintains sufficient
cash to meet its liquidity requirements.

MAN YUE TECHNOLOGY HOLDINGS LIMITED & ¥4} 5 [ 45 R A &) 1 J180‘
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FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (CONTINUED)

Liquidity risk (Continued)

The maturity profile of the Group’s and the Company’s financial
liabilities as at the balance sheet date, based on the contractual

\
’7\%@'\

l\/\

NI

44 BiERREREH

RBESREE (#)
REER AEERARBRES LK
MAEMRFAEZERABE D BB

i)
o=

J QN

KRB (&

undiscounted payments, was as follows: B
Group rEH
2014
—E—MEF

Within 1 year
or on demand Over 1 year Total
HK$'000 HK$'000 HK$'000

—FRH
RER BB—fF HE
FTHER FTER FTHET
Due to joint ventures &gt A 20,339 = 20,339
Trade and bills payables BRHESEFEER 168,207 = 168,207
Other payables and accrued liabilities i & (- 308 K& BT & & 64,697 - 64,697
Derivative financial instruments PTESMTHE 5,631 11,207 16,838
Bank loans RITER 522,673 362,221 884,894
Dividends payable RS 41 = 41
781,588 373,428 1,155,016

2013
—E—=

Within 1 year
or on demand Over 1 year Total
HK$'000 HK$'000 HK$'000

—FAK
BREX HBi—F it
FAT FAET FAT
Due to joint ventures BEERE KA 47,273 - 47,273
Trade and bills payables ENESEREERE 184,876 = 184,876
Other payables and accrued liabilities £t &< 208 & fE:H & & 77,028 = 77,028
Derivative financial instruments fTHESRIA 5,864 10,931 16,795
Bank loans RITER 554,763 340,072 894,835
Dividends payable FET AR B 38 - 38
869,842 351,003 1,220,845
BREHE S E A BR A 7 MAN YUE TECHNOLOGY HOLDINGS LIMITED
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MAN YUE TECHNOLOGY HOLDINGS LIMITED # 4 £ 5 B B BR A 7)

FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (CONTINUED)

Liquidity risk (Continued)

4 BEEEEERE

=

REBESER (F)

RBUR (&)

Company AN
2014
—E-F

Within 1 year
or on demand Over 1 year Total
HK$'000 HK$'000 HK$’000

—FRH
RER BB—F et
THER THET THERT
Due to subsidiaries JERTH B A R 2 518 355,583 - 355,583
Other payables and accrued liabilities E1th & {5 71 T8 K g =T & (& 8,008 - 8,008
Corporate guarantee NEER 496,935 334,133 831,068
Dividends payable FETRR B 41 - 41
860,567 334,133 1,194,700

2013
—T—=

Within 1 year
or on demand Over 1 year Total
HK$'000 HK$'000 HK$'000

—F A
REX HiR—F it
FHET FET FHET
Due to subsidiaries JEAS B BB A R 2 FRIA 348,508 - 348,508
Other payables and accrued liabilities £ fth f& 1< 3018 & fE 5+ & & 17,808 = 17,808
Corporate guarantee nNaEER 493,093 337,687 830,780
Dividends payable FERTAR S 38 - 38
859,447 337,687 1,197,134
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FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (CONTINUED)

Credit risk

Credit risk arises from the possibility that the counterparty
to transaction is unwilling or unable to fulfill its obligation
thereby incurring financial loss to the Group. The Group
manages the credit risk by setting up a team responsible for
the determination of credit limits, credit approvals and other
monitoring procedures to ensure that follow-up action is taken
to recover overdue debts. The Group has entered into credit
insurance contracts with the Hong Kong Export Credit Insurance
Corporation and other financial institutions to mitigate the credit
risk arising from the receivable balances.

In addition, it is the Group's policy to review regularly the
recoverable amount of trade receivables to ensure that adequate
impairment provisions are made against the irrecoverable
amounts. There are no significant concentrations of credit
risk within the Group as the customer bases of the Group’s
trade receivables are widely dispersed in different sectors and
industries.

Further quantitative data in respect of the Group’s exposure to
credit risk arising from trade receivables are disclosed in Note 26
to the consolidated financial statements.

Capital management

The Group's primary objectives when managing capital are to
safeguard the Group's ability to continue as a going concern,
so that it can continue to provide returns for shareholders and
benefits for other stakeholders. The Group prices its products
and services commensurately with the level of risk and secures
access to finance at a reasonable cost.

The Group actively and regularly reviews and manages its
capital structure and strives to maintain a balance between
high shareholder returns that might be possible with high levels
of borrowings and the advantages and security afforded by a
sound capital position, and makes adjustments to the capital
structure in the light of changes in economic conditions.

[183‘
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44 FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (CONTINUED)

Capital management (Continued)

The Group monitors its capital structure on the basis of a net
debt to capital ratio. For this purpose, the Group defines net
debt as interest-bearing debt (which includes bank loans), less
cash and cash equivalents.

During 2014, the Group's strategy is to strengthen the net debt
to equity ratio compared to 2013, at the lower end of the range
of 20% to 30%. In order to maintain or adjust the ratio, the
Group may adjust the amount of dividends paid to shareholders,
issue new shares, return capital to shareholders, raise new debt
financing or sell assets to reduce debt.

MEREEBESERBEK (&)

EXEE (&)
AEBUGEFEHRAL RIERER
HEAGRBZEE -FULTE  AKEHK
EEFRRAERTREE (BRERTE
R REERREEFEY-

RIZE—NF  AEE KRB RILBEE
SRR R L R 20% E30% 2 M 2 &
BAKF (BT —=F4) - BREF K
AREBLE  AEBE N FHERBRFIK
MR BERE  BITHRG  RERAT
IR BEMBEBRMES L ELENRE
BE-

Group AEH
2014 2013
HK$'000 HK$'000
—F-0F —T=F
FET FHET
Bank loans RITEN 857,865 873,798
Less: Cash and cash equivalents BIRERBREEEY (400,839) (433,363)
Less: Time deposits over 3 months B =@ A 2 T HTFER (12,676) =
Less: Cash and cash equivalents included  J&l : st AP A EHEZ B E
in assets classified as held-for-sale ZRENMBEEEY - (6,783)
Net debt BEFE 444,350 433,652
Equity attributable to equity holders of ZARABIRAER A A E(EHEZ
the Company 1,563,854 1,531,331
Net debt to capital ratio BEFEHRAL X 28.4% 28.3%

Neither the Company nor any of its subsidiaries is subject to
externally imposed capital requirements.

MAN YUE TECHNOLOGY HOLDINGS LIMITED & ¥4} 5 [ 45 R A &) 1 J 184‘
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FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (CONTINUED)

Fair value estimation
HKFRS 7 requires disclosure of fair value measurement by level
of the following fair value measurement hierarchy:

° Quoted prices (unadjusted) in active markets for identical
assets or liabilities (level 1).

o Inputs other than quoted prices included within level 1
that are observable for the asset or liability, either directly
(that is, as prices) or indirectly (that is, derived from
prices) (level 2).

o Inputs for the asset or liability that are not based on
observable market data (that is, unobservable inputs)
(level 3).

[185' |
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44 FINANCIAL RISK MANAGEMENT 44 BIRREREEEZERBGR (&)
OBJECTIVES AND POLICIES (CONTINUED)
Fair value estimation (Continued) AREMLE (&)
The following table presents the Group's financial instruments TRVNAEERFA B AEEERA
carried at fair value, by valuation method, at year end. REVEZERIT A
2014
—E-MmE
Level 1 Level 2 Level 3 Total
HK$'000 HK$'000 HK$'000 HK$'000
£-F £ZE e @t
TER TER TER TAL
Assets BE
Available-for-sale investments AEEERE - - 13,881 13,881
Financial assets at fair value DARERFARRZR
through profit or loss SHEE 59 - - 59
Total assets BEMAE 59 - 13,881 13,940
Liabilities afE
Derivative financial instruments; fTESBTA:
— Forward exchange contracts —RENEED - 585 - 585
- Interest rate swap —FEEHEL - 16,253 = 16,253
Total liabilities aEmE - 16,838 - 16,838
MAN YUE TECHNOLOGY HOLDINGS LIMITED & #4 FH 4% & B 5 R A 7 1 j‘lssl
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44 FINANCIAL RISK MANAGEMENT 44 HEEREEBERBEK (&)
OBJECTIVES AND POLICIES (CONTINUED)
Fair value estimation (Continued) AREME (&)
2013
—E-=%
Level 1 Level 2 Level 3 Total
HK$'000 HK$'000 HK$'000 HK$'000
£ £-B F=B @t
TEL FTET FTET TET
Assets BE
Available-for-sale investments AtHERE - = 12,258 12,258
Financial assets at fair value MAREFARZRZ
through profit or loss SREE 55 = = 55
Total assets EELE 55 - 12,258 12,313
Liabilities EL
Derivative financial instruments; fTESBTIA:
— Forward exchange contracts —REINES L - 811 = 811
~ Interest rate swap ~FIEBEHELD = 15,984 = 15,984
Total liabilities BEBE = 16,795 = 16,795

During both years, there were no significant transfers of financial
instruments among levels 1, 2 and 3.
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FIVE YEAR

FINANCIAL SUMMARY

AFEMBHRE

A summary of the results and of the assets, liabilities and non-

controlling interests of the Group for the last five financial years, as

ATRAREREREMBRFEZEENRE
E-BBERFERRRESHME DHEaET

extracted from the published audited financial statements is set out 2 7 &TZ B HEIRE
below.
Results ¥EE
2014 2013 2012 2011 2010
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
“E-mNE —T-=Ff —T--Ff =-T——% CZT-ITF
TR FHT THT THT FHET
Revenue N 1,186,967 1,322,182 1,391,650 1,540,154 1,353,258
Profit before tax BRELAL R 55,996 80,269 98,933 124,674 109,033
Tax I (12,160) (19,438) (20,098) (20,873) (13,911)
Profit for the year RERHMN 43,836 60,831 78,835 103,801 95,122
Attributable to: TH&IEEMN:
Equity holders of the Company ARFRERBA 43,257 61,021 79,875 103,965 95,542
Non-controlling interests R R R 579 (190) (1,040) (164) (420)
43,836 60,831 78,835 103,801 95,122
Assets, liabilities and non-controlling interests EE BERFERKREES
2014 2013 2012 2011 2010
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
(restated)
“E-mE =4 4§ ZE——4% ZE-TF%
TR T THIT THx FHET
(€=27)
Total assets BESBE 2,749,435  2,778270  2,921938 2,896,969 2,263,424
Total liabilities BfEBE (1,180,290)  (1,239,528)  (1,490,332)  (1,542,648)  (1,082,769)
Non-controlling interests R R R (5,291) (7.411) (4,905) (3,990) (3,961)
1,563,854 1,531,331 1,426,701 1,350,331 1,176,694

MAN YUE TECHNOLOGY HOLDINGS LIMITED # # £} £ &£ B B R A 7)
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